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THE MONEY 


MARKET. 


Once again stringency has been the dominant note, and 
on Tuesday up to 5 per cent. and more was paid for short 
loans in order to avoid resort to the Bank. The Bank 
itself was on that day buying short bills, and also letting it 
be known that borrowing at the Bank was not desired. 
These efforts, however, proved unsuccessful, and on 
Wednesday the market was forced into the Bank. Some 
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idea of the extent of the Bank’s attempt to keep the 
market out is found in this week’s Bank return. The new 
and improved form is discussed upon another page, but 
the relevant point as regards the market is that it shows 
discounts and advances £ 13,586,293, and Other securi- 
ties £20,214,855. These two figures represent roughly 
the extent of market borrowings on the one hand, and 
open-market operations on the Bank’s own initiative on 
the other. The cause of this week’s stringency is partly 
continued gold losses, amounting this week to £2,238,603, 
but an additional and special reason is found in the effect 
of the note issue unification. With the approaching 
demise of the old currency notes, the clearing banks had 
been letting their stocks run down, but so soon as the 
new notes became available they at once replenished their 
stocks. This replenishment has entailed a certain demand 
for money by the banks, the brunt of which fell upon the 
market. Regarded from another angle, the notes in the 
hands of the public and the banks, which last week 
amounted to £ 363,302,873, have this week risen to 
#367,001,148. This, coupled with the Bank’s gold losses, 
has meant that although the total note issue has risen from 
£411,464,583 to £419,088,945, the Bank’s own Reserve 
has only expanded from £.49,032,214 to £52,844,838. 
Yet although Public deposits have risen from £ 14,898, 189 
to £21,452,051, and Other deposits have risen fractionally 
from £09,472,105 to 499,564,612, the Bank’s own pro- 
portion has also risen from 4248 to 438 per cent. Govern- 
ment securities have risen from £ 48,340,327 to 
452,180,327, and Other securities have been reduced from 
£:34757,491 to £33,801,148. The deposits of British 
banks at the Bank this week stand at £62,379,409, but 
no comparisen with last week is, of course, possible. 
These figures, and especially the item £13,586,293, dis- 
<ounts and advances, illustrate the extent of market 
stringency. Next week and onwards, when comparisons 
become possible under the new form of the Bank return, 
it will be easier to determine exactly what is taking place. 
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Banks’ Deposit Rate ......| 2 at 2% |2h | 3 (apl.21’27) 
Discount{ Call......... tclat lee fe 3 (Apl. 21,’27) 
Houses | Notice ........ | a 2 3} (Apl.21,’27) 
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Discount conditions remained unchanged, the three 
months’ rate remaining at 4, per cent. The chief 
development of recent weeks has been the increase in the 
volume of Treasury bills, in preparation for the disap- 
pearance of the Currency Notes Commissioners as a 
source of ways and means advances. This point is dis- 
cussed further upon another page. 


NEW YORE MARKETS. 


Our New York correspondent cables :—The huge bull 
movement continues, and bulls declare that the market has 
the advantage of stable money conditions and fine indus- 
trial earning power. Whether a reaction is near remains 
to be seen. News from business centres remains good, 
and steel production is fairly well maintained. The flurry 
in the call money market is attributed to end-of-the-month 
and holiday demand. It is, however, noted that $12 
millions of gold have gone to Canada and $13 millions 
‘were earmarked last week, probably for France. There 
are no indications of a change in Federal Reserve policy. 
The selection of Mr Harrison as Governor of the New 
York Bank is well liked, both on account of his own 
qualifications and because the appointment is taken as 
indicating a continuance of the policy followed by the late 
Benjamin Strong. 
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THE STOCK MARKETS, 


The King’s illness, an absence of public intere 
in some cases, a renewal of forced 5 
majority of the stock markets a dull 
week. Gilt-edged stocks were the most 
tion, pending the Treasury’s conversion offer anno 
on Wednesday evening. Home railways were on 
fluenced by an unfavourable batch of traffic ca Ie. 
terest in industrials was confined mainly to aaa - 
an American market, where in a few Cases ciieeae 
movements occurred. Tea shares were again marked . 
but rubber shares were easier. Business in Ps 
was restricted and mainly of a professi 
while features of interest were lacking in the South Afri 
can mining market. Among the week’s new issues the 
following, inter alia, were stated to have been a 
subscribed: Aeonic Radio, Super Automatic Machines 
Maidstone and District Motor Services, British Radio 
Gramophone. 


‘ st, and 
elling, gave a 
appearance this 
Striking excep- 


the oil market 
onal character, 


THE COMMODITY MARKETS. 


Though the markets are uneven, the general tone this 
week continues to be encouraging. There is little new 
business in coal, but prices are maintained, and an ad- 
vance in some qualities has followed the closing of the 
Nixon collieries. The improvement in shipbuilding has 
already reacted favourably on the demand for steel in 
Glasgow and Middlesbrough ; pig-iron is firmer, and there 
is a steady though limited business in most iron and steel 
centres. The stock of tin plates is slightly increased, 
and there has been a rise in the price of tin which is ex- 
pected to force an advance in prices asked. Copper and 
lead are easier. Liverpool cotton prices have hardened. 
Demand for Manchester yarns and cloths has been en- 
couraging and the Chinese market is slightly better. 
In the Bradford wool trade, buyers are cautious in view 
of the high raw material prices and the unsatisfactory 
demand for the finished goods. The Colonial wools 
offered at the London sales have been of good quality and 
sold well. Hides and leather, except for glacé kid, re- 
main quiet. The tone of the timber market shows a great 
improvement over the corresponding period last year. 
Seeds and vegetable oils show little change. Wheat is 
very slightly down. 


FOREIGN EXCHANGES. 


The Foreign Exchange market was active towards the 
end of last week and early in this week, but has been 
quiet during the past few days. Prominent features were 
the strength of sterling against the dollar, and the curious 
movements of the Montreal exchange, which in a single 
day showed a margin of variation of one half to three- 
quarters of a point and even more. For instance, 00 
Thursday the Montreal dollar was quoted at 4.843, _— 
spot, i.e., money for Saturday, was quoted at 4.855. 
New York opened steady at a little above 4.85, and by 
Thursday stood at 4.85; after reaching 4.85 ae 
Forward deliveries were quoted at rather ee 
counts of 13-32 cent and 4 cent for the two per « 
As a result of gold shipments to Canada and the os ‘ 
for money for end-of-the-month requirements, ™o0 “ 
weakened from 4.847% to 4.85%, after falling at one um’ 

i of 2 cents ant 
4.84}. Forwards were quoted at discounts of ae 
2} cents for one and three months’ delivery, as ~ - 
1 cent and 2 cents last week. Paris improved ee wt 
to 124.08, but forward francs fell away from par ertveee 
periods to discounts of 1 and 3 centimes for one a ea 
months respectively. Brussels gained half hien ost 
34-89, but forwards were unchanged. oa aad om 
a point at 92.57, forward lire were more in c& ee Pos 
the discounts quoted for the two periods Se caitininl 
8 centesimi to 5 and from 25 centesim! to >t sons wet? 
Madrid spot remained at 34.09. Forward Saab month, 
at a premium below spot of 5 centimos sor contim0s 
and of 17 centimos for three months, as r of a point 
and 16} centimos last week. Lisbon od m improv 
at 108}. Of the gold exchanges Amster “d on balance 
from 12.08} to 12.07%, Berlin was ea and stock: 
at 20.354, Geneva gained a point at . 1s}. Forward 
holm declined by the same amount at ! he were prac 
quotations for both guilders and reichsmar 
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ness was the general rule, but Rio and Buenos Aires fell 
away a fraction at 5 29-32d and 477%; respectively, whilst 
the premium for go days Lima on London rose by 4 
per cent. to 19 per cent. In the Far East the rupee 
and the yen were unchanged on balance at 1s 644d and 
is 103d, but the latter was a little irregular. Batavia de- 
clined a fraction to 12.083. The silver market was feature- 
less and prices were unchanged after fractional varia- 
tions. This tranquillity was reflected in the China silver 
exchanges, which were unmoved throughout, Hongkong 
at 28 ogd and Shanghai at 2s 73d. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended November 24, 1928 :— 


(000’s omitted.) 
EXPENDITURE. £ e 

Supply Services .....+++..+eeeee 5,975 | From Revenue................0. 25,933 
nterest, Debt ......00- 1,388 
Sinking Fund ....scccescceceee 1,254 
Decrease in Debt .......eeeeee 15,975 
Gundries ...s-cocceccesceoccece 1,180 
Increase in Balances ......++00 161 

or? 25933 


The Ordinary revenue for the week amounted to 
$25,933,000, as compared with £ 11,986,500 in the cor- 
responding week last year. Property and Income-tax 
brought in £532,000, against £295,000, and Super tax 
£210,000, against £300,000. Estate Duties were lower 
at 41,840,000, against £ 6,560,000. Customs amounted 
to £2,729,000, against 43,056,000, and :Extise to 
43,942,000, against £1,585,000. Ordinary receipts were 
higher at £3,539,300, against £459,100, and Special 
receipts amounted to £13,644,900, against nil. This 
increase in Special receipts doubtless reflects the taking 
over of the Investment Reserve account from the Currency 
Note account, to which we refer on another page. The 
National Debt was reduced by £15,975,000, as shown 
below :— 


(000's omitted.) 
£ £ 
Public De ent Ad — A650 | Treasury Bills .......cccccce 
National dovings Cortidentes _ “~ Brier cwans <r 
QUmIEIER i accccccvecchevansée - 
— 3,130 + 19,155 


The floating debt was reduced by £15,555,000 to 
4£,751,830,000, 
Financia Yeas, 1928-29, April 1 to Nov. 24, 1928, 





£ £ 
Expenditure ...... 457,854,337 | Revenue............ 388,120,351 
Amount borrowed .. 65,978,474 
Decrease in balances 3,755,512 
457,854,337| Total .......... 457,854,337 

Estruates (New Basis), 1928-29. 
Expenditu . . 
Te. eeeeee6 ® 
Binking a eater 676,581,000 | Revenue .......... 756,083,000 
Surplug......... wees 14,502,000 

756,083,000 756,083,000 


* Includes £13,200,000 from Currency Notes Assets. 


SELF-BaLancinc REVENUE and ExPENDITURE. 


Post Office CeOeeeseeneeeseeoeesese e@eeeeeveeee 57,314,000 
Road Fund Wibieckiiieduddetloctecceoeste ; y 
78,614,000 


The surplus of £4,239,000 for 1927-28 is carried forward. 





this issue will be found the reports of the following com- 


oo ‘—Royal Bank of Scotland, Trans-Oceanic Trust, 
rterhouse Investment Trust, Venezuelan Consolidated 
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THE BILL OF THE SESSION. 


No Bill could expect a better introduction than that given 
on ‘Monday by Mr Neville Chamberlain to the measure 
ae received a second reading in the Commons on 
Wednesday by 344 votes to 165. In a speech lasting 
two hours and a-half, delivered with hardly a note, he 
persistently held the .attention of the House of Commons 
by his lucid and comprehensive explanation of what he 
has now come to admit is a very complicated measure, 
his clear defence of the most controversial items, and his 
willingness to accept amendments should he be persuaded 
that the existing clauses are in any way detrimental to 
the health services of the country. His task was not 
made easier by the conglomeration in a single 
Bill of a very wide variety of topics. Sir Kingsley 
Wood, in winding up the debate, complained that, in 
spite of Mr Neville Chamberlain’s appeal, speakers had 
dealt with details rather than with the principle of the 
Bill. But a good second reading debate, like a good 
leading article, should have only one main idea. The 
trouble with the Local Government Bill is that it has not 
one principle, but a dozen, and the debate inevitably 
wandered between such large topics as the de-rating of 
industry ; the redistribution in future years of the State 
subvention to local authorities; the substitution of the 
block system of grants instead of a grant for each service 
in proportion to expenditure from the income of the 
locality ; the substitution of new authorities for the old 
Poor Law Guardians; and a general redistribution in 
favour of the County Councils of other functions of local 
government. In short, Sir Kingsley Wood’s complaint 
is one which lies not so much against the Opposition as 
against the comprehensive character of the Bill, and lends 
point to the plea of Miss Susan Lawrence—whose speech 
was admittedly one of the best-informed and most im- 
pressive contributions to the discussion—that, in view of 
the short life still remaining to the present Parliament, 
the Government should drop the provisions for the reor- 
ganisation of local government, and confine itself to the 
question of de-rating. 

As a matter of fact, the general principle that the 
rates are a bad form of taxation upon productive industry, 
and that the burden should be lightened, is perhaps the 
only principle on which there is almost universal agree- 
ment. It is true that the chorus raised by employers 
for a number of years past in favour of this form of relief 
to industry has demanded the reduction of rates as the 
next step in a general lightening of the burden of 
taxation. Mr Churchill does not propose to do this, but 
to meet from the central exchequer, with the aid of 
petrol and other taxes, a part of the burden of the rates 
on industry. Nevertheless, there is general agreement 
that these new central government taxes will be less of 
a hindrance to trade than industrial taxes. We say that 
there is almost general agreement upon this principle, 
which is very clearly laid down in the Liberal Industrial 
Report ; but we are surprised to find that Mr Sidney Webb 
and some other Labour speakers endeavoured to argue that 
the relief of rates will merely swell profits on the ground 
that rates are not a part of the cost of production. We 
can only say in passing that Mr Webb has the whole 
weight of authority (including that of the Colwyn Com- 
mittee) against him in thinking that while it is true that 
income-tax, which is a tax upon a surplus, is not an 


Company Meetings of the Week.—On later pages of | clement in cost of production, and therefore does not 


directly affect prices, local rates, which are a tax upon the 
implements of production, in the long run must be 
covered by the prices of the goods produced. But in any 


Vilfields, India Rubber Gutta Percha and Telegraph | case agreement stops short at the general principle, for 


Works, 


Wall Paper Manufacturers, Foster Clark, Sungei | shere is the sharpest difference of opinion as to whether 


ari (Sumatra) Rubber Estate, and British Match Cor- this relief should be given to the prosperous and de- 


Poration, 
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Made ane to meet a demand from many of our readers, we have 
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ike. This topic, however, has been discussed 
Erauitent both in he Peas and in Parliament, in con- 
nection with the new Valuation Bill passed last session. 
Possibly the most important of. the new features of the 
present Bill is its scheme for altering the administration of 
the Poor Law. The emphasis which Mr. Chamberlain laid 
on this aspect shows both his realisation of that fact and 
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his well-known belief in the necessity for such reforms. 
In the past he has spoken with approval of a “ break- 
up ’’ of the Poor Law, and was at pains on Monday to 
prove that his measure succeeds in achieving that end, 
while his opponents, particularly Mr Greenwood, who 
moved the rejection on behalf of the Labour Party, were 
equally anxious to show that it did not. ; 

The Minister based his argument on an analysis of the 
history of the Poor Law in this country, and indeed it is 
remarkable how similar are our problems to-day to those 
exposed in the famous Report of the Royal Commission, 
on which the Act of 1834 was based. At that time the 
units of Poor Law administration, the parishes and town- 
ships, had proved far too small and the administrative 
machinery quite unsuited to the changing times; among 
the outstanding evils were the mixture in single institu- 
tions of the aged, the rich, the vagrant, the wanton, and 
the young, and the destitution of certain parishes over- 
burdened with rates side by side with prosperous neigh- 
bours. Part of the solution then was the creation of new 
administrative machinery—the boards of guardians—and 
of wider areas, the Poor Law Unions. Part of the solution 
of our troubles to-day must be the widening of the area 
of the Poor Law, for we have the same gross inequality of 
distribution, the same confusion in mixed institutions, as 
Mr Chamberlain pointed out, of classes of inmates who 
could be far more humanely, efficiently, and cheaply 
treated in separate places. Part of our solution must 
be the abolition or reorganisation of the boards of 
guardians. While the devotion and generosity of their 
members have been generally recognised, commissions, 
committees, and parties have been at one in advocating 
their disappearance. The old guardians, to be sure, will 
die hard, and while no party is likely to make itself the 
advocate of the existing scheme of things—in spite of 
the natural temptation of Oppositions to attract to their 
ranks all who have a grievance against the Government 
in power--their resistance will be greatly strengthened 
by misgivings as to the substitute which the Bill proposes. 

County Councils are to be responsible for the Poor Law, 
through the agency of a Committee of the Council, to be 
called a Public Assistance Committee, to which a limited 
number of co-opted members may be appointed. But 
these bodies will have subordinate to them Guardians’ 
Committees for smaller localities consisting of the county 
councillors for the locality, representatives of the district 
council or councils, and, if the County Council so desires, 
co-opted members. Thus the Guardians become subor- 
dinate to a Committee of the Council, in the sense that it 
is the Councils, and not the Guardians, who will levy 
rates and presumably lay down scales of relief. Appoint- 
ments will also be in the hands of the Council 
Committee. Being indirectly appointed, moreover, 
the Guardians cease to have any direct mandate from 
the local electors. The critics of this scheme 
centre mainly on the fact that the Councils are already 
over-worked, that it will be very difficult for women, 
or even for men, who have specialised in Poor Law work 

to get elected to the County Councils, whose members 
have to deal with a great variety of other subjects; that 
the distant place of meeting and daytime meetings make 
it very difficult for working-class candidates to stand for 
election; and that the scheme will tend to bureaucracy. 
The Government has tried to meet the problem of getting 
those with special interests in Poor Law matters on to 
the new committees by providing for co-opted members; 
but we think it will do well to listen to those who are 
urging strongly that the only way to make the scheme 
work satisfactorily will be to enlarge the County Councils, 
to arrange that they should be elected by at least two- 
member constituencies, and not by singie-member con- 
stituencies, as at present, and that proportional repre- 
sentation should be applied to County Council elections. 

Much of the Labour criticism resolved itself into a 
complaint that the bad old features of the deterrent 

Poor Law were not being removed, as would be the case 

if the alternative plan were carried out of centralising 
all able-bodied outdoor relief, and placing it under the 
same general control as Unemployment Insurance. 

It is, we think, right that the existing distinction—often 
quite accidental—between the able-bodied pauper re- 
ceiving out-relief and the recipient of insurance benefit 
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work benefit should be extended to all wit 
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between the methods of block 
which will rage fiercely both in Parliament and in th 
country. Mr Chamberlain, conscious as he must ha : 
been that historically the block grant savours of Ex. 
chequer parsimony, put up the best possible defence. The 
abolition which it allows of detailed scrutiny 
expenditure means administrative economy, and within 
the limits of their grant local authorities will have much 
greater liberty of action; most important, there is no 
watertight reason why Exchequer help should be pro- 
portioned to expenditure and not to needs, for the per- 
centage grant must unduly favour wealthy areas, 










be considered in a non-party spirit. 
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Ply that out-of. 
hout conditions - 
ed were brought 
sible to graft on 
10ons as to work 
nt, such as those 
We have little space to deal with the controversy 
and percentage grants 


of local 


On the other hand, replied the Opposition Critics, if 


Whitehall control will be less thorough it will be more 
arbitrary, for the Minister is left with the right to withhold 
the grant to an authority which he considers is not main. 
taining ‘‘a reasonable standard of efficiency,” or whose 
expenditure he regards as “ excessive.” 
that the grant can be changed only every five years means 
that rapidly expanding services are badly hit, or can only 
flourish at the expense of other services. ‘ 
case for the block grant in general upheld, there appears 
every reason to discriminate between the various purposes 
of local finance. Not only members of the Opposition but 
Lieut.-Colonel Fremantle, who speaks with the experience 
of a medical officer of health, and who appears to be 
spokesman for the British Medical Association, and Vis- 
countess Astor, from the Conservative benches, urged that 
health services, particularly the maternity and child wel- 
fare work, would stand to suffer from a consolidated block 
grant which leaves careless or unenlightened authorities 
with no special inducement to advance them. It is to be 
hoped that this is a point on which the Government will 
give way in Committee. I 
system tends to penalise progressive authorities, and the 
question how to compare their ‘‘ needs ’’ with those of 
their backward fellows remains insoluble. 


Again, the fact 


Even were the 


In general, the block grant 


Many Government speakers appealed for the Bill to 
But if this is to be 
done the Government must be prepared to modify their 
Bill in many of the directions in which it was quite 
clearly shown that hardships or injustices would arise. 
There is obviously great room for improvement, and we 
find ourselves in the position of those who see in 
it many good features but many bad. We therefore 
agree that the réle of the Opposition should as far as 
possible be the constructive one of trying to improve the 
measure, for it will not be until the Bill emerges from 
the rough passage which it is certain to have in —. 
tee that it will be possible to strike a balance of — 
and loss. We think the Government would do a 
throughout the dehate to have constantly in — 
possibility of lightening the ship by placing esol bit 
more far-reaching reforms in the programme on whic 
will go to the country. 


CR a 





GREAT BRITAIN AND THE UNITED STATES. 


In both Great Britain and the United States we 2" 
ourselves on being clear-sighted people who oan a 
from facing unpleasant facts; and at this oe ot 
are not concealing from ourselves, on either side aie 
Atlantic, the fact that Anglo-American relations o 
drifted just now into an unsatisfactory situation. i 
the time being, the sky is overcast,’’ as Lord -. 
Fareham put it in proposing the health of the ee 
Ambassador in London on November 22nd last. paper 
to admit, in fact, that the gloom is distinctly deeper Ther 
than it was on the morrow of the failure of me. that 
Power Naval Conference. The immediate sequel in the 
was the introduction of a building programm: us and 
United States which aroused a storm of spontan 
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aE ae aS eeeettennesnetenaeatnsnesteeesteshrteattoees earners 
unorganised but widespread and vigorous popular oppo- 
ition. Unhappily, since then the temper of the American 
eople has been profoundly affected by the unfortunate 
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“the Anglo-French naval compromise’’: and ore a £3,000,000 
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Mr Baldwin’s important declaration, made in categorical 
terms, that we are not going to compete with the United 
States in naval construction. On our side the British 
people mean to see to it that the Prime Minister’s declara- 
tion—which accurately expresses our sincere intention—is 
carried out in the spirit as well as in the letter. On the 
other side, we hope that the full importance of this British 
national policy will gradually become clear to the Ameri- 
can mind. Meanwhile, it is safer to assume that American 
public opinion remains under the influence of the impres- 
sion produced by ‘‘ the Anglo-French naval compromise,” 
and that it was not aJtogether misrepresented in President 
Coolidge’s recent speech, in which he intimated to his 
countrymen that they were living in a dangerous world, 
and advised them to take to ‘heart that old counsel of 
European diplomacy, ‘‘Si vis pacem para bellum,’’ which 
has been the fruitful source of wars in the past. 

It is, indeed, a dangerous world now for all of us. 
We can measure just how dangerous it is by working 
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also a positive ground on which not only Canada, but 
Australia, New Zealand, and South Africa would 
assuredly refuse to go against the United States if a 
choice between the United States and Great Britain were 
forced upon them. They would refuse to go against the 
United States because, for all these young ‘‘ White ”’ 
nations, the race question in the Pacific and the Indian 
Ocean is the crucial question in their external relations, 
and in this issue they recognise that the United States is 
the protagonist of the ‘‘ White ’’ nations in that quarter 


out what would happen, on the analogy of every similar = = on uae - h i = “a 
cen the past, if we simply took no action and|the United States, she would see the Dominions 
allowed things to go on drifting as they have done since | drift away from her side some_ time before 


those hostile relations culminated in war. Thus the first 
thing at stake for us in our relations with the United 
States is the existence of the British Empire. The second 
thing is our ability to keep free from Continental European 
entanglements. In an age of aeroplanes, that has become 
difficult anyway; but it would become utterly impossible 
if the United States became our enemy, and the 
Dominions fell away. Politically, as well as strategically, 
we should then become a Continental European Power. 
It is true, of course, that we have never been free from 
Continental entanglements in the sense that we have 
repeatedly intervened as arbiters to regulate the Conti- 
nental balance of power ; but we must not flatter ourselves 
that in the new situation the commanding position of 
arbiter would continue to be ours. That position would 
now pass to the United States, who would balance 
an Italo-German group of European Powers against a 
Franco-British group. We should find ourselves per- 
forming in the old game on the old chessboard no longer 
as a queen, but as a pawn. aa 

For Great Britain, then, the prospect of drifting to the 
end of the course on which we are at present beginning 
to move is so tragic that the point does not need fabour- 
ing; but it is perhaps worth pointing out that for the 
United States, too, the outcome would be utterly 
disastrous in the long run. It is true that she might drift 
through another world war into temporary ‘* world 
dominion ’’ ; but the process would inevitably deal a mortal 
wound to the general life of Western society, of which 
America’s life is a part, and thus America’s fate would be 
as ironical as ours would be tragic. Under such condi- 
tions, the profits of ‘‘ world power ”’ would be Dead Sea 
fruit, while its responsibilities would be heavier than any 
burden that Atlas or Sampson ever bore. 

So much for the penalties of drifting. But if these are 
so prohibitive, may we not assume that, on both sides, we 
shall pull up short of the crowning catastrophe? May we 
not, in fact, assume that war between the two countries !s 
“unthinkable ’’? There is, unfortunately, little comfort in 
that catchword so long as the world continues to be 
governed with as “‘ little wisdom ’’ as ever it was when 
Oxenstierna addressed his famous counsel to his son. — 
is there any safeguard in the fact that Regishmes - 
Americans speak the same language and are ee ok 
descended from the same stock. Did community 0 


the Washington Conference. What would happen if our 
respective naval and military and diplomatic experts 
“carried on’’ as it is their professional duty to do unless 
they have positive instructions from the British and 
American Governments to act differently? In the first 
place, we should see the end of those rudiments of a new 
world-wide solidarity which are discernible in the League 
of Nations, the Pan-American Union, the British Com- 
monwealth of Nations, the Locarno and Kellogg Pacts, 
and all the other tentative approaches which have 
been made, since 1918, towards a state of interna- 
tional solidarity in which war is ruled out. We should 
see these spring-like growths, in which the hopes and 
desires of the world have been timidly declaring them- 
selves, blighted by a recurrence of the ancient, forbidding 
portent of “‘ the reversal of alliances,”” which is the tra- 
ditional sequel to a general war that has overthrown the 
Previous balance of power. If things were to take their 
traditional course, the Powers which were jointly vic- 
torlous in the war of 1914-18 would proceed in due 
course to range themselves into two camps in order to 
become the protagonists in the war which the year 1945 
or the year 1950 was to bring forth. In one scale the 
Strongest of them—that is, the United States—would 
stand by herself; in the other scale the next strongest— 
that is, Great Britain—would seek to maintain the 
balance by embracing France in a new entente; and 
then, with France and Great Britain combined in the 
aah wmerican scale, the United States would eventually 
eex to right the balance on her side by taking to her 
and Gena”, PPonents of France in Europe—that is, Italy 
wt nt . (A fine end to Locarno!) Thus Western 
jon ie el as the overseas world, would be divided 

against itself; and next Eastern Europe would 


oa the arena—the Little Entente and Poland 
. g e themselves in the Anglo-French camp, Hungary 
Italia u aoe and Albania and Lithuania in the German- 
h-American camp. In fact, the whole world might 

o se involved except the U.S.S.R., which would assist 
tus gaudens at the welcome spectacle of the final 


wa wy oy ee 
" of annihilation between the capitalist Powers ! 


In this tragic sitnat; we sat t the Prussians from fighting the 
gic situation the position of Great Britain] language preven . ' 
. mor : : . hting the Genoese, 
oud be more tragic than that of any other victim. In| Austrians, or the Venetians nae 


ileans from fighting the 
othe Nae aaadnaliameei issue that stares us in ie 
face to-day is one of the first magnitude, and one that has 
been a potent cause of wars in the past. It is the issue 
of what is to be the future of ‘* sea-power.”” Hitherto, 


th 

and Place we should confront the United States alone, 
Common ger as the senior partner in the British 
be brow ae of Nations. Canada cannot let herself 
- ent into a state of war with the United States in 


4 
"Y Circumstances for geographical reasons; but there is 
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throughout history, some Power has generally ‘‘ ruled | the figures for last week un 


the waves,’’ and this ‘thalassocracy’’ has been the 
greatest engine of strategic and political power in the 
world. For that very reason it has always been per- 
petually challenged; always been clung to, to the last 
gasp, by its momentary possessor; and always, on the 
average, been held on brief tenure. Already the English 
have had to wrestle for it with the Spaniards, the Dutch, 
the French and the Germans; and the history of our pre- 
decessors—the Venetians, the Carthaginians, the 
Athenians, back to King Minos of Crete, the first known 
‘* thalassocrat ’’ of all—ought to convince us that, if such 
a thing as “‘ sea-power "’ continues to exist in the world, 
then sooner or later it will pass out of our hands into 
some other nation’s. The same history ought to con- 
vince the Americans that, if it were a question of ‘‘ sea- 
power ’’ being wrested from us by force, we should be 
most unlikely to yield it up without a desperate struggle. 
On the other hand—assuming that such a _ thing 
as ‘‘sea-power’’ continues to exist—it is just 
as unlikely that the United States should refrain 
from attempting to wrest it from us as it would have been 
that we, in our day, should have been content to leave it 
in the hands of the Spaniards. For the United States, 
after all, is entering on the path of economic development 
which we have already trodden. From an agricultural 
country she is turning into a manufacturing country, 
whose ‘sources of raw material and whose markets will be 
found more and more overseas in every quarter of the 
world. For a Great Power so developing, if such a thing 
as ‘* sea-power "’ exists in the world, there is only one 
thing to do—to wrest the sovereignty of the seas from its 
last possessor and to make it her own. That is what we 
did, in our day, to our predecessors, and that is what 
the United States will seek inevitably to do to us if, when 
her day arrives, the prize still exists to be fought for. 
Here, then, is the political issue out of which an Anglo- 
American war might arise. A situation might come about 
in which we could not bear to surrender our ‘‘ sea-power ”’ 
into other hands, while the United States could not 
tolerate ‘‘sea-power’’ continuing to be vested in any 
hands but hers. Out of this impasse there are only two 
possible issues—either another world war or the abolition 
of the institution of “‘ sea-power’’ in its traditional form 
by free and friendly agreement between ourselves, the 
fatest possessors, and the Americans, the next aspirants. 
What does this mean in practical terms? It means a 
radical, perhaps revolutionary, revision of ‘‘ sea-law.’’ 
And what is the most promising way of approaching this 
task? The approach through conferences of experts 
promises little hope. The task is one for the statesman, 
not the expert. Lord Lee of Fareham, in his speech on 
November 22nd, made an admirable suggestion, which we 
heartily hope to see followed up. Heart to heart talks, 
he submitted, were necessary; and he firmly believed 
that if this controversy could be relegated to a committee 
of two—consisting, say, of Mr Baldwin and Mr Hoover, 
or of Lord Balfour and Mr Hughes—which should meet 
either in Washington or London (unembarrassed by the 
pressure of naval experts), there was very little doubt that 
an agreement would be reached—not only upon disarma- 
ment but upon the more vexed question of “ Freedom of 
the Seas’—which would commend itself to their respective 
Governments and legislatures and to the whole of the 


English-speaking peoples. This suggestion is more dra- 
matic, but more promising than Mr Britten’s proposal for 
an inter-Parliamentary conference. 


ES RES 


THE NEW BANK RETURN. 


Tis week’s Bank return is inevitably a landmark in the 
history of the Bank of England, seeing that it shows for 
the first time the effect of the amalgamation of the note 
issues. The return is, however, significant also for another 
reason ; for the Bank has very wisely seized the occasion 
to make important and valuable changes in the accounts of 
the banking department, ‘which will throw ‘much-needed 
light on the whole financial situation. To take the issue 





department first, the new return takes the following form, ‘ 
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der the old rég; 
gime hb 
See what has happened : 


BANK OF ENGLAND. 
An account for the week ending the 28th day of Nove 


added to enable our readers to 


mbe 
IssvuE Department. — 
Notes issued : Government . 
In circulation ......367,001,148| Other Govt. nen ‘agg 
In banking dept. .. 52,087,797) Other securities ae 17 ~ 
Silver coin .....,.... 5240S 


Amt. of fiduciary iss 
Gold coin and bullion 1539 











£419,088,945 £419,088 94 
Return for Week ended Wednesday, November 21, 1928, 
£ 
Notes issued.......... 180,964,085 Government debt .... 1] Os 100 
| Other securities ...,.. 8.734.909 
Gold coin & bullion ..161,214'035 
£180,964,085 | £180,964 ,085 
CURRENCY NOTES ACCOUNT (Week ending November 21, 1928), 
£ 
Notes and certificates Silver coin .......... sss 
Outstanding ...... 286,750,498 | Gold coin and bullion nil 
Investment Reserve B. of E. Notes ...... 56,250,000 
Account .....+.++. 12,151,350] Govt. Securities .... 237401848 
Balance at B. of E. .. nil 
£298,901,848 £298,901,848 


The new analysis on the left-hand side of the account 
gives no new information, for the item ‘‘ notes in banking 
department ’’ is simply a cross-entry from the banking 
department’s own return. Still, it is a convenience to 
have the notes actually in circulation shown separately, 
though it may be well to recall that this item includes 
Bank notes lying in the tills of other banks, and not only 
those in the pockets of the public. 

The changes on the other side of the account are more 
important. The first item, Government  debt— 
411.0 millions, represents the old historic debt 
of the Government to the Bank. The next two 
items correspond to the “other securities” of the 
old return. There is no restriction under the new 
plan, nor was there under the old, as to the kind of 
securities comprised in ‘‘ other securities.’’ But the Bank 
is now going to tell us how much is Government securities 
and how much other investments. In this connection 
there is no reason why one type of security should be 
held in the issuing department, and another in the bank- 
ing department, except as a matter of convenience to the 
Bank. The Bank is at perfect liberty to transfer given 
securities from one to the other. Indeed, as the profits 
from the issue department now accrue to the Treasury, 
the Bank has a duty to distribute its earning assets 
between the two departments in such a way . 
to give the Treasury neither too big nor ee 
a profit. This analysis, therefore, adds signincan® 
to the distinction which has always been made rn 
the figures of the banking department, for tt as 
makes possible a complete classification of the voor 
holdings, whereas previously it was not known w a 
or to what extent, a block of some £9 millions , 
Government or other investments. The great increase 7 
Government securities is, of course, the direct result 
taking over the currency note assets. eigen 

The item, ‘‘ silver coin—£5,240,1579 i: eee 
under the fiduciary sub-division, and this ma  t ° note 
that silver is not part of the metallic backing : a aad 
issue. It remains to consider the totals. . aye 
the net total of bank and currency notes outstan® g an 


cone XI- 
unbacked by gold was £.250.3 millions, and yr . 
mum fiduciary limit £264.7 millions. The at the actual 
limit comes in between. The result 1s = 
fiduciary issue has increased by £9-7 MUM 
the total issue has only risen by 47-6 ne ; 
of gold losses from the issue department 0 2 % millions 
To complete the story, of this increase - co king de 
only £3.9 millions have gone into. the Ly millions 
rtments reserve, and the remaining te in cit- 
into circulation. The explanation of this inet ae 
culation is that recently the clearing b 


a result 
millions. 
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allowing their stocks of old currency notes to run off, 
and as soon as the new notes were available they began 
drawing them from the Bank in replenishment of their 


a og ee of the Currency Note Commissioners can 
be very briefly related, though their decease has involved 
considerable changes in the floating debt. As this week’s 
revenue returns show, Mr Churchill has duly inherited 
his 412-1 millions from their estate. On the other 
hand, a substantial proportion of the floating debt has 
jong taken the form of ways and means advances from 
public departments. Much of this money has been ad- 
vanced, in fact, by the now deceased Currency Note 
Commissioners, and this source of accommodation is no 
longer available. In anticipation of the Commissioners’ 
decease, the issue of Treasury bills has during the last few 
weeks been appreciably expanded. For the future the 
market will operate in the presence of a greater volume of 
Treasury bills, though a large part of the increase will 
no doubt be found in the ‘“ Government securities’’ of 
the issue department, while ways and means advances 
from the Bank are likely to be a more important item in 
the floating debt than they have been in the immediate 
ast. 

"To come to the banking department. 
is as shown ‘below :— 


Banka DepaktmEeNnt (Week ending November 28, 1928). 


The new return 





£ £ 
Capital ...ccoccscscocssoce +++ 14,553,000 | Government securities ...... 80,327 
Rest exiesieassbasbonsedneran - 5,254,001) Other securities— f yal 
Public deposits ..... ievesers 21,452,061; Discounts and £ | 
Other deposits— £ advances ...... 
Bankers .....00 62,379,409 Securities ........ 20,214,855 
Other accounte .. 37,185,203 ———— 33,801,148 
———-—— 99,564,612 | Notes ............-ceececseeee 52,087,797 
Seven-day and other bills .... 2,649 | Gold and silver coin.......... 757,041 
138,826,313 13,826,313 
BANKING DEPARTMENT. 
Week ending November 21. 


£ £ 
Proprietors’ capital .. 14,533,000} Government securities 48,340,327 
Rea ...sseceee eeeeee 3,204,197 | Other seourities ...... 34,757,491 
Public deposits* ...... 14,898,189 | Notes.........eeeee00 48,161,710 
Other deposits........ 99,472,105 | Gold and silver coin .. 870,504 
Seven-day & other bills 2,591 


132,130,032 132,130,033 
* Including Exchequer, Savings Banks, Commissioners ef National Debt and 
Dividend Accounts, 
Here the reserve, including gold and silver coin, has in- 
creased by £3.8 millions. There is, however, one vital 
point to be remembered. The Bank is now bound to keep 
its fiduciary issue at a new fixed maximum, which can 
only be altered under Treasury authority. Also the 
Bank is now the sole supplier of the country’s currency 
needs. The result is that the full weight of gold losses, 
on the one hand, and of the country’s demand for cur- 
tency on the other, will henceforward fall upon the Bank’s 
reserve. Wider and more frequent fluctuations in the 
reserve must therefore be anticipated, and in particular, 
as next month will show, it will be the victim of holiday 
demands for currency. If the reserve has a margin over 
- level of a week ago, it is a margin which must hence- 
Me stand all the seasonal and other strain which 
as hitherto shown itself in the variations of the currency 
hote issue, ' 
aa - wae changes in the banking department’s return 
Son a istinct step forward by the Bank in the direc- 
plead gteater clarity, for which we ourselves were 
7 ie only a week ago. Firstly, the item, “ Other 
of et bank 1s ‘split So as to show separately the deposits 
dentin a This will include, in addition to London 
anks - ae Provincial, Scctch, and Northern Ireland 
icionaaacd indeed any institution engaged mainly in the 
this item deposit banking. The new return shows that 
Week. if ne at £62.4 millions. As we said last 
to have t fy hew und valuable piece of information is 
tion, the ; ull value in clarifying the whole credit situa- 
an ‘ahr awit and other banks have to play their part, 
and “ bal lvide their cash items into “coin,” “notes,’’ 
that the oo at the Bank.’ Still hazarding a guess 
bout £2 otal of bankers’’’ cash to-day stands at 
the com 30 millions, It is possible to gain some idea as to 
rena —e of this item. The Bank of England 
light upon thanks of the economic world for throwing 
What hitherto has been a dark corner. 
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__ The assets side of the return has now become equally 
illuminating. ‘“ Other securities ’’ have now been divided 
so as to show the extent of market indebtedness to the 
Bank, this being substantially what is meant by the new 
item, “discounts and advances.’’ The important dis- 
tinction is this :—-Where a bill is discounted at the Bank 
on the market’s initiative, the Bank will rank it as a 
discount.’” When the Bank buys bills on its own 
initiative as part of its open-market policy, it will rank 
as a “ security ’’—“ Government,’’ for Treasury bills, and 
“other,’’ for commercial bills. In short, the new return 
reveals the state of the money market and also the extent 
and direction of the Bank’s open-market policy. 

In its new return the Bank has gone a long way to 
meet its critics and clarify the financial situation of the 
country. Experience may in time show the need of 
further modifications, but this does not belittle the fact 
that the present reforms represent a real step forward. 
This week’s return is another example of the reform— 
perhaps we should say rather the evolution—of the Bank 
of England from within. We are sure that this particular 
change will be a real benefit to the country. 








THE CONTEMPORARY BRITISH PRESS.—V. THE 
ACHIEVEMENT. 


Har aicentury before the Great War the combined cir- 
culation’ of all the then existent London dailies totalled 
less than 100,000 copies a day. Fifty years later that 
figure had been turned into millions, and since 1914 the 
aggregate daily sales of newspapers in this country have 
risen, on a conservative estimate, by 100 per cent. The 
fruits, here exemplified, of the Elementary Education 
Act of 1870 have ripened swiftly; for better or worse, 
civilised man has become predominantly a “ newspaper- 
reading animal.’’ In this series of articles we have ex- 
amined the way in which the growth of an unprecedented 
demand, not so much for acta diurna in the old strict 
sense, as for enormous daily supplies of ostensibly 
“fresh ’’ and readily accessible printed words, has con- 
verted the Press into a huge industry, whose special eco- 
nomic problems we have endeavoured to outline. Else- 
where in this issue we deal with newspaper shares from 
the standpoint of the investor. Our concluding task here 
is to try to appraise the achievement of moder. jour- 
nalism in its general bearing on the life of our times. 
From this aspect the most significant section of the 
Press is that which comprises the “big circulation "’ 
newspapers. The limited number of daily and weekly 
journals which have consistently aimed at excellence 
rather than popularity represents, it is true, the aristo- 
cracy of the world’s Press. Mr J. A. Spender has 
recently revealed the fact that the circulation of the 
evening Westminster Gazette never exceeded 27,000, and 
was usually much less. Nevertheless, an ‘‘ organ of 
opinion’? such as this was a real political power, for it 
influence the makers of opinion ‘‘ from whom an immense 
influence radiated outwards to the multitude.’’ Great, 
however, as the importance of a few high-class papers 
may be in focussing informed opinion, the most potent 
journals in a democracy, for good or ill, are not those 
whose appeal is to the minority, but the deliberately 
‘« popular ”’ papers which cater for the mass of the people. 
What influence does the mammoth Press exert on the 
minds of its millions of daily readers? eee 
In the first place, it is a significant fact—which inci- 
dentally is true of the big circulation journals of America 
and Germany, as well as of this country—that the pro- 
ductions of the newspaper combines do not exert a political 
influence at all proportionate to their size. | On the con- 
trary, they tend to become colourless politically, and to 


very modest proportion of their space to politics. 
Roe ue te Ok One is that the party 


re two reasons for this. 

Sanat ts u reatratoe to an expanding circulation which seeks 
to embrace, if not all parties, at least that enormous 
rtion of the nation which is not fixed, or Is very lightly 
bound in its political allegiance. The other is that, 
whereas political affairs can never be the sean 
interest of all the people all the time, the penny daily, if it 




































































Si ae nn Se 
. 7 sia Peer Sk eee - . " 


eet cence aterm rien atta er sie aban i 


re 


aaah eee SE ea we eels cee 


Sta saa 3 Fs a 
a alta ceed rag ce erate oe Tn eeetaiens anetennieetees eee ee eee wani) 
7 " ee Sar eee 









a ee ne se en 








Se 





ln | lla ao 
yeeratnee: ir 


pono teatime 


988 THE ECONOMIST. [December 1, 199 


is to be the indispensable reading of the million, must 
cater for every interest—home, sport, fiction—of its 
readers. Nihil humani alienum becomes the journalist’s 
all-embracing rule. This miscellaneous interest, if un- 
controlled by ideas, unfortunately tends to become a 
disorderly succession of sensations, which precludes the 
possibility of seeing either “‘ steadily ’’ or “ whole ”’ 
political issues whose importance may be of the highest, 
but whose nature does not lend itself to spectacular treat- 
ment. Moreover, if there is one consistent ideal govern- 
ing the popular Press it is the urgent desire to be ** half 
an hour ahead of the rest,’”” whether in presenting allur- 
ingly the latest news or in catching to-day the first 
murmurs of what will be the multitude’s clamour to- 
morrow. Politically, papers of the type of the Penny 
Daily may ‘‘ amplify ’’ mechanically public opinion; they 
do little to originate it. 

But though the political power of the popular Press is 

much less than is often assumed, there are elements of 
danger even from the political standpoint in the present 
situation. Accepting, as we do, the desirability of as wide 
a dissemination of news as possible, we believe that the 
creation of newspaper combines has been a development 
rendered almost inevitable by the need to command the 
huge resources requisite to finance enormous circulations. 
At the same time, there are unmistakable limits to the 
extent to which amalgamation of journals could be 
allowed, in the public interest, to proceed. If one of the 
very restricted number of organs which really initiate 
opinion in this country were to lose its independence it 
would be a national tragedy. If one combine swallowed 
the others, and came to control all but a fraction of the 
Press, Government interference and the imposition of that 
detestable thing—State censorship—would be inevitable. 
At present, apart from the gallant band of surviving 
‘* independents,’’ there is lively enough competition be- 
tween combines to render the danger of a newspaper 
monopoly remote ; though, even under existing conditions, 
concentration of ownership has gone far enough to entail 
a very real risk of news being ‘‘ semi-suppressed ’’ by the 
simple process of relegating inconvenient facts to incon- 
spicuous positions while focussing attention on some “‘ dis- 
played ”’ triviality. The growth of a sound political sense 
in the community may be gravely imperilled by a dis- 
torted sense of values, be it deliberate or thoughtless, in 
the apportionment of newspaper space. 

From the point of view of public interest we must also 
reckon with, though we are not inclined to be unduly 
alarmed at, the dangers of the extreme financial depend- 
ence of ‘‘ popular’’ newspapers on advertising revenue. 
Instances of direct interference, actual or attempted, by 
advertisers with editorial policy are naturally difficult to 
ascertain, and would in any case be rare. In this matter 
the dangers are rather that criticism—e.g., of the weak- 
ness of a prospectus advertised in the City pages, or the 
policy of the drink trade—may be reduced in candour, 
or that journals may lend themselves to the subtle form 
of propaganda that may be classed under the head- 
ing of ‘‘editorial notice.’ It is fairly obvious that 
the big advertiser can easily get into the news, while 
direct criticism of his doings would be a_ very 
bold step for a really popular paper. Still, however 
objectionable it may be that such possibilities should 
be even latent, we do not believe that subservience to 
advertisers has ever determined, or would be in the least 
likely to determine, the attitude of a single reputable 
Paper in — omy towards any issue of serious moment 
either in the estic or, still less, i i iti 
coe ipl aly ess, in the foreign politics 
; aa - in a subtler anette on the minds of its readers 

e performance and quality of the ‘‘ ular ”’ cane : . : 
give most cause for elute uttata. In rapidity a ont which is compiled without weights, are : 
duction, in highly organised distribution, in enterprise in | ©XPOTts, (2) budget receipts and expenditure, aie 
‘‘mews getting,’’ the technical achievements of the| turnover, (4) consumption of sugar, beer, toba ’ 

big circulation "’ newspaper are of no mean order. But | alcohol, (5) total population, (6) coal consumption. re 
a newspaper, however predominantly commercial the| view of the innumerable weaknesses, theoretical, P 
motives which condition its direction, remains something | ;; 1 istical, which characterise any index sed 
more than printed paper. Viewing the ‘ popular ”’ oF and Se ‘ of this importance 
journals of to-day, what can fairly be said of ‘‘ the mind ber, it is ‘hendly. suprising shat onF 1 of criticism 
within ’’? If, as Lord Morley said, it is a liberal educa- should have called forth a great dea : 1 in inspiring 
tion to read the Times every day, what sort of an educa-| Protest. It has, however, also been fruitfu - results 
tion is it to read the Penny Daily? What influence has| attempts to improve upon it, and though 00° ite 
it had upon modern life and thought, with its tabloid | these attempts cannot be compa with those 




































paragraphs, its magnification of th 
proneness to witli all that is elie eee and its 
in success? How far is it responsible cart Cretricious 
of definite ideals, the rush from one diversion the lack 
which is so evident in modern society, and aes astther 
merely the result of these conditions? You nt 
millions of copies of a daily journal which is ae ~ na 
ing to educate the reader; at best it ie: ae WD 
will interest or amuse him. Those who wr what 
popular Press and consider its influence on Shines = 
bad, must logically be prepared to accept the tin ew 
it would be better if the millions of our deueeticy ne 
no papers at all. For let no one imagine that on = 
Lord Northcliffe and his successors never existed. th x 
would have been any possibility of our distinguished i 
temporary the Times being bought in millions, or a 
ert, reaching the seven-figure circulation of John 

We cannot accept this conclusion, for 
done it ill or well, the Press has been the ao 
to-day is the most important of the agencies which nee 
widened the horizon of the masses of the people until , 
embraces the whole world. Great though the defects of 
the present penny daily may be, in sense and taste alike, 
the fact remains that in its columns a smattering, at least 
of knowledge of world events does filter through to 
otherwise unreachable public, and that, indiscriminately 
mixed up with rubbish, the work of distinguished and 
serious writers is printed—for those who will to read, 

The creators of the ‘‘popular’’ modern newspaper 
may legitimately plead, in answer to their critics, that 
they had in the first place to attract their millions of 
readers. The showman must be allowed his drum. 
Now, however, that that public has been induced to 
acquire the ‘‘ newspaper habit,’’ an opportunity, neve- 
before available, exists to raise the level of taste. It is on 
the use which is made of that opportunity that final judg- 
ment of the ultimate value of the Penny Press will depend. 
On the journalists employed by the great newspaper 
combines, with their ten million readers, a heavy respon- 
sibility rests. In one sense they stand between the public 
and any selfish interest which might endeavour to use this 
great weapon for the suppression of news or the distor- 
tion of facts. In another sense they stand between the 
public and its own self. The editor of a ‘‘ popular ”’ daily 
should not only be strong enough to remain “ unawed by 
influence of the great.’’ He must be proof against the 
still more compelling temptation to achieve facile success 
by pandering to the least worthy interests and impulses of 
democracy. Perhaps the greatest service that the pro- 
fession can render is to believe and to have the courage 
to put into practice the conviction that the standard of 
public taste and intelligence is rising, and that if the great 
ability that has been devoted to popularising trash is used 
for more worthy objects the Penny Daily will play a bs 
réle in the cultural development of the nation, and not be, 
as we fear it so often is at present, a drag upon It. 








PROSPERITY INDICES. 


GERMANY’s recent request for a final settlement 
of the total amount of her obligations has brought once 
more to the fore the problem of measuring changes !2 
the prosperity of a nation. It will be remembered = 
the Dawes Committee designed an index by wh 
changes in Germany’s prosperity from 1929 onwards ow 
to be measured, and on which her supplementary pay 


ments were to be based. The components of this sr 
are : (1) imports a0 
(3) railway 
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Dawes index itself, since the pooner is only intended to 

ly to years as yet uncompleted, something can be 
oP t from comparing the best of them with each other. 
— published as a supplement to our issue of October 
6th the details of an index number of prosperity designed 
by Mr Rokeling, on the lines of that of the Dawes Com- 
“ttee, but with modifications, many of which were 
= t d by the fact that Mr Rokeling’s index was to be 
suggeste y . Uni Ki 

rimarily applicable to the nited ingdom. It was 
calculated as follows: statistics of the material worked 
up by industry, the number of productive workers, and 
the consumption of coal as the prime source of power are 
combined into an index of production, the two last-men- 
tioned each being given double the weight of the first. 
The result is combined with an index of real net income 
fom foreign investment in the proportions of 96 and 4 
to form an index of real net income, and the quotient of 
this by the index of population gives the index of pros- 
perity required. We have now before us an index in- 
vented by Dr Moritz Elsas, who disagrees fundamentally 
with the principles of the Dawes index on the ground 
that the one and only criterion of prosperity is national 
income, and five of the components of the Dawes index 
number are, in Mr Rokeling’s view, merely arbitrarily 
selected symptoms of prosperity. Dr Elsas’ index 
number therefore consists of two main components, an 
index of Massenwohlstand—prosperity of the masses— 
and an index of capital. The former is a simple combina- 
tion of average real wages and the unemployment per- 
centage; the latter is the arithmetic average of the’ reci- 
procal of the rate of interest, the stock exchange index, 
and the Reichsbank clearings, the two last being 
corrected for variations in the price level. These two 
main components are weighted in the proportions 7 :3, 
since for thirty-five years before the war the proportion 
of the national income which consisted of wages was 
almost stationary at slightly over 7o per cent., and no 
satisfactory estimate of possible subsequent changes in 
the proportion is available. ; 

This formula has some advantages. It avoids 
certain weaknesses which Mr_ Rokeling himself 
pointed out in his own scheme—namely, variations ‘n 
the indices of raw material and of coal due, not to 
changes in consumption, but to fluctuations of stocks; 
the fact that improvements in technique enabling greater 
value to be extracted from a given quantity of raw 
material would affect the index number in the wrong 
direction; and the impossibility of allowing for changes 
in the output per man-hour. An interesting feature 
Is its unique attempt to take account of the fact that the 
distribution of the national dividend is a vital element 
i prosperity, by assigning preponderance to the aver- 
age real earnings of manual workers, so that a given 
access of wealth is treated as forming a greater addition 
'o prosperity if it goes to the comparatively poor than if 
it goes to the well-to-do. Whether this is a virtue in an 
index of Prosperity depends upon the purpose for which 
the index is required. If the object be the almost impos- 
sible one of measuring the utility of the national income, 
well and good. 1f, however, as in this case, the main 
purpose be to secure a measure of taxable capacity, the 
importance attached to the lower income ranges is mis- 
tading, the more so as it is at least arguable that some 


measure of inequality in distribution increases the poten- 


tial tax revenue. 
is Pee oa merit which the author claims for his index 
readil all the Statistics necessary for its compilation are 
whet 4 available in accurate form. But this glosses over 
‘ s perhaps the most serious weakness in his scheme. 
ees’ aie lables composing this index, four are them- 
to charg, ome with all the weaknesses that are bound 
real wy Crerise even the best of index numbers. One, 
vege tea is the quotient of two indices, that of money 
must sn Paes cost-of-living index number, both of which 
tory, F admitted to be in themselves far from satisfac- 
compil _— this serious drawback Mr Rokeling’s index, 
comparati os It is, direct from statistical raw material, is 
ifferent inde, free. To show what a difference the use of 
a rit €x numbers, each purporting to measure the 
give bilea may make to such a composite result, we 
Using. Dr Elsas’ index, worked out for this country, 
Vice in rst, the London and Cambridge Economic Ser- 


ndex for wages, for the rate of interest, and for the 


town clearings of London banks; the Bankers’ Magazine 
index of security values; the Board of Trade index 
number of wholesale prices, and, second, the Ministry 
of Labour’s annual summary of wage changes; the aver- 
age Bank rate; the Economist index number of whole- 
sale prices; the London and Cambridge index of security 
values, and of town, country and metropolitan bank 
clearings :— 


Elsas I. Elsas II. Rokeling. 
Ms ces kecaas 92°8 @eeeeeeee ee e@reeeeeee 77 
W923 ecccecece WOU .cccceee FOC coccecee 89 
1923 ......... © WR. cccececs DH ccccecee 
(A 100 @eeeeevee 100 @eeeeeee 100 
USES cecccccccs 100 crcece «- 102 ........ 100 


1926 0.00606. 1007 seeeeee 1047 Liccecee 9 
W927 ww ceceeeee OTA wrccesee LIS ...0.2.. 105 
It is clear at a glance that the use of different components 
makes a serious difference to the trend, especially in the 
years 1923, 1926, and 1927. The divergence between the 
two versions in 1923 is entirely due to the fact that the 
first is based on a much more limited index of money 
wages, which recorded a more rapid fall than the cost of 
living, whereas the comprehensive index used in the second 
fell very much less. The same thing happened, though to 
a less extent, in 1926 and 1927, and was reinforced by a 
marked divergence between the two indices of security 
values. The full effect is not visible ir. 1927, as it was 
partly cancelled out by a divergence in the opposite sense 
between the two wholesale price indices. All this goes to 
show that an index that is itself based on indices, which 
of all foundations are the most wobbly, is not a very safe 
structure on which to lean any weight. 

A further serious criticism of Dr _ Elsas’ index 
is suggested by a comparison of the above results 
with those of Mr Rokeling. Either of those alternative 
Elsas’ indices shows an actual increase of prosperity in 
the disastrous year 1926. The principal reason for this 
seems to be the exclusion from unemployment returns of 
persons out of work on account of trade disputes. If, 
therefore, Dr Elsas is to be true to his own principles of 
taking Massenwohlstand as his criterion of prosperity, he 
must surely, until industrial peace is a more nearly realised 
dream than it is at present, take account, as Mr Rokeling 
does, of time lost by trade disputes. 

Everything considered, we find Mr Rokeling’s index 
the more satisfactory, since he is working with figures 
which, even though some are only estimates, directly 
represent measurable economic quantities. Ingenious as 
Dr Elsas’ suggestion is, his results are vitiated, not only 
by the confusion of two incompatible objects, but by his 
use of data which were not compiled for that purpose. 
While the question of measuring prosperity by indices 
remains so completely in its infancy, it is wise not to 
rely too much upon the final figure offered by any index. 
Much more is to be learnt at present by individual prob- 
ing into the raw material, such, for example, as is to be 
found in our Monthly Trade Supplement, upon which 


such indices are ultimately based. 








THE STEEL INDUSTRY AND PROTECTION-—I. 


Tue iron and steel industry first formally pressed its case 
for a ‘‘ safeguarding ”’ duty in 1925, when its arguments 
were heard by the Committee of Civil Research and its 
claims were rejected by the Prime Minister. Since then 
the cry for protection has grown both in volume and 
strength. What is its case? What really is the case 
for the protection of iron and steel? 

The advocates of a protective duty point to the large 
and (they claim) ‘‘ abnormal ”’ imports of iron and steel 
into Great Britain. These imports, they say, come mainly 
from countries which enjoy ‘‘ unfair’? competitive advan- 
tages—lower wages, smaller capital costs, and lighter 
taxes and social charges—and pursue an unfair commer- 
cial policy—the sale of goods in the export markets at 
prices lower than those charged on the domestic market 
and sometimes actually beneath the cost of production. 
The results of this substitution of foreign for British steel, 
allege the advocates of protection, are to rob British 
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works of tonnage required to enable them to reach their 
maximum output, and so reduce their overhead 
charges per unit of production; to keep British 
plant and equipment idle; to create and maintain a vast 
amount of unemployment; and (last, but by no means 
least), by endangering the iron and steel industry’s very 
existence, to strike a blow at the nation’s security and 
powers of self-defence in the event of another war. All 
these disadvantages and dangers could, the safeguarders 
assert, be swept away if a duty were imposed on imported 
iron and steel. Such a duty—which, if properly devised, 
would be moderate in amount—would exclude from Great 
Britain a substantial proportion (perhaps as much as two- 
thirds) of present-day imports. By enabling this tonnage 
to be produced in British works it would permit of the 
reduction of overhead charges per unit of product. Prices 
would therefore not be increased, nor would consumers 
of iron and steel be hurt. The iron and steel industry 
would be able to bring its idle plant into production; it 
would employ more workers; it would use more ore, more 
coal, and more railway transport; and the resultant de- 
crease of unemployment and increase in purchasing power 
would diffuse ever more widely. And since all these 
alleged benefits would flow from an import duty on iron 
and steel, not merely would this basic trade be helped, but 
the whole nation would be likewise benefited. 

Such is the case of the protectionists, which we have 
endeavoured to state temperately and fairly. At first glance 
it is a plausible case—but only at first glance; for, apart 
from fallacious assumptions and faulty reasoning, the case 
rests upon a fundamental misconception of the nature of 
the present situation, and its causes. 

In the first place, the argument that imports are abnor- 
mal in quantity is untimely, as is shown by the figures 
in the following table :— 

Great Brirain—StTee.. Percentage of 
(Thousand of Gross Tons.) Imports to Home 
Home Con- Consumption. 

Average. Production. Imports. sumption. 

1913....... 1,916 .... 215 eooe 2131 .... 10-1 

1923 ...... 2,122 .... 138 .... 3,260 .... 61 

1924 ...... 2054 .... 271 .... 2,335 .... 117 

1925 ...... 1,850 .... 289 .... 2,139 .... 135 

1926* .... 2,128 .... 296 .... 2424 .... 122 

1927 ...0-. 2,275 .... 420 .... 2675 .... 156 

1928t .... 2,108 .... 289 .... 2,397 .... 120 

* First quarter only. t Average of first three quarters. 
The table shows that at present imports can scarcely be 
called abnormal in amount. They form, it is true, a 
slightly higher proportion of home consumption than in 
1913, and a distinctly higher proportion than in 1923. 
But 1913 was a year of exceptional activity and pros- 
perity for the iron and steel industries of all Europe; and 
1923 was the year of the Ruhr Occupation. Neither can 
therefore be regarded as normal. The figures show, more- 
over, that though imports in the first three quarters of 
1928 averaged the same as during the four quarters of 
1925, production has nevertheless increased by over 
250,000 tons a quarter; they likewise show that, though 
imports have fallen by 130,000 tons a quarter as compared 
with 1927, production, far from increasing, has fallen 
even more heavily. It is plain, therefore, that the pro- 
tectionists’ assertions that the maintenance of imports 
prevents the growth of production, and that a fall in 
imports makes for a rise in output are not borne out in 
the least by recent experience. 

But it would be conceding far too much to the pro- 
tectionist case merely to argue that. recent events and 
present circumstances have weakened it. For the funda- 
mental objections are far stronger and more serious. 

The advocates of protection claim that a properly 
framed duty—though neither its amount nor the range 
of products it would cover has ever been stated—would 
exclude the great bulk of imported iron and steel, and 
yet would not raise prices. Suppose this unproven fore- 


Quarterly 


cast to be correct. Would the resulting situation be satis- 
factory to the industry? Even if the sole effect of the 
duty were to enable British iron-masters, while main- 
taining their export trade, to expand their output by 
some 2,900,000 tons a year, could they make adequate 
profits so long as iron and steel prices—as they never 
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weary of pointing out—stand at only 

the 1913 average—and, it is claimed, eataa above 
by a duty—whereas general prices stand at os raised 
above the 1913 average? Perhaps ; but conde T cent, 
of this has never been publicly given. Ve proof 

There is, however, an even more vital question 

answered, namely, where would the excluded to be 
and steel go? Is it not altogether unre iron 
able to imagine that foreign producers a 
themselves shorn of their British markets without m kine 
the most strenuous efforts to find other outlets elsewh ng 
And can anyone believe that such efforts would a 
fail? that the necessary finishing industry would not be 
developed abroad? that competition on the international 
markets would not become ruinously intensive? or th 
our exports would not be reduced more or less in on 
portion to the tonnage of excluded foreign iron and steel 
Such a development would end not in increasing the total 
output of British steel works, but merely in replacin 
production for the export market by production for the 
home market, ang on balance there might be little or no 


net gain. Consider the position in the light of 
current figures. To-day Great Britain makes, 
roughly, 84 million tons of _ steel, imports 3 


million tons, and exports 4} million tons; under 
protection she might import only 1 million tons; but her 
exports would fall probably by about 2 million tons; and 
her total output would remain stable at, roughly, 8} 
million tons. Her !ost 2 million tons of exports would 
be divided between Germany, France, and Belgium, who 
would make every effort to expand their overseas 
markets by that amount in order to make up for the 
tonnage excluded by a British tariff, and to maintain their 
own production at their present figures—roughly, 16 
million tons, 9 million tons, and 4 million tons respec- 
tively. It might take time for this result to be reached; 
during the interim the struggle would be calamitous. 
The crude protectionist figures in common use assume 
that we shall make at home the steel which we now im- 
port, and also retain the whole of our exports. There has 
never been the slightest attempt to show that this would 
happen. It may perhaps be urged that while we import 
low-grade or semi-finished steels, we export highly finished 
products to markets on which we have a very strong 
hold. But is not this closing our eyes to facts we will 
not face? Take a specific case. Britain has a very 
strong hold on the world’s tinplate and sheet trades, but 
for the manufacture of tinplates and sheets she uses, 
in addition to home-made material, large quantities of 
imported bars. If these are kept out by a duty, does 
any steelmaker doubt that this will intensify the compet- 
tion of Germany, France, and Belgium in our tinplate 
markets? This very week, Mr Cahill, in a report om 
France—a country with a small but growing output of 
tinplates—remarks that, ‘‘ although the predominating 
position of Great Britain as a supplier to France of tin- 
plates is not as yet seriously challenged, it must be re 
corded that the virtual monopoly enjoyed before the war 
shows signs of weakening,” the British proportion " 
ing fallen from 95.7 per cent. to 91.9 pér cent. a 
France’s imports. It is explained that this Groopens P ; 
centage is accompanied by a reduced total of —, . 
to the free entry into France of Saar production, an ard 
“‘ the intensification of French output.’’ This is a “ y 
which sells us large quantities of tinplate bars. The si . 
tion is similar in other countries even in regard 0 ie 
our chief specialities in steel. And what 1s true 0 
plates is even more true of other products. ? 
In order to meet this difficulty, it has been eee 
that a drawback equal to the amount of the ae ad 
should be given on all imported steel which Is ret ; 
in a more finished form. But if this is done sductio® 
mean that the duty would produce hardly any a oe 
of our imports, and the hopes of a great Te teh 
ployment and in national prosperity would See 
Thus the first question for the Protections a 
is whether they consider there would - oe after 
so, how great a net increase of British pro oduction il 
allowing for the pressure of surplus foreign Pon involves 
markets? A serious answer to this Wg roduction- 
consideration of prices, and the efficiency ih a matters 
We propose to deal with these and other rele 
in a second article next week. 
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Notes of the Week. 


ne King’s Illness.—With all British subjects we join 
‘a offering to His Majesty our sympathy in the illness 
which has overtaken him and our most sincere good 
yishes for a speedy recovery. Happily, the p&st few 
days have sensibly relieved the anxiety which prevailed 
iast. week-end. The progress of His Majesty’s illness 
has been watched with an interest which is clearly spon- 
taneous and general. There are those who attribute this 
universal manifestation of concern to the deep-seated 
attachment of the British people to the system of demo- 
cratic Monarchy or to the spell which the glamour and 
trappings of Royalty still throw over the people. Both 
causes may have been at work. But for ourselves we 
believe that the keen interest of the man in the street 
springs from another and more personal feeling. The 
majority of Britons, we believe, see in His Majesty King 
George V. a man who untiringly and conscientiously de- 
votes his life and his energy to the public service; who 
carries out the functions of an exacting and difficult office 
without faltering and without any indiscretion which the 
) blaze of limelight in which he lives is able to reveal. 
| Apart from the fact of his Royalty or hereditary position, 
apart, too, from his unfailing success in interpreting the 
| rile of Monarch in a modern democracy, the character 
and qualities revealed by the man and his work—as dis- 
tinct fyom the King and his reign—are such as naturally 
} attract the genuine respect and admiration of the British 
} public. 
r 
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when they were negotiating this treaty, omitted to carry 
out the terms of Article 7 of the Washington Treaty of 
1922 by fully and frankly communicating what they were 
doing to the other seven signatories—in whose number 
Great Britain and Japan were included. If so, this was 
an “incorrectness’’ at which the British and Japanese: 
Governments might reasonably feel annoyed, but the 
worst way of retorting to one “incorrect action’’ is to 
commit another of the same kind. And finally—to come 
down to naked but not illegitimate considerations of self- 
interest—-the bargain (if such it is) would hardly seem to 
promise equal benefit to both parties. In 1927 the Japa- 
nese took our place ae the blackest bétes noires in Chinese 
eyes—mainly owing to their military re-occupation of the 
Tsingtao—Tsinanfu Railway, which they still occupy to- 
day. So long as that occupation lasts it is safe to pro- 
phesy that the palm of unpopularity in China will con- 
tinue to be held by Japan against all comers. Now we 
held that somewhat invidious decoration during the years 
1925 and 1926, and so long as we were in that position 
the Japanese were careful not to identify themselves with 
us. We do not blame them, but at the same time we 
suggest that it is rather quixotic on our part, now that 
the réles have been exchanged, to associate ourselves 
in China, almost ostentatiously, with the Power which 
has just relieved us of a most uncomfortable distinction. 


rr 
Britain, Japan, and China.—It is announced that, on 
Japanese initiative, there has been an official movement 
for closer co-operation between Great Britain and Japan 
) in China. The announcement, as made in London, is 
accompanied by something like an apologia, in which 
criticisms are forestalled and answered before there has 
been time for them to be made. No more is implied, we 
are told, than that there should be a full and frank ex- 
change of views between the two Governments whenever 
either is engaged in diplomatic negotiation with the 
d Chinese Government; neither in Great Britain nor in 
; Japan is there any idea whatever of renewing the former 
Anglo-Japanese alliance; the new Anglo-Japanese under- 
sanding has been communicated (just like the Anglo- 
French naval compromise !) to the United States and the 
f other Powers concerned ; it is not directed against China, 
but is simply designed to guard against the possible ex- 
pioitation, by the Nanking Government, of differences be- 
(ween foreiyn Powers; it is, in fact, a reaffirmation of 





The Allied Debts and America.—Our attention has 
been called to the Chancellor’s short reply to a supple- 
mentary question in the House last week on the subject 
of the Allied debts. We agree that in attempting to ex- 
press the situation in a single phrase Mr Churchill’s 
statement is only free from misunderstanding if read in 
connection with the explanations which he has previously 


. the seventh article of the Nine-Power Treaty, relating | given. Mr Churchill rightly dismissed the assumption 
if principles and policies to be followed in matters con-| that our American debt was directly incurred on behalf 


‘ering China, which was signed at Washington on 
February 6, 1922. To take this last point first, it may 
be asked why there is any need of an official reaffirmation 
between two Powers of a treaty which has not ceased to 
be in force? Why cannot the British and Japanese Gov- 
“mments, without any fresh understanding, simply exe- 
‘ute that article by communicating fully and frankly 
spenever a situation arises which involves the application 
" the Washington Treaty in their opinion? It seems as 
twee the new understanding must be either an inepti- 
‘wag a else something ‘more than it purports to be; and 
"sto, hi fear that it is the second of these interpreta- 
: “un ich will be placed on it (no doubt most unjustly 
SS the Done 1 Otfice) in China, in the United States, and 
ming inions. We rather fear, in fact, that, in a 

Way, it will arouse the same sort of suspicion and 


of our Allies. But when he spoke of what the position 
would have been if we had not had to lend £2,000 
millions to our Allies, we are in a region of hypothesis and 
assumption; and in view of the inveterate tendency of 
public opinion on both sides of the Atlantic to get hold 
of the wrong end of the stick in this matter, it is very de- 
sirable to adhere very closely to the careful statement 
made by Mr Churchill himself two years ago. There are 
three main points involved. Firstly, nearly all the debt 
we incurred in 1917 and 1918 in U.S.A. was in respect of 
goods (wheat, copper, cotton, &c., &c.) which we con- 
sumed ourselves; we should have required them in any 
case in those years, and must have found dollars to 
pay for them. But secondly, before 1917, when America 
entered the war, we had been financing the Allies on a 
large scale, some of this (particularly in the case of Russia) 



















ty 





ed Sie ae as the unlucky Anglo-French naval compro- | involving purchases in America ; if our Allies had been able 
Id hat et and that the best that can be said for it is financially to look after themselves, our dollar resources 


from mobilised securities, &c., though not nearly suffi- 
cient to meet all our own subsequent requirements of 
food, munitions, &c., from the U.S.A., would have been 
somewhat greater in the spring of 1917 than they actually 
were, and our debt might have been diminished. The chief 
point, however, is that in 1917 and 1918, while the U.S.A, 
financed the purchases of France and Italy in America, 
they refused—for reasons which are familiar to our readers 
—to finance French and Italian purchases in Great Britain, 
which continued to bé paid for as before by the British 
Treasury. If they had financed the coal, ships, wool and 





a well-intentioned but clumsy piece of work. 
Msideration POSition in China just now needs careful 
reaty with th Recently the United States has signed a 
vhich pla a Chinese National Government at Nanking 
basis ae the relations of the two countries on a new 
reaty ig eo 's already evident that this Sino-American 
hole. seri © pattern on which, in the near future, a 
lated, ota = new treaties with China will be nego- 
rowers of the y by the smaller foreign countries, but by 
We kno € calibre of France and Italy. Now, as far 

W, the American and Chinese Governments, 
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other things which the Allies had to buy in Britain, the 
dollars so acquired would have enabled us to make our own 
purchases in the United States—or at least the greater 
part of them—without borrowing. If the Allies could 
have done without these goods, had been able to obtain 
sterling in England for their own resources, or had been 
able to buy them from America or elsewhere, we should 
have remained under the necessity of borrowing dollars 
for our own needs. But in the situation as it existed, as 
Mr Churchill put it in 1926, ‘‘ if the United States had 
aceeded to our request to finance not merely their pur- 
chases in America but also the sterling requirements of 
the Continental Allies......... in all human probability the 
British debt to the United States would never have been 
incurred.’’ This, and this alone, is the only safe and 
indisputable statement that can be made on this trouble- 
some topic. 





The Railway Rebates.—As a preliminary skirmish to 
this week's battle over the Government’s scheme of 
rating relief, there was on the previous Thursday a de- 
bate in the House of Commons on a vote of £ 1,000,000 
to cover the cost to the end of the financial year of anti- 
cipating by ten months the relief promised to and by 
way of the railways. This grant, corresponding as 
accurately as possible to the expected relief in rates, that 
is, £4 millions in a full year and £34 millions for the 
ten months period, is like the prospective rate reduction 
itself to be passed on, through the adequate machinery 
of the Railway Clearing House, in reduced freight 
charges on certain selected products of agriculture and 
coal-mining, and raw materials of the heavy industries. 
Curiously enough, no one seemed particularly anxious to 
demand where these sums are to come from; criticism 
was concentrated on two aspects—the selection of the 
trafics which are to benefit and the exclusion from the 
scheme of private mineral railways. In a praiseworthy 
enough attempt to stimulate our flagging export business 
the Government have singled out for advantage, among 
the many classes of coal only coal for export and coal de- 
livered to iron and steel works. The result, as Mr 
Beckett pointed out, is the Gilbertian situation of a 
Government pledged to safeguarding offering a subsidy to 
foreign industry at the expense of the majority of home 
consumers of coal. Further anomalies were exposed by 
the strong representations made by members from South 
Wales—by no means satisfactorily answered, be it said, 
—that coal for patent fuel factories should be included, 
lest it should rather be exported to competing factories 
abroad, and in Commander Kenworthy’s intervention on 
behalf of washed carrots, which, so it appeared from the 
official reply, could not be included in the schedule of 
beneficiaries without violation of our commercial treaties. 
The impression left by these controversies is that the 
same narrowness of thought which sees in Protection a 
panacea for our industrial ills is now proposing, by means 
whose accordance with the spirit of the constitution is not 
above suspicion, to benefit certain special interests strongly 
represented in Parliament at the expense of the country at 
large. No greater satisfaction was obtained by critics 
on the other score, perhaps because confusion of argument 
was not confined to one side. The thesis of the Minister 
of Transport was that if the private mineral railwavs 
were embraced by the scheme they would pay in 143d a 
ton and take out 4d, to which the obvious reply is that 
collieries using the public railways take out 2d a ton with- 
out putting in anything. This differentiation, though 
greatest naturally in the transitional period before October, 
1929, does not disappear even when thereafter the sufferers 
are to be relieved of three-quarters of the rates on their 
railways, for the freight rebate received by their compe- 
titors is almost three times as great, calculated per ton, 
as their corresponding relief in rates. It is sad to see 
How easily the Government had succumbed to the patent 
conspiracy of the great railway companies, reinforced by 
threats of withdrawal, to lay this heavy competitive burden 
on the private lines. The arguments that the industry had 
not asked for and therefore did not want this relief, and 
that since private rail costs per ton were sevenpence less 
than the costs of the public railwavs, the proposals only 
redressed the balance, looked rather thin in face of the 
unanimous protests from members for minine constituen- 


cies on both sides of the House, whe complained rather ' of those in London. 
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Labour Transfer Problems.—The past fortnigiy 
seen the publication of two pieces of news, each of y! 
illustrates the difficulties inherent in the transfer of 
plus labour. The first is the announcement made by Mr 
Amery that out of the 8,449 men sent out to assist jp 
the Candian harvest, all but 2,720 have now retyrne 
home. The second is the reply by the general purposes 
committee of the London County Council of 4 blunt 
non possumus to the Prime Minister’s appeal to em. 
ployers to find work for unemployed men irrespective of 
local considerations. The first announcement js less 
serious than it appears, and the comment made by the 
Times last Monday contains a great deal’ of truth. Of 
the original 8,449, some were found unfit, more were 
under an obligation to return to their wives, and others 
felt that the end of the harvest season was a bad time 
to take the plunge in a new country. Granted adequate 
passage facilities, there seems reason to believe that 
of those who have returned to England a substantial 
proportion will once more try their luck in Canada, and 
that this time they will take their wives and children 
with them and go with the object of settling down per- 
manently. In Canada’s present prosperous state there 
should be room for all those who are able and willing 
to acclimatise themselves to Canadian conditions—wit) 
which the returned pioneers are already partially familiar. 
The attitude of the London County Council is a more 
serious matter. The plea that London work must be 
reserved for London men is material, but it is to be 
hoped that London and other important local authorities 
as well will take the wide view, and will realise the: 
unemployment is a national and not a local question. The 
chief practical difficulty in the way of the transfer 0 
surplus labour is that of housing the mer. so transferred, 
and here the London County Counci! have raised a poinl 
which needs answering. If the Government could ind- 
cate a solution to this problem, or even say how serious 
it is, they might go some way to overcome local objection» 
and prejudice. 
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Comparative Real Wage Rates.—The recent endor 
ment by leaders of the Labour Party of the principe . 
differentiation against the goods of countries where west 
rates are uncommonly low lends added interest to figures 
recently published in the International Labour Renee, 
showing relative rates of real wages in the principal cin 
of Europe, and in a few places elsewhere, to which ce 
Times recently called public attention. 17 he occasion 7 
the inclusion of a figure for Moscow, hitherto we. 
and now referring to no later date than April of on oad 
These figures are based on the prices of food ony» : 
some slight adjustment would be necessary 9 Mh 
prices of rent, clothing, &c.; the basis of the . i r no 
is the average of six ‘‘ baskets of provisions FED" 


. . . sine all areas. The 
working-class consumption in SIx pee SS hased on 
following table refers to April, 1928, and 15.0" 
London = 100. 50 
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LOMA. . cccadensenus es ee Vienna «seers 44 
Stockholm ......e0.: 8&8 Tallinn eee 43 
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ures, unlike the rest, are based on actual earnings, not 
wage rates; these approximate very closely to each other 
j, other countries, but not in Russia, where earnings ex- 
ceed wage rates by sufficient to lower the index by a few 

ints. Still, the curious thing about these figures is not 
the peculiarly low position of Moscow but its unexpectedly 
high place, compared with its pre-war position and with 
its present neighbours. It has, for instance, a 25 per cent. 
advantage over Poland, and definitely surpasses the figures 
for Italy, which, however, appear in rather a more favour- 
able light if the peculiar choice of foodstuffs in Southern 
Europe is given primary consideration. The course of 
real wages since 1924 is shown in the following table :— 


Ixpex Numbers of REAL WaceEs BasEp on Cost of Foop On ty. 
London, July, 1924=100. 

1924. 1925. 1926. 1927. ———1928. ~ 

July. July. July. July. Jan. April. July. 
Berlin eevee « 55 ee 63 oe 70 ee 71 ee 68 oe 75 ee 77 
Brussels.... 59 .. 5¢ .. 48 .. 50 .. 47 .. 52 .. 57 
Copenhagen.. .. +s OS. 4.°3R4 ... 299.5 208... TS 
Lisbon... see 32 ee 31 ee 35 ee 33 ee 31 ee ee oe 31 
a oe oo -- 106 .. 103 .. 106 .. 110 


Riehe shi c OE ee eee ee ge ee ge ee 





Va...) Oa Bia Mia Be a e2. e 
Warsaw .... .. io. 45 .. 4% .. 39 .. 45 .. 41 .. 46 
Though these figures are subject to certain important 
qualifications, notably that they probably overweight the 
wages of skilled workers, which have not increased as 
rapidly as those of unskilled, they present some formid- 
able problems to the supporters of differential protection, 
the logical outcome of whose policy would apparently be 
a bounty on ‘imports from the United States and Canada. 





County Council Burdens.—Some little discussion took 
place in the debate on the second reading of the Local 
Government Bill on the redistribution among the rural 
and urban district councils cf the new Exchequer grants 
to counties, but members seemed in want of accurate 
illustrative figures. The following table, for certain re- 
presentative counties, is based largely on the two White 
Papers in explanation of the financial operation of the 
Bill (Cmd. 3134 and 3227), and on the Registrar-General’s 
Statistical Review for 1927. Population in 1926 has been 
used, because it was the basis of the calculations in the 
White Papers. The sum of £.663, or 159.1d, is of course 
the amount described in paragraph 1 of Part IV. of the 
Fourth Schedule of the Bill :— 


Taste to InLustrate the DisrrirpuTion of County APPORTIONMENTs 
to Districts (1930-31.) 










Total general Exchequer grant .........+.. 
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© mee konings take no account of the further grants 
Wwe heen wees of ' the county apportionments for child 
Parish work and in compensation for losses of special 
ven rates, since the relevant figures are not available. 
So they show that in every case save one the county 


Suff ° 
Ts a net loss of revenue, quite apart from its new 


duties, while the districts make often considerable gains. 
The guarantee to counties as a whole is, of course, com- 
patible with much increased county rates, and, in fact, we 
reach the inevitable conclusion that these clauses would 
virtually award the Exchequer grant to the district coun- 
cils, who have been relieved of the greater part of their 
functions, laying the chief onus of rate levying on the 
county councils, who will be responsible to a far wider 


extent in future for poor relief, roads and vital health 
services. 





British Port Costs.—Renewed attention to the question 
of high charges in British ports has been directed by an 
article in last Monday’s Times, showing that the costs of 
discharging and storing grain in the Port of London are 
so much in excess of the corresponding charges in Ant- 
werp and Rotterdam, that London has lost much of its 
former importance as a grain-distributing centre. It would 
appear that the lower Continental costs in the case of 
grain discharge are due in part to the use of very large 
barges—into which the commodity is delivered in bulk, 
after having been weighed in 1,000 kilo. lots, whereas in 
London, not only are the lighters much smaller, but 
about one-third of the grain imports is delivered ex-ship 
in sacks, a form of delivery costly in weighing and 
handling. The fact remains, however, that during the 
past two years little has been done to reduce the admit- 
tedly great disparity between port costs as a whole in 
this country and those of Continental ports. In a report 
issued two years ago (Economist, November13, 1926) the 
Traders’ Co-ordinating Committee on Dock Charges pub- 
lished figures which indicated that at that time average 
British port costs were 85 per cent. higher than those of 
Rotterdam, a port in whose case comparisons were not, 
as in the case of Antwerp and Hamburg, affected by 
currency depreciation. Despite the improvements in 
facilities which British port authorities have carried out 
since 1926, and which have succeeded in speeding up 
appreciably the average rate of vessels’ despatch, it is still 
the fact that a visit to a British port costs the shipowner 
anything from 50 to 100 per cent. more than a call at a 
Continental port. Not only is stevedoring, on account 
of the relatively higher British dockers’ wage rates, a 
more costly item in this country, but the difference be- 
tween British and Continental fixed charges, i.e., harbour, 
quay, and light dues, is so great as to represent for a 
typical cargo vessel of 6,000 tons, making six ocean 
voyages a year, at least 24 per cent. on the capital cost of 
the ship. The whole question of British port costs in 
their incidence both on shipowners and merchants is at 
once so serious and so involved in a complexity of charges, 
whose basis and justification have never been adequately 
explained, that there is a strong case for a comprehensive 
public inquiry into all the factors which contribute towards 
the present unsatisfactory position. 





South Wales Coal Output Regulation.—At a meeting 
of the executive committee of the South Wales Coal 
Marketing Association, held this week at Cardiff, approval 
was given to the deed of the proposed new association 
for the regulation of output, and the scheme is te be re- 
commended by the committee for acceptance by the asso- 
ciated and non-associated colliery owners at a special 
meeting which has been convened for next Tuesday. A 
general outline of the proposals to bring about a closer 
adjustment of supply to demand, and by this means to 
secure a closer approximation of prices to the costs of 
production, was given in last week’s Economist. It is 
unlikely that the full text of the scheme will be published 
till after the general meeting of colliery owners next 


‘week, but it is possible to supplement the information 


already given in these columns by one or two important 
facts. One of these is that the new scheme will supersede 
that now in operation for the regulation of prices, and 
that this will involve the dissolution of the present asso- 
ciation and the creation of a new one. The view seems 
to have been entertained by some of the colliery owners 
that the new scheme should contain a clause giving power 
for the enforcement of minimum prices as well as quotas 
of production, but the predominating opinion among the 
members of the executive committee was that the most 
effective way of securing remunerative prices was the pre- 
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lion, as against 7.9 million in the preceding year, fF 


vention of over-production, and in its present form the ; 
and poultry societies in 1926 diminished to 52, with 
membership of 13,278, and egg and poultry’ ith a 


new scheme accordingly ar sae no provision for a 
minimum price schedule. Another important point on) m¢ : 
which thei has been considerable controversy is that of | £309,818. Dairy produce societies have been deci : 
the percentage of the output necessary to bring the new | since 1922; In 1926 there were 94, selling £1.8 millice 
scheme into operation. In 1897 a device very similar of dairy produce, as against 100, with sales of £> 
to that now contemplated was abandoned owing to the | million, in the earlier year. Consumers’ co-operation to,” 
insistence on the part of Lord Merthyr, the chairman of | tinued to increase. Naturally, the increase in the ie 
the Sliding Scale Committee, on a 95 per cent. propor- of the coal dispute was most pronounced in the South; but 
tion. The authors of the present scheme consider that a| the Registrar is of opinion that even when all due allow. 
proportion of 85 per cent. will be sufficient to give it a| ance is made for the effects of the stoppage, indications 
trial, and it is understood that a clause to this effect has | are that the movement is making more headway in the 
been embodied in the deed of association. If the scheme | South than in the North of England. Sales of retait 
is approved of next week it is the intention to bring it | Societies in London and the home counties increased ip 
into operation as from January 1st next. 1926 by £2 million, and membership by 76,000, Total 
membership was 5,146,628; sales £185,995,866 (includ. 
ing goods purchased from C.W.S.), and share capital 
£88,099,391. The Co-operative Wholesale Society did 
less well; its sales fell by £1.8 million to £o2,81 4,878 
and its share capital, 47,889,096, shows only half the 
increase of each of the two previous years. Some pro- 
ductive societies were very badly handicapped by the coal 
situation, but the group as a whole shows an increase in 
numbers and membership, though sales fell slightly, to 
£6,621,362. The results of the numerous other groups 
of societies mentioned follow similar lines ; naturally there 
is marked divergence in both directions by individual 
societies, but the general impression given is that the 
best was made, in most cases, of a very bad year. 





Trade Union Amalgamation.—The executive com- 
mittees of the Transport and General Workers’ Union 
and of the Workers’ Union have now approved in its 
final form a scheme for amalgamation which, if it is 
accepted by the members, will make the _ resultant 
organisation the largest in the country. The membership 
will exceed 430,000, as against 327,000 in the National 
Union of Railwaymen, 277,000 in the General and Munici- 
pal Workers’ Union, and 145,000 in the Amalgamated 
Engineering Union, which are the next largest 
societies. The Transport and General Workers’ Union, 
organised eight years ago by Mr Bevin and Mr Tillett, 
includes dockers, road transport workers, clerical and 
supervisory workers and general labourers, and the mem- 
bership of the proposed amalgamation covers a field repre- 
sented at present by no fewer than two hundred separate 
wage agreements. Though the present organisation of the 
Transport Workers permits of a large measure of de- 
centralisation in technical matters, finance, policy, and 
national questions are completely controlled by the central 
executive. It is expected that the amalgamation will give 
great scope for financial developments, but the most im- 
portant advantage hoped for is improved opportunity for 
organising workers who are at present unorganised, par- 
ticularly women, agricultural labourers, and employees in 
new industries as they come into being. The consolidation 
of staffs which may be expected to follow the fusion of the 
two unions will presumably free some of the officials for 
new organisation work, and increased activity in rural 
districts is contemplated. 


New York Cotton Exchange.—Our Manchester corre- 
spondent writes :—The members of the New York Cotton 
Exchange have just voted in favour of a revision of rules 
which may have far-reaching importance upon trading in 
that market. Many months ago a special committee was 
appointed to deal with several questions, and the recom- 
mendations have now been considered by the members, 
and accepted. An important alteration is that cotton 
lying at the ports in the Southern States will im future 
be accepted for delivery against New York contracts, 
and in this connection the ports included at the moment 
are New Orleans, Houston, Galveston, Charleston, and 
Norfolk. Certain changes in the rules are of consider- 
able interest, especially those relating to the limitation 
of interest in futures contracts by individuals or firms. 
It has now been decided that the maximum interest in 
futures contracts that may be held in any one month 
shall be prescribed at any time by the board of managers 
at its discretion, but meetings to consider this limitation 
shall be held each month from July to December in- 
clusive within five days after the publication by the De 
partment of Agriculture of acreage or condition reports 
during the said months. It has also been decided that 
it shall be considered an act detrimental to the best 
terests of the Exchange, and punishable under the by- 
laws, to ship cotton to any contract delivery point of the 
New York Exchange at an obvious loss, to ship _ 
from one designated delivery point of the New York hip 
change to another designated delivery point, to * . 
cotton to one designated New York delivery point - - 
loss as compared to delivering at some other —, 
New York delivery point, for the purpose of oe a 
influencing prices. The control committee of | See 
change has been given very strong powers. For ” *. 
at the direction of the committee, any meme... 
Exchange shall furnish a list of all his allied inter ne 
direct or indirect, which might have an interest od . 
futures market. The committee will also oe Pr a 
summon any member of the Exchange. tog¢t eh ‘they 
records, for the purpose of investigation, a0 ‘sion i 
find any undue congestion in any one rn shall 
any violation of the rules of the Exchange, ¢ failing 
endeavour to bring oes a en ts 7 
which they shall report the situation © "”, en 
agen It is coderstood that the action Lee we 
by the Exchange is due to certain revelations Souther 
the activities of a leading merchant firm — of 
States, and it is now r + ‘wal a wide powers 1 
managers of the Exchange will hav important 
prevent the manipulation of the market by 
interests. 





The Progress of Friendly Societies.—-Friendly societies, 
from their very nature, transact the bulk of their business 
with persons whose purchasing power is, at the best of 
times, very limited. It would, therefore, not have been 
surprising if their returns for 1926 had shown a very 
marked drop in their membership, transactions and earn- 
ings. The Report* of the Chief Registrar of Friendly 
Societies for 1927, which, though only just published, re- 
lates almost entirely to 1926, contains statistics for all 
classes of friendly societies, and though most groups show 
either a diminution in numbers and business, or a very 
much smaller increase than usual, the fact that there has 
not been a more decided setback is a tribute 
to the health of the majority of these undertakings. 
The creditable results are attributable largely to the co- 
operative societies ; of 57 societies which began to wind 
up In 1927, 29 were clubs, and clubs contribute the most 
startling examples of mismanagement, and of incom- 
petence amounting to dishonesty which are quoted by the 
Registrar as emerging from examination of the annual 
returns for 1926. In Great Britain as a whole 227 societies 
were added to the Register in 1927, and 225 removed, 
leaving a total of 5,891 on the Register at the end of the 
year. The number and membership of agricultural and 
fishing societies have diminished continuously since 1922, 
when there were 1,752 societies, comprising 316,868 mem- 
bers.. In 1926 there were 1,507 such societies, having a 
membership of 285,635. This decline is chiefly due to a 
steady falling off in the. allotment and small holdings 
group. Farmers’ supply societies have diminished in 
number, membership, and sales since 1925, but their sales 


of requirements still amounted in 1927 to nearly £7 mil- 


* Cm, . 1-0-27. H.M. Stationery Office, Adastra] House, 
Kingsway, W. {1s net. : 
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Shipbuilding Difficulties.—Our Berlin corre- 
<pondent writes :—The financial condition of the shipbuild- 
‘ng companies is very bad. The Schiffswerfte und Mas- 
ttnenfabrik A.G. of Hamburg (formerly Janssen und 
Schmilinsky) has suspended payment. The largest Stettin 
ard, the Vulcan, was lately broken up, and the Tecklen- 
borg Yard in Bremerhafen and Frerichs Yard in Eins- 
warden were closed down. The Schickau Yard in Elbing 
has suffered serious financial losses since 1924, and the 
question of saving it by granting public credit has come 
up. Credits already given to this concern under guaran- 
tee of the [Republic and of Prussia have been used up. 
Similar public credits to the Stettin Vulcan did not pre- 
yent a collapse. The building capacity of the yards after 
the recent closings-down remains about 900,000 tons, 
whereas orders in hand vary between 400,000 and 500,000 
tons, and have declined since the autumn of 1927. The 
Deutsche Schiffs-und-Maschinenbau A.G., behind which 
is the Bremen Schroeder Bank, has for some time past 
been acquiring shipyards, with aim of closing down the 
less efficient, and reducing the total capacity to the pro- 
spective demand. 





League Conference on Statistics.—The Diplomatic 
Conference on Economic Statistics summoned by the 
League of Nations is now in session at Geneva, and the 
importance attached to the subject is indicated by the 
presence of over forty governmental delegations, includ- 
ing those of the United States, Russia and four or five 
other non-member States, amongst whom is Egypt. Great 
Britain is represented by Sir Sydney Chapman, Chief 
Economic Adviser to the Government ; Lord Ebbisham, 
president of the Federation of British Industries; Mr 
A. W. Flux, of the Board of Trade; and Mr George A. 
Mitchell, president of the Association of British Cham- 
bers of Commerce. Representation has also been 
accorded to the International Chamber of Commerce, the 
International Institute of Agriculture and the League’s 
Transit Organisation. The lack of uniform methods in 
compiling statistics has always presented difficulties in 
comparing the economic situations of different countries 
and in obtaining accurate knowledge of world move- 
ments. Authoritative bodies like the International Insti- 
tute of Statistics and the International Chamber of Com- 
merce have devoted a great deal of attention to the sub- 
ject, and the draft convention dealing with the scope of 
economic statistics and methods of compilation which is 
the basis of discussion has so far received acceptance in 
general terms. The conference has not yet concluded its 
general debate, but the speech of the United States repre- 
sentative, Mr Durand, gives perhaps the best point to 
the significance of the problem. He said that his Govern- 
ment attached great importance to the development of 
economic statistics and to improvements which would 
enable more exact comparability, which would facilitate 
business transactions and develop good understanding. 
The statistics compiled in the United States on occupa- 
tions, establishments, agriculture, minerals, manufactured 
goods, transport and communications were of great prac- 
tical utility to business men, Government circles and Par- 
laments, and it was his country’s opinion that their de- 
velopment was an important factor in the increase of the 
‘conomic prosperity of the country. American public 
opinion was in favour of an improvement in international 
Statistics, and American official statisticians were pre- 
pared to adopt or recommend any legislation which would 
enable them to apply methods ised by competent 
internati PY. ee y a 

€mational organisations. The Soviet delegate said his 

vernment attached the greatest importance to economic 
ee but he made some criticism, which had political 
‘our, of the character of the draft convention. An 
interesting intervention was that of the Egyptian dele- 
ee te, who said that present conditions in his country 
Would prevent the Government from adopting certain 
3 sions of the draft, as it was unable to obtain certain 

Rp noe from foreign merchants. For this reason 

wee that the conference should pass a resolution 
result og attention to this disadvantage, which was the 
doubted the system of capitulations. There will un- 

y be variations in the form of the draft conven- 
self is elastic, and consideration of de- 
Profitably postponed. The articles of the 
oncerning methods of compilation are based 
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tails can be 
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without modification on the resolutions of the Interna- 
tional Institute of Statistics and the tables dealing with 
mining and metallurgical statistics on the report of the 
governors of the Imperial Mineral Resources Bureau. 





Private Trading in Russia.—The Soviet official Press 
publishes a report bringing the history of the gradual ex- 
tinction of private trading down to October 1, 1928. The 
gross trade turnover in the business year 1927-28 is re- 
turned as 54,130 million roubles, which is 19.4 per cent. 
more than in 1926-27. Of this trade total 35,9094 million 
roubles was conducted by intermediary organisations and 
individuals, 11,5974 million roubles falling to State 
organisations, 20,772 million roubles to co-operatives, and 
3,540 million roubles to private firms. The figures cover 
wholesale and retail trade. ‘‘ In wholesale trade,’’ pro- 
ceeds the report, ‘‘ socialisation may be considered almost 
completed. The private share in the total of wholesale 
trade is at present only 14 per cent.’? The two last busi- 
ness years 1926-27 and 1927-28 witnessed a particularly 
rapid shrinking of private activity in wholesale trade, the 
private turnover in each year declining by 40 to 45 per 
cent. The report adds that ‘‘ the pace with which the 
tchastnik (private merchant) is being pushed out of retail 
trade has also increased considerably.’’ In 1926-27 the 
private retail turnover declined by 13.8 per cent., in 
1927-28 by 27.7 per cent. Of a retail turnover in 1927-28 
totalling 13,345$ million roubles, 1,795 millions fell to the 
State, 8,3254 millions to co-operatives, and 3,225 millions 
to private firms. The co-operatives had 62.4 per cent. of 
the total retail trade. In all intermediary trade, whole- 
sale and retail, the socialised share (State and co-operative) 
was 90.2 per cent., and the private share 9.8 per cent. 
Although the report does not say so, it may be assumed 
on the basis of earlier similar reports that the figures do 
not cover petty village trading. The trading operations 
of the syndicates, which operate in connection with the 
trusts, are stated to have increased, the turnover in 
1927-28 being 5,374 million roubles, as against 4,036 
million roubles in 1926-27. 


Traffic War in Belfast.—The past few months, writes 
our Belfast correspondent, have witnessed an active traffic 
war in the streets of Belfast between a number of private 
omnibus companies and the Belfast Corporation Tram- 
ways. By the Motor Vehicles (Traffic) Act, which was 
passed by the Northern Ireland Parliament in 1926, 
certain changes were made in the powers enjoyed by local 
authorities with regard to the control of traffic. The 
rights of local authorities to license and limit the number 
of hackney vehicles plying for hire, and also to regulate the 
fares which these vehicles should charge to the public, were 
taken away, and with the object of ensuring a better in- 
spection of public service vehicles, and more conformity 
in the conditions under which they were licensed, a 
centralised system of licensing and inspection was intro- 
duced. The 1926 Act, however, conferred on the local 
authorities express powers to regulate traffic, and to 
impose minimum fares to be charged by omnibuses. No 
steps were taken by the Belfast Corporation to present 
by-laws under this section of the Act until the middle of 
this year. The by-laws had then to be confirmed by the 
Ministry of Home Affairs, which opened a public enquiry 
on August 27th on the proposed regulations submitted by 
the Corporation of Belfast. Meanwhile, about the be- 
ginning of June of this year, private omnibuses began to 
ply for hire in the streets of the city. The success which 
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these omnibus services enjoyed constituted a serious 
menace to the tramways. A drastic reduction in the fares 
charged on the trams took place, and was replied to by 
similar reductions on the part of the omnibus companies. 
It is undoubted that considerable losses would have been 
experienced by the Tramways Company if the unrestricted 
competition of the omnibus companies had been allowed 
to continue. The question of traffic control in Belfast, 
however, is only a phase of the larger question of the 
control of omnibus traffic throughout the whole of 
Northern Ireland. A very rapid development of motor- 
’bus traffic has taken place within the past few years, 
and it is stated that the number of public service motor 
vehicles of the omnibus type has more than doubled in four 
years. The relatively small size of the province, and the 
relative importance of the rural population, have com- 
bined to make Northern Ireland an area particularly suited 
for the development of road transport. On some routes 
keen competition existed between rival omnibus com- 
panies. On others, agreements and arrangements in re- 
striction of competition have been made. Where com- 
petition existed reckless and dangerous driving is alleged 
to have been prevalent, while in the areas where com- 
petition had been eliminated there was the danger of 
monopoly. As a consequence, an effort has heen made to 
promote a general traffic agreement. The broad lines of 
this agreement are that the omnibus companies shall con- 
cede to the Belfast Corporation a traffic monopoly within 
the city, and for a quarter of a mile beyond the terminus 
of the tramway lines. This exclusive right will only exist 
so long as the Ministry of Home Affairs is satisfied that 
an adequate service is being provided. The corporation 
will take over 50 omnibuses from the private companies, 
and will recruit drivers and conductors from the employees 
of the private companies. Finally, the Ministry of Home 
Affairs will give the omnibus companies protection in the 
country districts of Northern Ireland by limiting licences, 
and restricting them to those who were giving a 
scheduled and regular service on any route on 
August 27th. As with the Corporation tramways, this 
limitation of licences will only remain in force so long 
as the Ministry of Home Affairs is satisfied that an 
adequate service is being provided. Proper stands and 
routes for long distance omnibuses coming into the city 
will be granted by the corporation. The necessary legis- 
lation for carrying out the agreement will be introduced 
by the Ministry of Home Affairs, which will first consult 
all the interests involved. 


Improvement in Switzerland.—Our Geneva corre- 
spondent writes :—-October was a very good month in 
Switzerland, as was shown by the general activity both in 
foreign trade and on the home market. During October 
imports totalled £10,511,570, compared with £,8,724,585 
in September last and 49,965,801 in October, 1927. 
There was an important increase in the import of wheat— 
mostly from the U.S., from which it was purchased on 
profitable terms—and fodder, as well as in the import of 
raw materials, particularly of silk, wool, cotton, iron, and 
coal. This is a sign that there is plenty of work in many 
branches of industry. Imports from Great Britain showed 
an increase of nearly 49 per cent. over September, when 
their value was £560,800; their value was £ 1,093,000 in 
October, as against 
ports, on the other hand, aggregated £8,249,341, com- 
pared with £7,305,121 in September last and 47,571,614 
in October, 1927. As a matter of fact, the October 
export figures constitute a record which has only been 
broken once since the war—namely, in June, 1925, at the 
time of the boom which preceded the enforcement of the 
McKenna duties in Britain. The rise in exports is parti- 
cularly important in regard to watches, machines, wool 
and silk goods, manufactured iron, and chemicals. Ex- 
ports to Great Britain in October totalled £ 1,134,400, 
as against £1,054,700 in September last and £1,134,900 
in October, 1927. One of the outstanding features of 
Swiss foreign trade during the present year is the recovery 
in the export trade to Russia. Despite the fact that there 
exist no regular diplomatic relations between Switzerland 
and the Soviet Government, Swiss industrialists have 
succeeded in renewing commercial relations with Russia. 
Exports to Russia totalled £52,640 in 1920, £12,120 in 
1921, £36,320 in 1922. After the murder of the Russian 


4732,090 in October, 1927. Ex- 
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Commissioner Vorowski, at the Lausa 

ence in 1923, the Soviet Government ala Confer. 
Switzerland. The result was that exports which boycott 
£98,160 in 1923, fell to £63,200 in 1924, to £18 gu 
1925, and £26,040 in 1926. The boycott so 
last year, and there followed a rapid improvement 
ports aggregating £94,040 in 1927. During the = ex. 
months of the present year their value rose rst ten 


These exports chiefly consist of machines, age 90. 
tiles, and chemicals. Before the war Switzerland i 


to Russia about 2 million pounds’ worth of 

loss was partly made good by the beidbined co 
Poland, Finland, Esthonia, Latvia, and Uden to 
the beginning of the present year the Soviet trade a, : 
in Switzerland tried to obtain long-term credits f; gee 
Swiss banks, but the latter refused, as they hens - 
guarantees offered too unsatisfactory. The Soviet 
Government is paying one-half when the contracts 
placed and the remainder by means of short-term bil] S 
system which has so far proved Satisfactory. A sj v2 
improvement in the Swiss economic situation an 
found in the statistics of factories and workmen sail ed 
While the number of factories of all kinds had dr ie 
in 1927, it showed an increase in 1927 and during the first 
ten months of 1928. There were 8,184 factories i 
1926, 8,238 in 1927, and a further increase of about 50 
has already been recorded in 1928. At the same time the 
number of workers rose from 354,496 in 1926 to 366, 350 
in 1927 and to about 369,000 in 1928. The fine and 
exceptionally dry weather which is prevailing in Switzer. 
land accounts for the small number of unemployed re- 
corded. Business is very active in the building trade, and 
work has not yet been suspended by frost and bad weather. 
The number of unemployed, which was 6,523 at the end 
of August, dropped to 6,125 at the end of September, the 
lowest figure registered at that time of the year since 1921, 
and there was a further decline in October. Conditions 
in Switzerland may therefore be considered as very satis- 
factory, and prospects for the coming winter are encourag- 
ing, as it is said that important orders have recently been 
placed with several big firms. 


Prosperity in Costa Rica.—A correspondent writes :— 
The prosperity of the Central American Republics, espe- 
cially those which depend upon coffee for their main article 
of export, has been one of the features of the year now 
drawing to a close. While all six States alike have done 
better than at one time seemed probable, Costa Rica, 
since settling (in 1925) her franc business with the French 
bondholders, has experienced better results than any. 
Besides arranging her public debt, an achievement which 
gives evidence of renewed stability, this small Central 
American State, in which British capital is largely 1 
terested, has shown a substantial excess of revenue over 
expenditure in the national Budget for six years in succes 
sion. Between 1913 and 1921 there had been recorded only 
deficits, ranging from as high as 9,341,470 colones 1 
1919, to as low as 657,115 coldénes in 1921. Then began 
the series of surpluses, progressing from ! 659,858 
colénes in 1922’ to 4,805,899 colénes in 1926. In 197 
the ordinary revenues were 30,584,123 coldnes and - 
expenditures 23,319,189 colénes, yielding a cues * 
7,264,934 célones. This much is to be gleaned from es 
published accounts; true, it is probable that they do - 
tell all the tale. There must exist many large _ 
ordinary” items not disclosed—that is, expenditures a 
outside the Budget. Nevertheless, the general aoe 
from both a budgetary and a commercial point 0 - 
seems undoubtedly good, with a correspondingly es 
position for Costa Rica in the international 4 . 
markets. In the past year exports were valu on 
75»233,331 colénes and imports at C545 NF oe and 
compared with the 1926 imports of 58,486,400 © aa 
exports worth 77,912,660 colénes. (Between 1994 


cent. ’ 


1926, inclusive, the coldn had been taken at 400 a hs 


compared with 215 per cent. 1921-23.) Imports © 
year represent sho intgent amount yet recorded, Sete 
in fact, an improvement over those of the Pr ic debt of 
of no less than 6,756,736 colénes. The pu ximately 


Costa Rica stood, in June, 1927, 4 appro 


; Iénes 
2 colénes, of which 68,993,444 © ‘and 
saa external, 8,154,100 colénes the internal, 
12,785,100 coldnes the floating debt. 
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UNITED STATES.—_HUGE BULL MOVEMENT— 
WHEN WILL IT END?—MARKET PROBLEMS 
_INDUSTRIAL AND MONETARY OUTLOOK. 


(FROM OUR CORRESPONDENT.) 
NEw YorRK, November 21. 


STRONG bull movements in the New .York share market 
are a common occurrence in November. They are a 
natural outlet for the enthusiasm of the financial com- 
munity over the holiday trade prospects. But the present 
bull movement eclipses anything ever seen in Wall 
Street. Buying of stocks, which attained nation-wide 
scope several months ago, was carried on during the 
ast week with increased vigour. The turnover on three 
of the past four full-day trading sessions has exceeded 
6,000,000 shares. On one day the volume was 6,750,000 
shares, and on another it was 6,500,000 shares. Along 
with this heavy turnover prices have risen in spectacular 
fashion. Some of the more volatile stocks have shot up 
as much as 60 points in a single day, and 5 to 10 point 
gains have become rather commonplace. 

Under cover of the bullish activity in the market 
leaders a great deal of profit taking has undoubtedly 
taken place. The fact that the majority of stocks have 
shown gains of no more than a fraction or a point or 
so daily, if not actual losses, indicates to many that 
stocks are passing from strong hands into weak, and it 
would be surprising if the market syndicates did not take 
advantage of the public’s enthusiasm to unload stocks in 
which they have been operating. However, one hears 
of the formation of new ‘‘ pools,’’ which apparently are 
having no trouble in securing the necessary funds, and 
the public so far has been quite willing to take stocks off 
the hands of these ‘‘ distributors ’’ and even buy more. 

How long it will last one can only guess. Perhaps the 
market must fall of its own weight before long, but so 
far there have been no convincing signs of sustained 
reaction. Among the banks, and even among the 
brokerage houses, the feeling prevails that the movement 
is going beyond reasonable expectations of business to 
sustain it, and that credit resources will not be inex- 
haustible. Still, even those who feel that stocks in 
general are too high do not hesitate to point out their 
favourites which they are willing to buy. Such temporary 
selling waves as have swept over the market from time 
to time have not afforded an adequate test of the public’s 
staying power. Brokerage accounts are well margined, 
and the public this time may not be so easily frightened 
out of stocks as it has been on former reactions. It 
should be recognised that, with few exceptions, the stocks 
which have really made up the bulk of the advance are 
a which really give some justification for their rise 

ring prospects. 

With a membership and facilities designed to handle 
comfortably a daily turnover of from 2,000,000 to 
Noell te Sree. me heavy volume is severely taxing the 

xchange. strong movement is on foot to in- 
Crease the membership iain 1,100 to a number which will 
“sure sufficient brokers to handle the flood of orders pour- 
ing into the Exchange. Only about six or seven hundred 
of the Exchange membership are active on the trading 
mead So — floor brokers are urgently needed. Earlier 
voted down ee the number of memberships were 
d Gaenmn ause of the narrow view that such dilution 
a fee a member would reduce the value a 
may be given to existing members, and. the rise in the 
Price of seats to a pr h record price of $ 25,000 
indicates no alarm over the oa babilit ‘of ] ; mem- 

rship, probability of a larger 

cael, the stock ticker reporting system of the 
able an as all but broken down. The system has been 
fairly ante sales, with number of shares and prices, 
sd aoe re to the actual floor trading when the turnover 
volume ger 3,000,000 shares. Now, with double that 
tee haat on has fallen from half an hour to nearly 
clays he ehind. The increase in trading and the ticker 

ve not been due entirely to increased specula- 


tion in old stocks. An important factor has been the 
growth of new listings on the Stock Exchange. The 
authorities apparently have felt that they should not close 
the lists to any listing application merely because of over- 
burdened trading facilities. The number of stocks is con- 
stantly increasing, and old stocks selling at high prices, 
have in numerous instances been replaced by new issues of 
the same companies, as a result of “ splitups ” and stock 
dividends, thereby increasing the number of shares listed 
and reducing the price to levels more attractive to the 
public. 

Until Friday of last week, when the turnover was close 
to 6,750,000 shares, the largest day on the Exchange 
was June 12th last, with approximately 1,000,000 shares 
less than that. Virtually all the difference can be accounted 
for by new listings during the summer and autumn, and 
the comparison with a year ago is even more striking. 
Fortunately the Stoek Exchange has decided on drastic 
measures to cope with the situation. The practice in 
vogue in London, to make no report of sales volume, 
will be instituted here, beginning this week. Hereafter 
the ticker tape will print only prices, the record of sales 
volume being kept and sent out at intervals over separate 
tickers. The innovation is not particularly well liked 
among the professional traders, but all agree that tt.e 
important thing now is to be able to keep informed of 
prices promptly. 

The stock market has diverted attention from develop- 
ments in other directions, but on the whole they have been 
of no great importance. The railroads are reporting ex- 
cellent earnings for October, and car loadings continue to 
increase as compared with a year ago. The steel industry 
is undergoing some seasonal slackening in production, but 
the week has brought a revival in orders and a good first 
quarter with firm prices is anticipated. Motor industry 
observers are quite sanguine over the prospects for 19209, 
when replacement demand for automobiles is counted on to 
set up a new high record for output. 

Although the securities markets are absorbing moré 
credit, the position does not appear to have weakened. 
Commercial borrowing is subsiding, with the autumn peak 
passed. Beginning next week holiday currency demand 
will set in, and bankers expect an increase of around 
$200,000,000 in currency circulation between now and the 
end of the year. This additional money will have to come 
from the Federal Reserve Banks, and although the re- 
serve is still supporting the bill market, it is quite 
possible that the member banks will have to increase their 
borrowings to supply the needs of business during the re- 
mainder of the year. About hatf the burden will fall on 
New York City banks. Money rates therefore should 
firm up somewhat, but no tight situation is likely to de- 
velop. At any rate, any reserve bank action in the direc- 
tion of higher money would again start a flow of gold 
this way, which the authorities do not desire. 





FRANCE.—BUDGET PROGRESS—TAX RELIEF 
PROSPECTS--REPARATION CONFERENCE— 
ARMY STRENGTH—FOREIGN TRADE— 
PARIS LOAN. 


(FROM OUR CORRESPONDENT.) 
Paris, November 28. 


Goop progress is being made by the Chamber in con- 
nection with the Budget, but it is not yet by any means 
certain that the measure will pass into law before the 
beginning of the new financial year on January 1st. 
There are indications, however, that the opposition to the 
Government’s plans which was manifested by several of 
the departmental Budget Commissions, will not prove as 
serious an obstacle as appeared likely before the recast- 
ing of the Ministry. A test division on the thorny ques- 
tion of the pay of the public officials showed that the 
Cabinet can count on a fairly constant majority vote of 
391, which will be more than sufficient to ratify its pro- 
posals. A sharp struggle is expected on the widespread 
demand that the present admittedly chaotic taxation on 
dividend-paying securities shall be revised, but even this 
reform, which M. Poincaré himself has more than once 
recognised to be only a matter of justice, will apparently 
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in the end be’ postponed until the Budget itself has been 
disposed of. M. Chéron, the new Finance Minister, is 
proving, aS was expected would be the case, the veritable 
alter ego of the Premier in handling the Budget, and has 
already fu'ly justified his chief’s choice of him as his 
successor at the Finance Ministry. 

In view of the fact that, down to the end of October, 
the yield from taxation had already proved to be over 
2,500 millions in excess of M. Poincaré’s estimates, it is 
more than possible that means will be found early in the 
New Year for at least a partial measure of fiscal reform, 
which will have for its object the revision downwards of 
many of the more glaring existing examples of over- 
taxation of securities, and the relief of the incidence of 
certain taxes on industry. The close relation between 
taxation reform and increased wages is being emphasised 
daily, and it is apparent that, in view of the substantial 
surplus already realised, lack of time is the principal 
factor that prevents the accomplishment of this step 
under the 1928 Budget. 


The discussion of the Army Budget, which began in 
the Chamber to-day, has already thrown a good deal of 
necessary light on the effect the reorganisation of the 
Army, through the adoption of twelvemonths’ service, 
will have on French military strength. Replying to 
attacks launched by M. Montigny, M. Caillaux’s lieu- 
tenant, at the Angers Congress, M. Painlevé insisted that 
the assertions then made to the effect that the reorgani- 
sation scheme will be to give France a larger army than 
in 1913, were unfounded. The War Minister stated that 
the total number of effectives in 1913 (exclusive of those 
outside the Mediterranean basin) was 786,000. The total 
number of officers and men at present on the same basis 
of calculation was 558,000. With the application of the 
twelvemonths’ service law in 1930, there would be a 
grand total of 598,000 men (exclusive of 42,000 gendarmes 
and republican guards, who are regarded by international 
usage as police, and 15,000 military agents, who are not 
soldiers; but inclusive of 190,000 native African and 
colonial troops which are necessary for colonial defence), 
After 1930, wien the twelvemonths’ law had come fully 
into operation, this total would be reduced to 339,000, 
or a diminution of 35 per cent. The cost of the Army, 
which amounted in 1913 to 1,540,000,000f gold (including 
supplementary credits), would amount in 1929 to 
7,305,000,000f paper or, reduced to gold francs, 
80,000,000f less than in 1913, in spite of the immensely 
greater cost of modern war material (aviation, tanks, 
heavy and. long-range artillery, machine guns, and all 
kinds of other supplies). If France had herself to pay in 
1929 for the cost of the army of occupation on the 
Rhine, M.. Painlevé added, the ‘total army expenditure 
would be only 20 millions more than in 1913. 

It is considered improbable here that the new Com- 
mittee of Experts, which is to deal with the question 
of the definite fixation of the German Reparation debt, 
will meet before the middle of January, at the earliest. 
The decision of the French Cabinet in support of the pro- 
posal that the actual nomination of the various Allied 
experts shall be left to the Reparations Commission, is 
a pure formality, as in any case they will be the nominees 
in fact of their respective Governments, and this view 
appears to have been accepted in authoritative circles 
in Germany. Whether the Commission will have its 
titular seat in Paris or in Brussels, with Berlin as the 
centre in which most of the actual work will be done, is 
still an open question. As foreshadowed last week, 
M. Moreau, the governor of the Bank of France, and 
Professor Allix wilt almost certainly be two of the French 
experts, but the supreme authority in the French camp 
will undoubtedly be M. Poincaré himself. 

The foreign trade returns for October indicate a con- 
tinuance of the excess of imports which marked seven 
out of the ten months since the year began, and also 
the greater part of 1927. Total imports in October 


amounted to 4,730,579,000f, against exports valued at 
4,448,456,000f, indicating a deficit balance on the month 
of 282 millions (as against 384 millions in September), 
compared with a favourable balance of 468 millions in 
October, 1927. The total deficit of exports during the 
last ten months has now reached 1,499,715,000f, as 


against a surplus of exports amounting to 2,097,876,000f 
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during the corresponding period of 1 
detailed figures show :— weit 


(In Francs 000's omitted.) 


as the following 


Im 


Raw materials ........0.00.0.. 
Manufactured goods ......000. 


Totals @eeeeeeeseeeseees 


Raw 
Manufactured goods 


The decrease of over 10 per cent. in the sal ins 
foodstuffs to France (principally due to the [oe 
yield of a French-grown wheat in 1927) has been more 
than compensated for bv an increase during the ten 
months of 35 per cent. in imports of foreign manufac. 
tured goods, whereas exports of manufactured goods 
have dropped by 33 per cent. Both exports and imports 
have steadily increased, so far as value is concerned 
during the past four months, while in tonnage exports 
have been 10 per cent. more during the ten months. 
Exports of raw materials, in fact, were 11 per cent. more 
in tonnage, although 22 per cent. less in value. 

The determination of the American Government to 
maintain ultra-protectionism and the menace of a similar 
policy by Spain, which must seriously prejudice French 
interests, are elements that are causing growing mis- 
giving here and increasing doubt as to the wisdom of con- 
tinuing the policy of fostering the development of 
manufacturing industry, at the risk of still further 
prejudicing the nation’s food-producing efforts. 

The new Ville de Paris loan of 350,000,000f, for hous- 
ing purposes, which is announced this week, is marked 
by conditions which emphasise the effort which is being 
made here to replace bearer bonds by nominative scrip. 
The new. loan, which is of the 5 per cent. type, will be 
in 1,000f bonds. The issue will be redeemable by annual 
drawings, spread over 48 years, from 1931. The yield is 
fixed at 4.90 per cent. for subscribers applying for it in 
the form of bearer bonds, while those who accept nomi- 
native script will receive 5.40 per cent. on their invest- 
ment. 





GERMANY. — OREDIT—FINANCES— INDUSTRY 
— SHIPBUILDING ORISIS — OCTOBER 
POREIGN TRADE. 


(FROM OUR CORRESPONDENT.) 
BERLIN, November 27. 


THE demand for credit by the industries continues 
decline. Outstanding credits to business by the Reichs- 
bank, the private note banks, and the Rentenbank, on 
November 1st, totalled 2,632 million marks, as against 
3,273 million marks on November 1, 1927. Whereas : 
October, 1927, at the peak of the industrial activity, 
value of new bills drawn was 40 per cent. higher t . 
in the preceding January, this October it was only 5 e 
cent. higher than in January, although — ° 
seasonal reasons always a month of heavy bill “ni 
The balance-sheets of the commercial banks fot Na 
show considerable changes. The balance tota . ei 
four ‘‘D’’ banks, the Commerz-und-Privat, iad 
deutsche Kredit, and Reichs-Kredit banks, ros 
the month from 10,696} million marks to 10,9 0 oa 
marks. Deposits increased from 9,162 to ot : aden 
marks, the biggest increase being 1n deposits fo ie 
seven days and three months. Deposits for ov cl 
months have also increased, apparently owing . i 
of money received on the sequestration account 
America. Discounts rose from 2,297 ‘© AS milion 
marks, and advances on wares from 1,099 to 1,19 690 
marks; bourse credits declined slightly from 707 
million ‘marks, and current account debto 
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670 to 4,728 million marks. The liquidity ratio 
peepee is calculated at 57-2 per cent. Circulation 
of all currencies on October 31st this year, as compared 
with last year, Was :-— 


(Millions of Marks, 
dais ; 1928. 
ichsbank notes...... P coos 46635 
ro bank ....eeee ee 179-9 ene i 


79°9 
Rentenbank eoeseesese 896:3 éece 542-7 
Coins eocseese ee esses 842: ashe 1,001°5 


61308 .... 63876 

The Reichsbank’s return for November 23rd shows dis- 
counts 1,759 million marks, which is the lowest point of 
this year. Gold and exchange cover for circulation rose 
to 68.4 per cent. Cover for the combined Reichsbank 
and Rentenmark notes is the highest so far reached. The 
gold reserve, at 2, 573% million marks, exceeds the highest 
figure reached during the war, which was 2,533,349,000 
marks (July 15, 1917). The home capital market is still 
uiet. The Minister of Industry, Dr. Curtius, has again 
called attention to the shortage of capital. American 
investors are now being tempted by offers of German 
shares, in connection with bond issues, but not any longer 
in the form of options. The Rudolph Karstadt Company, 
a large warehouse and manufacturing concern, delivered 
120 marks nominal of its shares gratis to subscribers to 
every $1,000 of its American loan. The Munich Munici- 
pality Loan of 31,600,000 for issue in England has been 
sanctioned by the Loans Advisory Board, and it is under- 
stood that an attempt is being made to place in England 
the second instalment of the collective municipal loan, 
for the issue of which in America the Loans Board refused 
its sanction. 

Revenue from taxation in October totalled 1,0624 mil- 
lion marks, as against 611 million marks in September. 
The increase is due mainly to quarterly income and turn- 
over tax payments. As compared with October, 1927, 
there is an increase of 92 million marks. Taxation 
revenue in the first seven months of the financial year 
was :— 





(Millions of Marks.) 

April-October, Estimate for 

1928. Financial Year. 

Direct taxes eeeeoeeeveeosneeoeeeeee 3,893.4 ecee 
Indirect taxes eeeeeoeeeeoeseeeee 1,666.3 eees 


5,559.8 8,862.0 
Amount of above represented by 
controlled revenues .......- 1,639.5 .... 2,760.0 
eeeeeeeoeeeeeee 101.4 ecee oe 
Receipts in the seven months exceeded seven-twelfths of 
the whole year’s estimate by 390.3 million marks, but 
in the remaining five months only one quarterly instal- 
ment of income and turnover tax will fall due. The 
separate yields of the controlled revenues were :— 


2,802.0 


(Millions of Marks.) 

April-October, Estimate for 

1928. Financial Year. 
Customs....cceccccesccce eeeee 7. eese 1 .0 
Tobacco .....ccccces @eeeenees ee 489.9 eeee 780.0 
Sugar eeeee @eseeeeeeeeeeeeesenrs 92.7 eeee 140.0 
Beer eeeeeeeeose @eeeeeee @eeeaeee 241.5 eeoee 370.0 
Spirits @eeseeeveseeese eeeeoeeeene 148.9 eeese 270.0 


The wholesale prices index number for November 2oth 
iS 140.5, aS against 140.3 one week earlier. The separate 
groups are :—Agricultural products, 135.8; colonial 
Wares, 127.4; raw and half-manufactured materials, 
133-55 manufactured wares, 160.0; whereof means of 
production, 138.6; and wares for consumption, 176.1. 

€ North-Western metal industries lock-out has now 
lasted four weeks. The Labour Court of Appeal re- 
versed the decision of the Duisburg Labour Court, de- 
daring the arbitrator’s decision in favour of a wage rise 
valid. The case, which is of principal importance, will 
4. 8° to the Federal Labour Court at Leipzig, and no 

Sion is likely for another three weeks. Meantime 

otiations go on before the Government- President. An 
in geo decision raising wages from April 1st next 
by < Hagen-Schwelm iron industry has been rejected 
thaws” employers. The North-Western lock-out con- 
hatin a” 0ave little influence upon the home and inter- 
i tan market. The Pig-Iron Syndicate declares that 
but the vPPly the home demand within the usual term, 
hart of enon for this is that the demand from a great 


Shake the western steel works and foundries has ceased. 


“8¢ of semi-products is reported from some dis- 
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tricts. The production of steel, it is estimated, is at 
present at the rate of only 250,000 tons a month. Steel 
production in October was 1,306,338 tons as against 
1,414,410 tons in October, 1927; production in the first 
ten months of the year 13,057,821 tons, against 
13,537,226 tons. The corresponding figures for rolling- 
mill products are :—1,031,891 tons, 1,094,1 53 tons, 
10,331,741 tons, and 10,697,701 tons. These figures in- 
dicate that had it not been for the lock-out the output 
of heavy iron and steel this year would have fallen little 
short of the record figures of 1927. The American Gov- 
ernment has withdrawn its anti-dumping measures 
against German pig-iron. Ruhr coal output in the week 
November 11-17th recovered, averaging 367,482 tons a 
day, against 347,528 tons in the preceding week. 

Trade is still declining, but, according to the Institute 
for Study of Trade Fluctuations, at a diminished pace. 
Conditions in the industries producing for consumption 
are unsatisfactory. In the woollen industries in October 
only 72.2 per cent. of workers were fully employed, as 
against 96.2 per cent. in October, 1927; in the cotton 
branch 52.6 per cent., as against 96.9 per cent. The 
North German Cotton Industries Association declares that 
the price of cotton cloth averages 8-10 per cent. below 
production cost, and that prices can be raised to the point 
of profit only by further reducing production. The boot 
and shoe market is depressed. 

The October foreign trade return is compiled on the 
basis of a law reforming the system of trade statistics, 
which came into force on October 1st. The result in the 
first month of the new system is to show imports higher 
than they were and exports lower, but the errors will be 
made good in future returns. The October figures are :— 


Marks (000's omitted). 


Commercial imports........2.. 
Gold and silver ......scsceeeses 






Commercial exports ...... eocece 


9,501,022 


Commercial imports are shown to be 125 million marks 
higher than in September, and in part this is real, being 


due to seasonal causes. Exports are shown to be 109 
million marks lower than in September, but as October 
is normally a month of high export, the decline shown is 
probably due to the new system, in particular to the fact 
that the statistical registration of exports through Ham- 
burg now takes place after the departure of the ship in- 
stead of when the export goods pass the free port frontier. 
This involves a delay in making returns. ‘Reparations 
deliveries in kind in Ocober totalled 60,156,000 marks; in 
the first ten months of 1928 548,748,000 marks, whereof 
366,920,000 marks consisted of raw and half-manufac- 
tured materials and 154,148,000 marks of manufactured 
goods. 








AUSTRIA. — TARIFFS — CROPS — INDUSTRY — 
FOREIGN TRADE. 


(FROM OUR CORRESPONDENT.) 
ViENNA, November 24. 


THE recent commercial treaty negotiations between 
Austria and Germany ended without the least result. In 
these circumstances the probability of much closer econo- 
mic relations is diminished for some time to come. The 
decisive fact was that Germany declared herself unable to 
grant the various wishes of Austria concerning greater 
tariff protection or to allow duty reductions owing to the 
fenr thut other States might profit by them under the 
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most-favoured nations clause. In the near future the new 
treaty between Jugoslavia and Austria will come into 
force and help the agrarians here. They have succeeded 
in carrying through the increase of duty on cattle and 
butchers’ meat, though the import duties on Jugoslavian 
horses and damsons have been diminished somewhat. On 
the other hand, Jugoslavia obtained several duty: increases 
which hit Austrian industry heavily. A draft of a Bill 
for the increasing of the present duty on sugar from 12 to 
18 gold crowns, in order to promote the domestic sugar in- 
dustry and to curb Czechoslovakian competition, will give 
cause for fresh commercial-political negotiations, in the first 
place with Czechoslovakia. In spite of a 15 per cent. aug- 
mentation of the area under sugar beet, the recent crop 
was 2.4 per cent. less than it was last year. The potato 
crop and Indian corn crop were also less satisfactory. The 
first amounted to only 78.7 per cent., the latter to only 
78 per cent. of the volume obtained in 1927. On the other 
hand, Austrian vine culture registers a record crop. In 
spite of the fact that the area under cultivation was 
diminished by 5 per cent., the grape crop was 44 times as 
rich as last year. In certain branches of industry a wage 
movement is to be noted, but it is at present taking a 
quiet course. Better business conditions and more rigor- 
ous rationalisation are inducing the employers to give due 
consideration to the men’s demands. In the iron industry, 
the lock-out ia the Ruhr district is causing greater in- 
quiry for high quality steel and wire products, and the fine 
sheet-metal works, too, have raised their prices by 2.10 
sch. per metric centner. The autocar and wagon indus- 
tries are also very busy. In the textile industry, on the 
other hand, as well as in the clothing trade, business is 
not very satisfactory. The weighing-machine industry is 
very satisfactory, particularly in regard to exports. The 
number of unemployed in receipt of benefit has increased, 
but this is partly due to the season. The number of un- 
empioyed in Vienna rose in November by 4,410 to 59,850, 
and is, therefore, still 5,500 below this time last year. In 
trade, the falling off in foreign tourist traffic is being felt 
at present, because merchants were somewhat spoiled by 
the great rush during summer. Business has obviously 
cooled off, but there is hope of better sales at Christmas. 
The number of registered businesses has dropped 
from 15,000 to 10,000 in Vienna. To these there is to 
be added the great number of firms which, in conse- 
quence of their low tax payments, are not registered. 
Bankruptcies and compulsory compositions are becoming 
rarer. While in the past year 77 bankruptcies were re- 
corded, this year there have been only 45, while compulsory 
compositions have sunk from 195 to 137. The extension 
of instalment purchase financing has done much to raise 
domestic purchasing power. Recently a further number 
of enterprises for financing have been created to enable 
the firms to sell their customers useful articles and articles 
of luxury against monthly instalments. It is, however, 
possible that more than enough has already been done. in 
this direction. Exports, in spite of a slight improvement 
in the month of October, make no material change in the 
deficit of the balance of foreign trade. In October imports 
amounted to 279.4 million schillings, and exports to 206.9 
millions. As compared with the corresponding month of 
last year, imports, it is true, show a decrease of 8.8 mil- 
lions and exports an increase of 5.1 millions. But taking 
the aggregates of the first ten months of the year, the 
deficit amounts to 819.7 million schillings, which is only 
38.9 millions lower. During this period the figure for the 
export of finished goods has risen from 1,183.9 million 
schillings to 1,319.9 millions. But imports of finished goods 
have risen in practically the same degree. The reports con- 
cerning the date of the issue of the investment loan are very 
contradictory. However, the general opinion is that it 
will hardly be possible to perfect the loan before May. 
The uncertainty concerning the date of emission is com- 
pelling the Minister of Finance to economise his reserves 
of cash, and the tax alleviation, the necessity of which 
he himself comprehends, cannot be accorded. Quite 
apart from the loan, the greater portion of which is ear- 
marked for fresh investments, State promotion of activity 
in house building must have greater attention than it has 
previously had. The Social Democrats remain obstinate 
in their resistance to any modification of the Rent Restric- 
tion Act, and look for salvation in building activity on the 
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commission to deliberate on measures w ; 
could be speeded up, and it has been caloulent, housing 
new dwellings must be erected annually both in Von 
and in the provinces in order that the existing de _ 
houseroom may be obviated within about ten ony =e 
great question is where the necessary 120 million schilli he 
is to come from. Consideration is being give a 
Germany’s example of facilitating the finaneha : it 
public means, and also to the creation of a aa 
institute for the according of secondary credits, Busee 
on the Exchange has fallen off greatly, but mo. 
of the purely Austrian shares are kept u a 
the circumstance that various industrial a. 
will distribute bigger dividends for the past ce 
From time to time there are rumours of ee 
towards fusion on the part of the big banks, but y . 
the present these have been promptly denied, Neverthe. 
less, most of the banks are setting about a further reduc. 
tion of staffs, as current business is dwindling, and 
machines are being used to a greater degree. In this 
respect the influence of the example set by the Berlin 
big banks is very noticeable. The National Bank is stil] 
under no necessity of introducing change in the 
Bank rate, for the calls which are being made upon the 
institute keep well within bounds. The bills receivable 
account of the National Bank, which on November 15, 
1927, amounted to 57 million schillings, is given at 124 
millions as at November 15, 1928. From this increase it 
may be seen that the bank has fulfilled its wish that less 
use should be made of short-term foreign credits, and 
that the place of these credits should be taken by the 
facilities afforded by the bank’s own discounting 
department. 





JAPAN.—BUDGET FOR 1929-30—THE RETURN 
TO GOLD?—FOREIGN TRADE—COMMODITY 
PRICES. 


(FROM OUR CORRESPONDENT.) 
Tokio, November 9. 


Tue Budget estimates for the next fiscal year, which 
begins on April 1, 1929, were approved by the Cabinet 
Council on October 30th.* The total national expenditure 
in the new Budget was fixed at 1,752.5 million yen, show- 
img an increase of 43.3 millions upon the current year. 
The Departmental estimates for next year and the com- 
parison with the current year are set out below :— 


Increase (+) 
Estimates | Estimates | or Decrease 
Department. for 1928-29. | ior 1929-30.| (1 in 














Yen. Yen. 

Imperial Household .......- 4,500, * 
Foreign Office... ccccccccsces 19,352, a 
Home Office ........ eecees| 208,236, + 300 
Treasury ......-++e eeeeee| 405,823, 9 00 
War eoceeseeeeese eeeveesee ee 224,152. re76 00 
Navy ..ccccccssccssses eos 262,444, 5 700.00 
Justice eececseseecsese eeerve 34,914, a O00 
Education .......... eeeeee| 139.255, *9'048,000 
Agriculture and Forestry....| 54,062; 1,413,000 
Commerce and Industry ....| _ 11,602, ; 13,429,000 
Communications eoseveseoe 344,780, + 945,000 
Colonial Office (proposed) .. oe oor) ae 

eereece 1,709,126, 1,752,504,000 + 43,378,000 





On October 22nd the Tokio and Osaka Bankers aes 
ciations passed a joint resolution advocating ia don in 
diate remova! of the gold embargo which was oh art 
1917 as a war measure. The resolution ager Pie 
that procrastination involves great dangers) © 
benefits to be derived from the stabilisation sie 
the immediate sacrifices to be incurred. bg ' 
attended upon the Finance Minister and urg' A great 
to act upon their suggestion without cee gee bankers’ 
bulk of public opinion ardently supported | fh had been 
project. Even the silk-reeling interests, yi as bankers 
supposed the last to be converted, endorsed ¢ i and not 
move. But the Finance Minister EE ea ha 
committal towards the suggested course 
the belief that an early return to gold was 


Week 


part of public bodies. The Government has set up a | in the Economist of November 24th (page 941). 
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ssibility the yen exchanges, which had recovered 
rorply under the stimulus of the bankers’ resolution, fell 
‘, reaction, but remain at around $46} in terms of the 
American dollar, against $45% a month ago. 

The foreign trade figures for October show a fairly 
good improvement, both imports and exports being 
higher than in September and the corresponding month 
of last year. But the expansion in imports is far more 
marked than in exports, and in comparison with October, 
1927, imports at 167,434,000 yen were 34,225,000 yen 
higher, while exports at 179,281,000 yen were only 
g,4sq,o00 yen higher, the excess in favour of exports 
being thus 11,787,000 yen, as against 37,558,000 yen. 
What is most conspicuous is that imports of raw cotton 
increased by 10.6 million yen, or 46 per cent., and iron 
and steel by 5.2 millions, or 53 per cent.; while exports 
of raw silk rose by 11 millions, or 20 per cent. The 
apparent adverse balance of trade in the first ten months 
totals 180.5 millions, or 8 millions more than in the same 
period of last year, though it had been 61 millions over 
at the end of the first half-year. 

The rising tendency of commodity prices was appar- 
ently arrested during last month. The Bank of Japan’s 
wholesale index number for October recorded a fall of 
11 points, the total being 229.71, as against 229.82 in 
September. The decline is largely accounted for by rice 
which has fallen heavily in reaction to the favourable crop 
report. : 


' 


ROUMANIA._THE NEW GOVERNMENT 
ITS TASK—CURRENOY OTABILabaTION 
EOONOMIO PROBLEMS—AGRIOULTURE AND 


| (FROM OUR CORRESPONDENT.) 
BucHaREsT, November 22. 


RouMaNiA is at present on the brink of changes which 
are likely to have a profound effect on its internal political 
life and economic structure. The political crisis caused 
by the fall of the Bratianu Cabinet has been solved, as 
was to be expected, by the call to power of Monsieur 
Maniu, the leader of the National-Peasant party, who has 
formed the new Government exclusively with his partisans. 
He has surrounded himself with men who have the reputa- 
tion of integrity ; their value as practical statesmen must 
be proved by events. The country as a whole greets 
the change of Government with relief, and the attitude of 
the man in the street is to give the new administration 
a chance of putting its convictions to the test, since the 
Liberal Government has shown itself disastrously unequal 
to the economic problems of the day. It is, therefore, 
generally expected that the National-Peasant party will 
secure a substantial majority at the elections which will 
take place about the middle of December. Whether the 
party will hold together when in power in the same 
mene as when it was in opposition, and was animated 
y the common desire of overturning the Liberal adminis- 
ration, is another question. There is a group in the 
party which inclines somewhat far to the left, though its 
mI tendencies have SO far been successfully held 
_ eck by the leaders. It is here that Monsieur Maniu 
a require firmness of character, statesmanlike skill 
gene in order to dominate the heterogeneous 
dif 8 of his party and bring to a successful issue the 
imcult task he has set himself. 
és " eh measure, namely, the removal of the censor- 
rn : me Press and the termination of the state of 
a tas ee € whole country, except in some narrow strips 
et ee has created a very favourable impres- 
mai a € situation which confronts the new Govern- 
The ee with difficulties. The Treasury is empty. 
expedien lanu administration had, in fact, to resort to 
atenat’ a such as disposing of some of its holdings of 
tot ta ank shares _ and obtaining a fresh advance 
wrt. central financial institution in order to. obtain 
sdleds rhe the most pressing needs. There will be a 
a cit in the Budget, which is estimated at about 
be nae ie million lei, although Monsieur Popovici, 
00 hee inister of Finance, declares that it will not be 
will dean a generally supposed. The economic crisis 
to its e attention of the Government with regard 








effects on agriculture, various industries, and | Argentina 
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trade. In this connection the customs tariff, the revisio 

of which has occupied the late Government for wild as 

a year, will be submitted to an exhaustive examination 

and many points will be reconsidered on account of the 

seme ne ee taken by the present Govern- 
with regard to i 

em g the economic requirements of the 

The negotiations with the foreign grou i 

for a loan will be continued. Meanwhile, Recened ana 
Germany settling the outstanding financial questions has 
been concluded, and details are impatiently awaited. The 
legal stabilisation of the currency is expected to be one of 
the first measures to be introduced when Parliament is 
assembled. In accordance with an arrangement entered 
into with the principal issuing banks of Europe, includ- 
ing the Reichsbank, a revolving credit will be placed at 
the disposal of the National Bank, once the stabilisation 
is introduced, in order to supply the necessary funds for 
the control of the rate of exchange. In this respect the 
Government found the ground well prepared, but it is high 
time that something tangible were done, as the value of 
the lei, as measured by the rates of exchange, shows 
dangerous signs of sagging, and all the regulations and 
efforts of the National Bank are hardly able to hold it. 
_ With regard to the economic situation of the country, 
it is held by the new Government that Roumania is first 
and foremost an agricultural country, and measures are 
to be taken to ensure the prosperity of agriculture com- 
mensurate with the prominent part it plays in Roumania’s 
economic life. The co-operative system, which forms the 
basis of agricultural production since the small peasant 
proprietor came into being through the expropriation of 
the large landowner, will be radically reorganised. The 
attitude of the Government with regard to agriculture, 
however, does not mean that the other branches of the 
country’s activities will be neglected. The industries, 
especially those based on the exploitation of the products 
of the soil and the subsoil, as flour mills, timber, and last, 
but not least, petroleum, will require their measure of 
attention. The participation of foreign capital will be 
encouraged, as it is realised that Roumania by itself has 
not the means to bring the various industries to a pros- 
perous condition. ; 

The members of Monsieur Maniu’s Cabinet are animated 
by the best intentions. To be successful, however, more 
is needed. A businesslike grasp of the many problems 
awaiting their solution, a firm control of the public de- 
partments, where, in consequence of the unbalanced con- 
ditions of the country after the war, corruption has 
assumed alarming proportions, inspiring and leading the 
Roumanian people to do its share in the work of recon- 
struction—all this requires men of no small calibre. It 
is the hope of all sincere friends of Roumania that 
Monsieur Maniu will be equal to the task. 


a 


ARGENTINA._CROP PROSPECTS—CATILE IN- 
SPECTION—MONEY—PRICES. 


(FROM OUR CORRESPONDENT. ) 
Buenos Aires. November 2. 


Current financial conditions in Argentina, though at 
present marked by easy money, are already showing to 
some extent signs of being influenced by the approaching 
harvest. Latest official estimates of areas on pone pa 
the preliminary figures hy 55,000 hectares, the total o 
I <iuniea amaren being thus distributed :—Wheat, 
8,457,700; linseed, 2,952,800 ; oats, 1,460,000 ; barley, 
534,500; rye, 483,400; birdseed, 26,040. Compared wit 

last year's figures, the total increase amounts to 922,440 
hectares, or 7.1 per cent. Buenos Aires, Cordoba, and 
Santa Fé provinces, together with the territory of the 
Pampa, account for practically all the fresh area under 
cultivation. No figures as to the area under maize are yet 
available, but this is also expected to show a substantial 
increase. Except in the region immediately surrounding 
Bahia Blanca prospects were never better, while maize 
sowing has been completed under such favourable con- 
ditions that the first stages of the plant are 
in a highly promising state. The outlook for 1929 





is of the brightest, and, 
labour troubles and other unforeseen handicaps, 
should make considerable economic : 
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progress. Conditivns in the cattle trade are also satis- 
factory. The Argentine Government, the estancieros, and 
the freezing interests are at one in. preventing the 
slightest possibility of cattle infected with foot and mouth 
disease being even sent in to the cattle markets, much 
less shipped as chilled or frozen meat, and the unofficial 
delegation of three British members of Parliament, who 
have come here on the invitation of the Argentine Rural 
Society, enjoys the fullest opportunity for seeing what 
thorough methods are employed to this end. It is also 
realised here that the outcry in Great Britain is largely 
due to protectionist ,propaganda, unlikely to succeed 
owing to the certainty that any limitation of meat sup- 
plies from Argentina would at once react sharply on retail 
prices of beef at home. Nevertheless such propaganda 
is mischievous, tending to check the favourable feeling 
towards British trade connections, which H.E. President 
Irigoven has publicly stated that he wishes to see ex- 
tended. Highly satisfactory impressions have been 
created in business circles by the various interviews which 
Dr Irigoyen, on his own initiative, has held with sundry 
groups connected with the producing interests of the 
Republic. The freezers, the railway managers, the cereal 
dealers, and the cxecutive committee of the British 
Chamber of Commerce, have been called up by H.E. for 
the discussion of the general state of the national trade 
and the means whereby Argentine interests may best be 
aided, one and all being impressed with the wide know- 
ledge and practical grasp of affairs displayed by the 
President. Settlement on equitable lines of the strike 
affecting the Argentine Navigation Company is also attri- 
butable to the firmness shown by the authorities, it being 
evident that under the new régime there will be no repe- 
tition of the mistaken leniency towards agitators, whose 
methods infringe the law and order of the community, 
which on occasion marked labour troubles during Presi- 
dent Irigoyen’s first term of office. 

In speaking of Anglo-Argentine trade relations, H.E. 
broadly hinted at the advisability of financial investment 
by Great Britain as a means of aiding the import of 
British goods. Argentina’s wealth grows rapidly, but 
the very expansion of the country’s interests is warranty 
for more permanent employment of capital funds, which, 
are, moreover, offered with considerable freedom from 
other quarters. Local thrift steadily increases, and at the 
end of September, 1928, it was estimated that the Saving 
Bank accounts in the country amounted to $1,677,'760,000 
paper, held as follows :— 


$ Paper. 
Banoo de la Nacion.......ccesesscsceccss 896 800,000 
Other banks ........... gosepepe AoneeES oe 694,900,000 
Post Office Savings Bank .......... Secwes 86,060,000 


The total deposits shown by the Buenos Aires Banks on 
September 30, 1928, amounted to $3,962,000,000 paper. 
Up-country banks’ figures would add but little to this 
total, inasmuch as, in all, their deposits are but 5 per 
cent. of the grand total for the whole Republic. In the 
local money market rates may still be quoted at 53 to 
6 per cent. per annum for first-class discounts and ad- 
vances, but the tendency is towards dearer money, and 
banks are showing more interest in deposits, notwith- 
standing that at the moment employment of surplus funds 
is difficult. It is expected that by the end of the year 
the handling of the harvest will call for larger sums than 
usual, and that a bigger volume of import busiress is 
likely to require increased facilities. The exchange 
market has seen improvement in the Argentine dollar, 
banks’ cable-drawing rate on ‘London being 473 and 
104.40 on New York. This puts an end to all further 
export of gold, which is not likely to be renewed for the 
present season. Cereal quotations are :—Wheat, $9.95 
paper per 100 kilos; linseed, 15.70; maize, 9.10—all for 
spot delivery in Buenos Aires. It is feared that wheat 
may go lower, but satisfaction is felt at the price of 
maize, which compares with $6.75 paper per 100 kilos 
this time last year. There has been heavy booking of 
ocean tonnage during the past fortnight, and rates are 
firmer at 22s 6d to 24s, San Lorenzo range, open charter, 
January-February shipment, with 24s November load- 
ing, Same range, to Genoa. Berth rates have also moved 
upward, though not quite in proportion to chartering 
terms. It is con tly expected that a further sharp 
rise will be experienced in December. 
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Hetters to the Editor, 


THE BANKS AND TRADE. 
TO THE EDITOR OF THE ECONOMiSsT. 

Sir,—The mere fact that one of your read 
find himself in general agreement With the conse pees to 
recent letter from one of your co ndents, Mr “y P 
Good, is not, in itself, a sufficient justification for fey" 

I venture to think, however, that the view expressed _ 
moderately and reasonably, and obviously disinterested] be 
Mr Good, are shared, not only by the bulk of your muie!! 
but by most persons without political prejudice. t 

The question whether British banks unduly restrict credit 
and thereby hamper trade, is not a new one and it is bound 
tu recur in times of industrial and commercial depressio 
and anxiety. 

The mere fact that the question has existed for years past 
has created an atmosphere of general interest in our foreicn 
trade, which certainly has not been without effect upon én 
banks, and one has only to compare the attitude and the credit 
facilities to-day, as to the financing of our foreign trade, with 
that of fifteen and twenty years ago, to realise the develop. 
ment which has occur and the gress made, and this 
without taking into consideration on banks which have 
been formed since the war for that express purpose, 

It is not within the ordinary principles of our banks to 
allow national sentiment—in the form of fostering and en. 
couraging British trade—to play an unduly preponderating 
part in their cold-blooded consideration of the ov and the 
merits of a credit proposal ; whereas, as is well-known, certain 
foreign banks are to some extent under the influence of their 
government, or their national, policy in this respect. 

Under the circumstances, the existence of occasional 
criticism, even from commercial quarters, is not hard to under. 
stand, and, at times, to justify; but nevertheless it should be 
remembered that the outlook of the merchant, or of the 
contractor, is not always that of the banker, though each 
outlook may be reasonable from their respective points of 


view. 

It may well be that a much wider development of the 
Government’s export credits scheme would bridge the gulf 
between the strict banker’s outlook, combined with a respons- 
ible and natural consideration for the interests of their de- 

sitors and shareholders, of the British banks, on the one 

nd, and the wider national policy of certain foreign banks 
on the other. 

In any case, let us hope devoutly that, in the interests of 
British trade and British banking, the question referred to 
by your correspondent may never become a matter for party 
politics.—I am, Sir, Yours faithfully, S. C. Wyatt. 

Paris, November 26th. 








Books and Publications. 


THE GHOST OF LAISSEZ-FAIRE.* 


Mr J. M. Keynes, in his Sydney Ball Memorial Lecture 
at Oxford some years ago, suggested, in effect, that the 
chief reason for the long life of the doctrine of laisses-faire 
was the ineffectiveness of the theories which were put 
forward in opposition to it. When a doctrine stirs in 
its grave, it is usually because it has been disturbed by 
the ineffectiveness of those same theories in practical 
operation. The proponents of individualism are therefore 
at least as liable as the advocates of other political and 
economic theories to the fallacy of considering ther 
established if they can give sufficient instances of e 
failure of practical tests of the opposing theories. a s 
is usually only the head of the family, over the break . 
table, who gives utterance to such lock, stock and et 
condemnation of government, and of all forms of Pe, 
activity, as Sir Ernest Benn* in his latest book. 
have, however, yet to meet the paterfamilias _ 
tribes have the charm of Sir Ernest’s easy, W160” 


: ; wat jence of 
almost gay writing. His is the genial os eset the job 


competent practical man who sees so clearly Mi : 
should be done, and is convinced that if only all rr aid 
ment restraint were removed, equally able persons 


The Retarn to Lalsser-Faire.” (London) Eroes 
Limited, Bouverie House, Fleet street. 6s net. 


Bess, 
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come forward and do it. Housing is the example which 
he works out most fully in illustration of his thesis that 
only by a return to the principle of laissez-faire can we 
ever make any economic progress. The interesting cases 
he cites of pointless hindrances and waste caused by red 
tape are effective enough, but to show that a scheme is 
marred by inefficiency in operation is hardly equivalent 
to proving it wrong in principle. Sir Ernest Benn does not 
allow for the fact that a house is not in all respects like 
any other commodity, and so he observes, @ propos of the 
practice in other industries of making for stock: ‘| 
fail to see why there should not always be a surplus of 
houses,” and further on: “If, instead of worrying about 
the working classes at all, the building trade would build 
whatever the market wants, there would always be more 
and more houses available.’’ It is difficult to see how 
the post-war shortage could have been solved by this 
means. Throughout Sir Ernest Benn assumes that if you 
leave people alone they will leave you alone, and forgets 
what earlier individualists admitted, that if some minimum 
of public health measures be not forced on the people they 
have an awkward habit of contracting infectious diseases 
and spreading germs into which the spirit of laissez-faire 
has not previously been inculcated. 

There are many points of economics on which one 
would like to take up issue with Sir Ernest Benn if there 
were any means of knowing just when he is not writing 
with his tongue ih his cheek. To comment on his assertion 
that all our present poverty is directly due to taxation, 
and that if for the last ten years we had collected no taxes 
there would now be £10,000 millions in the pockets of 
private individuals ready for investment in industry, so 
that labour could secure any price it cared to demand, 
and capital could be had for 1 per cent., would be a con- 
fession of lack of humour that nobody would willingly 
make. Yet this is only the most extreme example of a 
number of similar remarkable statements, and it is 
impossible to suppose that the author means none of 
them seriously. Still, however one may quarrel with his 
economics, one cannot but be grateful to Sir Ernest Benn 
for his challenge. He may not convert, but he pricks us 
into a wakefulness from which it would be only too easy 
to lapse, if writers with his debating talent were not 
forthcoming from time to time to make us re-examine 
modes of action which, from experiments, are insensibly 
becoming habits. 


EDEN’S ‘STATE OF THE POOR.” * 


THE welcome signs of an increasing interest in social and 
economic history serve to accentuate the difficulty under 
which many students labour of obtaining access to the 
raw materials of their subject. It is therefore encourag- 
ing to observe the extent to which publishing enterprise 
is favouring students in this respect. Books by Weber, 
Mantoux and Ehrenberg have already been noticed in 
these columns this year, and to them it is now possible to 
add an abridgment of Eden’s ‘‘ State of the Poor.” A 
reprint of this celebrated work-has been long overdue. 
It is hardly too much to say that from no other single 
work can such a wealth of trustworthy information be 
obtained relating to the condition of the labouring classes 
at the end of the eighteenth century. It is in effect a 
kind of Domesday Survey of many parishes in England 
- Wales from the point of view of an enlightened and 
ering the age in which he lived) humane observer. 
a“ It is well known the inquiry was made in the years 
oet795) and its statistics relate primarily to wages. 
wedi rates, number of persons accepting relief, and 
b ion dietaries, with a fair sprinkling of family 


an form in which they are compressed does not make 
knowlede. reading, but for anyone desiring a first-hand 
rapid 8¢ of Social England in the critical days when 
induste ns oeres> , War, a multiplying population, and an 
soc} nal rr evolution were transforming the fabric of 
tribute Eden’s work is invaluable. Mr Rogers has con- 
Sure of @ useful preface to a volume which should be 


. a 1 . . 

history ig sade wherever a serious study of economic 
* “The State of the Poor."’ 

Ret, by A, G. L; Rogers. 7 


Sir F. M. Eden. Abridged and 
8vo. pp. li + 383. Routledge 158 
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A SEVENTEENTH CENTURY 
CORRESPONDENOE.* 


THOSE who enjoyed the “ Petty Papers,’’ issued in two 
volumes about a year ago, will find an even greater source 
of enjoyment in the new volume which Lord Lansdowne 
now gives us from the Bowood collection of historical 
manuscripts. In the former volumes Sir William Petty, 
whose daughter Anne married an ancestor of the present 
Lord Lansdowne, was shown, in the selection given from 
his voluminous papers, to have been a pioneer of political 
economy, by his introduction and insistence upon the 
statistical method of dealing with such matters before the 
Royal Society, of which, if not the actual founder, he was 
one of the earliest members. 

In the present volume of letters, which have a remark- 
able continuity and are of great historical value (they 
cover the period 1676 to 1687), a more intimate view is to 
be had of Petty the man, though Petty the philosopher, 
with his persistent theory of gauging all practical matters 
by ‘‘ ratiocination,’’ is never far away. Sir Robert South- 
well, who received all the letters here printed, and whose 
replies to them, with their fine English balance and occar 
sional touch of humour, may by some be felt to be even 
more interesting than the letters of Petty himself, had 
many points of contact, as well as a family relationship. 
Both Petty and he were members of the newly founded 
Royal Society, and both had large interests in Ireland. 
They wrote frankly to each other not only of their Irish 
troubles, but of the ideas then stirring the minds of their 
generation—ideas which led to the birth of exact scientific 
method as we know it to-day. 

Petty is shown to be very human and a man of many 
quarrels. As Lord Lansdowne remarks, ‘‘ with Petty, 
‘ ratiocination ’ and litigation seem to have gone hand in 
hand.’’ In the discussion of their many troubles, of their 
thoughts, aspirations, and friendships, in which each dealt 
frankly with the other, the reader is presented with a 
delightful and intimate view of life in the later Stuart 
period. Asa test of their quality we may quote, from a 
letter of Petty written in 1684, a sentence which has a 
distinctly modern ring in it: ‘‘ Haveing done with these 
important matters, we come to the Bawbles our Children, 
viz.: I do not know how you could have educated my 
Cousin Neddy better than you have done, and hope that 
one day Arithmeticke and Accountanceshipe will adorne a 
Young Woman better than a suit of Rubands, and keep 
her warmer than a Damnable dear Manto.”’ 





BOOKS RECEIVED. 


{Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.) 


Money. By D. H. Robertson. (New edition.) (London) 
Nisbet and Co., Limited, 22 Berners street. 5s net. 

Mr. Robertson has largely rewritten this book, in deference. first, 
as he tells us, to developments in the world monetary situation, 
secondly to an increase in his own knowledge of the truth about 
monetary theory. The characteristic style of the first edition 
remains unaltered, but the matter has of necessity undergone con- 
siderable change. 


Statistical Abstract of the United States, 1928. 
ington) Government Printing Office. $1.00. 
This is the official course of statistical information relating to the 
United States. Its tables cover a field so wide that to particu- 
larise would be misleading ; we can only advise our readers to look 
here first for any American data they may require, and the chances 
are that they will not need to go further. 


Karl Marx’s Capital. Translated from the fourth German 
edition, Eden and Cedar Paul. (London) George 
Allen and Unwin, Limited, 40 Museum street, 12s 6d 
net. 


ew translation which improves in many respects upon the 
shihidh rendering that has hitherto held the field. 


> Almanac and Year-Book, 1928-1929. (Lon- 
ahi dun) ‘Thoenas Skinner and Co., Gresham House, Old 
Broad street, and Waterlow and Sons, Limited, 


Great Winchester street. 428 net. 


(Wash- 


oe . 1 Correspondence, being More Selestions eet 
the Pe Se sir Williams etty."’ Edited by the Marquis of 
Lansdowne. 248 net. ' 
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De ae 
The new edition of this indispensable work of reference has 
undergone further expansion. It is not always realised that in 


addition to being an encyclopedia of everything of current inter- 
est having even the remotest connection with banks, the Year 


Book is a storehouse of banking history. 

Grundriss der Sozialékonomik Aussenhandel und Aussen- 
handelspolitik. Von Franz Eulenburg. (Tibingen) 
Verlag Von J. C. B. Mohr (Paul Siebeck). 

This eighth volume in a series which boasts a large number of 
distinguished contributors, is devoted to a full discussion in Ger- 
man of the history, theory, and politics of international trade. 
Trattato di Economia. By Prof. Dott. Francesco Cozzo. 

(Turin) Societa Tipografico Editrice Nazionale. 

An Italian textbook on general economics which devotes special 
attention to shipping and shipbuilding. 

The Money Game. By Norman Angell. (London) J. M. 
Dent and Sons, Limited. 12s 6d net. 

Here are the first adumbrations of the intrusion of the Montes- 
sori method into adult education. On the grounds that nobody 
could learn to play chess without chessmen, or to understand 
bridge without a pack of cards, Mr Angell has evolved a card game 
designed to familiarise players with the general principles of 
money and banking. The book, which explains the game, also 
contains a set of packs of cards needed for the playing of it. 
Europaischer Zollverein und Mitteleuropdische Wirt- 

schaftsgemeinschaft. (Berlin) Organisation Verlags- 
gesellschaft, m.b.H. (S. Hirzel) Leipziger strasse 
115/116. 


An essay on the possibilities of a European customs union as a 
preliminary to the formation of the United States of Europe. 


The Control and Reform of the Bank of England. By 
Roy Hopkins. (London) London General Press, 
8 Bouverie street, E.C. 4. 2s. 

A timely pamphlet on a subject of lively importance. Moderate 
and friendly in tone, the phlet examines the organisation of 
the bank in relation to ern needs, summarises recent p 
for reform, and ends by urging that such reform as is desirable 
should come from within, lest it be imposed from outside. 


Ricchesza e Reddito Privati in Italia. By Alberto Sacer- 
dote. (Pineiolo) Unitipografica Pinerolese. 

An Italian degree thesis which attempts an estimate of private 
wealth and incomes in Italy. 

Experiments with Handwriting. By Robert Saudek. 
(London) George Allen and Unwin, Limited, 40 
Museum street. 18s net. 

The author claims for this work that it “brings together......... 
the results of all strictly scientific researches into the nature and 
production of handwriting......... and supplements these results with 


those which the author has obtained in twenty-six years of re- 
search work.”” Mr Saudek is a recognised authority, 


International Labour Review. October-November, 1928. 
(London) George Allen and Unwin, 40 Museum 
street. 4s. 

Among the special articles in this number are :—‘‘ Employers’ 
Organisations in Italy,” ‘‘The Financing of House-Building in 
Countries with Rent Restriction Legislation,” and ‘‘ The Progress 
of Organisation among Intellectual Workers.” 

Memorandum Submitted to H.E. the Governor of the 
Protectorate of Uganda by Free Traders’ Union of 
Uganda on the Cotton Position in 1928. (Jinja) Free 


Traders’ Union of Uganda, P.O. Box No. 97. 1s. 


An interesting, though necessarily an ex parte statement.. 


Manual of Electrical Undertakings, 1927-1928. Compiled 
originally under the direction of Emile Garcke. 
Edited since 1918 by Frederick C. Garrett. (London) 
Electrical Press, Limited, 13, 14, and 15 Fisher 
street, 35s net. 

This valuable work of ref is designe i i 
to the investor and to he ceneumer, It iSctades cme ‘of anticies 
on ar a yates list of Government ts, 
assoc S, Institutions, and societies; a list of electrical com- 

nt Prone ge is on, ; 

= hes. - a aaa directory of officials ; and sections on 

Joseph Shield Nicholson, 1850-1927. From the Proceed- 
ings of the British Academy. (London) Oxford Uni- 
versity Press, Warwick square. 1s 6d net. 

Professor Scott has contrived, withi narrow compass 
short paper, to write an appreciation of the lat Pidtemor ot 
Political F ; oes Edinbureh, whict 
merits, in little, of a full biograp y. : = ahs 


Information on the Renunciation of War (1927-1928). B 
J. W.., Wheeler-Rennett, handost ya nines 
and Unwin, Limited, 40 Museum street. 8s 6d net. 
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A complete book of reference regarding the Pe 
fully documented, and contains, in appendices, lis 
pal dramatis persona, and of the States which hay 
Pact. 


Trade Unionism To-day. By A. Creech-Jones 
Longmans, Green and Co., Limited, 39, on me 
row. 2s net. wer 


ace Pact. It ; 
ts of the princi, 
e adhered to the 


The Industrial Revolution, 1750-1850. By H. L, Beale 
(London) Longmans, Green and Co., Limited s. 
Paternoster row. 2s. » 3 

These are the two most recent additions to the W. 
series. In each case the subject is compressed into on 


a handicap which is much less felt in the book Res, 
unionism than in the more historical work. let om trade 


Zur Problematik der Empirisch-statistischen K 
turforschung. Von Oskar Anderson. 
Schroeder, Verlag. 2.85 m. 


A discussion of statistical method, with a criticism of the 
methods of the Harvard Institute. 


onjunk. 


(Bonn) Kurt 


L’Organizsazione delle Vendite a Rate. By Giovanni 
Angtizani. (Castello) Societa Tipografica “ Leonardo 
da Vinci.’’ 

An Italian essay on instalment selling. 


La monnaie dirigée et la Stabilisation des prix. Par 
Maurice Ansiaux. (Brussels) Imprimerie Medicale 
et Scientifique, 34 rue Botanique. 

A reprint of an article on managed currency, by the Rector of 

Brussels University. The text is in French. 

Report of the Twenty-Eighth Annual Conference of the 
Labour Party, Birmingham, 1928. (London) The 
Labour Party, Transport House, Smith square. 1s. 


International Cotton Bulletin. November, 1928. (Man- 
chester) International Federation of Master Cotton 
Spinners’ and Manufacturers’ Associations, 238 
Royal Exchange. ros. 

A special feature of this quarter’s issue is Mr. Arno S. Pearse’s 

report on the 1928 journey through U.S.A. 

The Future of Tin. By Herbert Oakley and Evan 
Pritchard. (London) St. Catherine Press, Stamford 
street. 6d. 

A critical discussion of the tin market, illustrated by a number 
of statistical charts. 

City of Cardiff. City Treasurer’s Annual Accounts for the 
Year ended March 31, 1925. (Cardiff! City Hall. 


Foreign Exchange Tables: France. (Birmingham) F. H. 
Wakelin, 354 Wheeler street. 

Shows at a glance the equivalent in francs of any sum from id 
to £100, at rates of exchange ranging from 123.50 to 124.49, by 
stages of one hundredth of a franc. 
lodine for Livestock. By Frank Ewart Corrie. Pub 

lished by the author at Pelham, Talbot road, Ling- 
field, Surrey. 

A study of the possible prevention of ills arising among l 
as the result of deficiency of iodine in the soil. é 
Die Widerlegung der Versailles Kriegsschuld-These. Von 

Alfred von Wegerer. (Berlin) Verlag von Reimar 
Hobbing. bys 

A book designed to refute Germany’s alleged responsibility for 
the war. 

Achio fiir Eisenbahnwesen. 
Springer. : 

Foreign railways treated of in this issue are those of Spain, 

China, Norway, and Czechoslovakia. 


ivestock 


(Berlin) Verlag von Julius 


North 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Station? 
Office, Adastral House, Kingsway, W.C. 2‘— 
Department of Overseas Trade: Report on 

Conditions in France in 1928. 58 net. da, 
Annual Statement of the Trade of the Cate er 
with Foreign Countries and British Coun sia 
Vol. I. (London) H.M. Stationery Office, 
House, Kingsway, W.C. 2. 145 net. 
This is the ultimate source of all official sta 


Econom: 


oice relating to 
tistics tables of 


British overseas trade. Volume I: contains Oem and to ead 
imports, exports, retained imports and weer) 
foreign country; transshipment acounts; anc ¢ 


ustoms revenue. 
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THE PRICE OF NEWSPAPER SHARES. 


GoopwILL as opposed to tangible assets is not usually the 
type of security that makes the prior charges of a trading 
company attractive as investments. Nor does the equity 
of a heavily capitalised concern engaged in a fiercely com- 
petitive industry normally appeal to the speculative in- 
yestor who is buying for capital appreciation. Yet these 
are the characteristics in greater or less degree of all 
British newspaper securities, as the recent articles in the 
Economist on “ The Contemporary British Press’’ have 
shown. Indeed, when the layman has_ considered 
the imaginary balance-sheet of “The Penny Daily’ 
and has grasped the facts (1) that the net sales 
revenue does not cover the actual cost of paper alone, 
even with newsprint at its present low price, and (2) 
that only the advertising revenue taken at its present high 
rates prevents the paper from being sold at a 100 per 
cent. loss, he will probably regard newspaper ordinary 
shares as among the most speculative in the industrial 
share markets. At the same time, in spite of fierce com- 
petition, not only have very large profits been made, but 
they have hitherto been on a steadily rising curve. De- 
spite occasional protests on the part of advertisers against 
the high advertisement rates now current, there is every 
indication that advertisement—and advertisement through 
the medium of the national Press in particular—is playing 
an increasing réle in economic life. The immediate trouble 
from the point of view of the finances of the Press is that 
so much of this advertisement revenue has to be given 
back in insurance and other bribes to the readers. 

The Rothermere group has established a complicated 
system of company inter-locking. The Daily Mirror News- 
papers, Limited, and Sunday Pictorial Newspapers (1920), 
Limited, together control Daily Mail Trust, which holds 
33 per cent. of the deferred shares of Associated News- 
papers, Limited, which owns the Daily Mail, Evening 
News, Sunday Dispatch, various provincial papers, and 
4 47 per cent. interest in the Daily Express Newspapers, 
Limited, and 49 per cent. in the London Evening 
Standard. This is the financial record disclosed by the 
last balance sheets of this group :— 
cetera 


Daily | Sunday |Daily Mail) Associated 
























Mirror. |Pictoriall) Trust. | Newspapers. 
Year Ends. Feb. 28, | Feb. 28.| Sept. 30. | March 31. 
NE i. — Ce cea, 
£ £ £ £ 
Pref, capital .........0.. 350, 500, oe 1,100,000 
. capital CO eereecces eee ,400, 1,050, 1,510,875 2,250,000 
Pref. dividends covered .. 134times|8} times; .. 17} times 
Ord. share earnin . 
arnings ...... % | 27 244 49% 
share dividends... *430%, ay §1234% 40% 
Valuation of goodwill 
i 
balance sheet......... " £1 (|£400, nil 





* On £1,050,000, + Plus share bonus of 334 
vere ran per cent. § Plus 5s 
“Ss, making shares fully paid instead of 15s. { Free, of tax. 


Pi: case of the above concerns, it is impossible to 
over to what extent “ goodwill’? enters into the 
as tec item “trade investments,’’ which appear 
7,172,800, £1,476,838, 61,820,173, and £2,577,371 
sie tana but these figures are known to include valu- 
PWR nn assets jointly held in the properties of the 
‘ewfoundland Development Company, Limited, 

© Anglo-Canadian Pulp and Paper Company, Limited, 


and other concerns, and probably understate the market 
value of the properties owned. The security behind the 
preference shares of the Rothermere group may therefore 
be considered good. On the other hand, the margin be- 
tween earnings and dividends is small. Never- 
theless, it will be found that the market values 
the ordinary shares of the four Rothermere companies at 
445,305,712, which is more than twenty times the net 
earnings of £2,111,399 (after allowing for preferencc 
dividends) disclosed in the last balance-sheets. This is a 
very generous valuation when account is taken of the 
uncertain nature of many items in the balance-sheet of 
any newspaper. The market prices of the preference and 
ordinary or deferred shares of these four companies are 
shown in the next table :— 





Daily 
Mirror. 


Associated 
Newspapers. 


Sunday 


Daily Mail 
Pictorial. 


Trust. 











Price. Yield. Price.| Yield.| Price.| Yield.| Price.; Yield. 
| 











% | % % 
Preference ..|27/- 59 | 23/- | 67] .. -- | 19/3 | 52 
Ordinary ....|35/103! 42 | 439 | 57 | 53 | 46] 42 | 50 

+ Price ot def. shares. Price of £600,000 7% cum. ord. (included 
with Pref. in first table) is 13,, and yield 5:9 per cent. 





Next we may examine the securities of the Berry 
combine. Allied Newspapers, the parent company of this 
group, has a loan capital of £939,750 and a share capital 
of £6,750,000 in £4,750,000 preference shares and 
2,000,000 ordinary shares, the greater part represent- 
ing the purchase of “ goodwills.’’ On the result for the 
year ending January 1, 1928, the preference share divi- 
dends were covered about 14 times and the ordinary 
shares earned 17 per cent. net and received 14 per cent. 
gross. The security of the 8 per cent. preference shares 
of Allied Newspapers at 24s 4}d to yield 6.5 per cent. 
does not, therefore, compare favourably with that offered 
by the Rothermere preference shares. The ratio of divi- 
dends to earnings in the case of the Allied Newspapers’ 
ordinary shares may seem more reasonable—but the yield 
offered by the ordinary shares at 2} is only 5.2 per cent. 
—and the fact remains that the market is valuing these 
ordinary shares at about 17 times the net earnings. 
The public is concerned with two other companies of 
the Berry group—-Allied Northern Newspapers and 
Amalgamated Press. Allied Northern, the subsidiary 
formed to take over various provincial papers at a cost 
of £2,127,000, has issued £3,c00,000 64 per cent. deben- 
tures guaranteed by Allied Newspapers, whose market 
price is 104. The Amalgamated Press (purchased by the 
Berry Brothers for £8,027,719 in cash and 54 per cent. 
debentures) issued to the public in 1926 44,500,000 7 per 
cent. preference shares. It was stated in the prospectus 
that “a large part of the assets purchased consists of 
copyrights and goodwills, but no specific sum has been 
fixed as purchase price thereof.”’ The last report 
covered a period of 20 months ending February 29, 
1928, and declared that the profits for the 12 months 
were in excess of the average profits given in the pros- 
pectus. Even so, the preference dividends are covered 
not much more than twice, which, for a security of this 
type, does not appear adequate. The market values 
these preference shares at 20s 10}d to yield 6.7 per cent., 
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and the 10s ordinary shares, which have received an in- 
terim dividend of 7 per cent., at 25s. The market capi- 
talisation of these ordinary shares is nearly ten times the 


annual earnings. 
There remains the Inveresk Paper group, which con- 


trols Illustrated Newspapers, Limited, and United News-’ 


papers (1918), Limited (Daily Chronicle, &c.). Illustrated 
Newspapers, Limited, issued to the public in 1926 
£1,800,000 7 per vent. preference shares, and £300,000 
ordinary shares, £1,100,000 ordinary shares being sub- 
scribed in cash by the vendors. The net assets 
behind the preference shares as shown in_ the 
balance-sheet dated November 30, 1927, appear to be 
£3)195,486, of which no less than £ 2,369,253 was repre- 
sented by ‘‘ goodwill and copyrights at cost.’’ In the 
balance-sheet of United Newspapers goodwill is not 
separately shown, but is included in an omnibus item of 
£:1,267,735 for properties. The net assets, including 
goodwill, of United Newspapers at December 31, 1927, 
appear to be £1,866,168, against a share capital of 
1,229,008, which is divided half in preference shares 
and half in ordinary shares. The Daily Chronicle Invest- 
ment Corporation, Limited, bought the ordinary shares 
(less 2,500) of United Newspapers for £2,900,000, which 
is nearly 16 times ihe present rate of annual dividends on 
those shares. The security of the £800,000 7 per cent. 
first preference and £700,000 8 per cent. second prefer- 
ence of the Daily Chronicle Investment Corporation, being 
based on the over-valued ordinary shares of United News- 
papers is, of course, inferior to that of the 7} per cent. 
preference shares of United Newspapers. The cover for 
the dividends and the market prices and yields of these 
shares are shown in the next table :— 















Illustrated United | Daily Chronicle 
ees Newspapers.| Investment. 
7% f. | 78% Pref. 7% Ast Pref. 
Dividends covered...... 2} times. 5 times. 33 times. 
18/9 1/104 19/- 
Wie Rec caccxsescstetets 746%, 705% 17-37% 


A recent case in the Courts brought out very clearly 
that while—as the preceding tables show—the prior 
charges of newspapers can be valued on ordinary prin- 
ciples of cover and seeing, it is extremely hard to find a 
firm basis for valuing their ordinary shares. These 
latter, in one sense, have the attributes of the speculative 
share par excellence. The profits of papers which have 
not protected themselves by controlling their own supplies 
of newsprint may be seriously prejudiced if a rise 
occurs in newsprint prices, while all would be affected 
by a significant drop in advertising rates. On 
the other hand, if the newspapers ever succeeded 
in getting together and agreeing to restrict their 
‘insurance ’’ benefits, which have recently, under stress 
of competition, reached almost fantastic dimensions, the 
effect on earnings would be both speedy and striking. At 
present, no newspaper can afford to be overbid by its 
rivals in the scale of the benefits it offers; and sooner or 
later it may occur to the newspaper barons that their 
competitive position will be precisely the same if they 
agree to pay a low rate of benefit as if they pay the grossly 
exaggerated rates that they are offering at the moment. 
The alacrity with which football ‘‘ coupon ”’ competitions 
were dropped on last week’s Appeal Court judgment sug- 
gests that newspaper are by no means over-enamoured of 
their present extravagant methods of buying circulation. 
Present prices show that the market has followed the 
policy of basing its calculations on past records. The 
future prosperity of even the most successful concerns 
has been liberally discounted, but so long as present con- 
ditions continue, there appears to us to be no reason to 
think that the curve of newspaper earnings has passed its 
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THE WEEK IN THE MARKETs, 


THE LONDON STOCK EXCHANGE. 
SETTLING Days. 


Ticker. | 


December 4. Account, 


December 6, 


TAKEN as a whole, the week was a dull one, and bul! 
likely to have little on which to congratulate themselve 
at the coming settlement. Even had there been no oe 
cause at work, the illness of the King would have = 
plained much of the indecision. Interest in the itt. 
ed market was, however, well sustained, and < 
latter benefited by the anticipation of a conversion off . 
which actually made its appearance on Wednesda after 
noon. For foreign securities an early demand fel off “ 
the week went on, and alone among industrials the An om 
American issues continued lively. Otherwise there om 
little doing anywhere, and no sign appeared to suggest 
that the present atmosphere would be changed in the 
immediate future, with Christmas well in sight. 

The gilt-edged market showed no especial exhilaration 
over the Treasury conversion offer, which was regarded 
as being of interest mainly to specialist institutions in the 
money market rather than to the private investor, the 
terms deemed somewhat dear. Money remained tight 
during the week, a small amount being borrowed from the 
Bank on Wednesday, and though the recovery in the 
American exchange was a welcome feature, further with- 
drawals of gold for Germany were not too well regarded. 
Government stocks, nevertheless, maintained a firm tone, 
with the exception of Five per Cent. War Loan, in anti- 
cipation of the conversion announcement. India loans 
were quiet to firm, but a fair business was done in 
Dominion issues, which showed improvements in a 
number of cases. 

Dealings in foreign stocks were of moderate propor- 
tions. The new Bulgarian loan opened at } discount, 
rose to par, and subsequently declined to } discount. 
French loans showed some strength, and Greek bonds 
were better on the announcement of interest arrange- 
ments. Peru Corporation issues improved after the 
favourable decision at the debenture-holders’ meeting, but 
dullness pervaded the Brazilian group. Chinese bonds 
were irregular after their recent strength. 

The week’s traffic returns were not calculated to bring 
any abatement of the Cimmerian gloom enshrouding the 
home railway market, though dealers endeavoured to ex 
tract some comfort from the argument that traffic was 
being held up, in some cases, pending the ‘ de-rating 
reductions next month. Group line stocks, especially 
Midland and Scottish and Great Western, showed a fur 
ther decline, the only company to excite favourable notice 
being Metropolitan District. Foreign rails were quit, 
though favourable traffic figures induced a modest amount 
of buying of Argentine issues. International of Central 
America were purchased on New York account. Canadian 
Pacific rose strongly on Monday, but became easier ™ 
profit-taking. 

The industrial markets were irregular and unsettled. 
The outside public showed little interest, and forced 
selling was again in evidence in a number of casts. 
New York did its best to put up the prices of = 
gramophone stocks, but London operators evinced a 
inclination to follow suit. Duophones showed a 
weakness on the resignation of three directors. Dun <r 
were affected by selling from the North, following . 
latest cut in tyre prices. The cable, brewery, and prarre 
steel groups, among others, came within the scope Se 
prevailing movement. The asbestos amalgamation ttle 
cussed in an ‘‘ Investment Note ”’ in this issue, ha d 

: cted, an 
effect on market sentiment. Tobacco shares rea shipping 
the artificial silk group lost ground. fing 
stocks, Cunards suffered as a result of forced oe : 

Sy . ew Yor 
The Marconi companies, however, thanks to tue 
interest, stood out amidst the general weakness, 


dian Marconis rising to new heights, but falling & but 

on Thursday. Insurance shares were quiet improved 

in the banking group Standard of South os 

on the bonus offer of fresh capital to shareho maf the 
The rubber share market remained the preserv 

bargain-hunter. 
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The commodity market was dull, 2° 
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hen, if mid-week, @ number of lines of stock came 
. offer some decline in price resulted. The market is 
still waiting to see whether any large Eastern arrivals 
satiate in the middle of next month. Firm conditions 
ruled as regards tea shares, a further marking-up of 
rices taking place. The movement is discussed in a later 
investment Note.’’? The oil market opened under the 
influence of Continental selling, showed some recovery, 
and lapsed into irregularity. Business became mainly pro- 
fessional in character, and a number of the leaders lost 

und. 

Fe interest in Kaffirs remained as limited as it has 
been for weeks past, and as Johannesburg, though firm 
enough in tone, had no large ‘business to transact, and 
Paris was a small seller on balance, the tone in London 
was proportionately dull. De Beers fell on French sell- 
ing, but rallied on the sale of the Union Government’s 
Namaqualand stones. Roan Antelope was prominent on 
American buying. Tin—the metal—-rose at first, but the 
share market again showed reluctance to dance to its 
piping. Coppers were reactionary, Rio Tinto coming on 
offer. 

Dealings were opened in Auto-Portraits, which were 
quoted around par. Taylors (Cash Chemists), London, 
1s ordinary were done at 2s 6d, but the £1 preferred, 
after going to 4s 14d premium, came down to par. 





FOREIGN STOOK EXCHANGES. 
NEW YORK. ; 


With the speeding-up of the ticker system, the market 
achieved a new record, touching 7,000,000 shares daily, 
and still there was little inclination to react. Speculative 
favourites made remarkable advances. Coppers continued 
strong, and Rails, Utilities, and Motors all showed im- 
provement, but Oils slowed down. Neither dear call 
money nor a record increase in brokers’ loans had any 
efiect. The relative scarcity of certain leading shares 


held by rich investors and institutions, which makes sharp | Bald 


rinning-up possible, continued to be the feature of the 
market. Sentiment is now generally optimistic, with less 
tak about the imminence of reaction, but whether the 
bull assurance really forecasts a reaction remains to be 
seen. 

Current prices :— 


me 

Amer. Tel. & Tel. 194 + 

Ach Top.SanF¢ 200 .. 201% ..+ General Electric leet + 

Saree Coutral 14d .. 1879 ..4+ Victor .. 151... 150 .. — 

Pacific... 218 .. + Sta. Oil of N. Ss if + 
South, Railway. ist 49 ..+ 1 ER pooose e 





PARIS. 


The indecision of the previous week continued, and 
activity slackened still further. In contrast to this 
general tendency, certain stocks were in strong favour, 
and showed appreciable rises, notably the Banque 
Nationale de Crédit, and some colonial securities, includ- 
ing the Banque de l’Afrique Occidentale Francaise (in 
Consequence of the renewal of its privilege), the Banque 
de l'Indo-Chine, and the Morocco group in particular. 
The rise of insurance shares centred round the life insur- 
ance companies. ‘The Assurances Generales Vie is going 
waa its capital up to 5,000,000f by an issue of 20,000 
‘i $; that of the Union Vie is to be increased from 
Was ge million f. A.demand for the leading cement shares 
ny attributable to the fusions which are coming about 
in this industry. ‘ 


Current prices :— 
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LONDON ACTIVE SECURITIES. 


ae following tables show the movements of the week ia 


more active securities of the various markets :-— 
British and Colonial Government Securities. 
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and the 10s ordinary shares, which have received an in- 
terim dividend of 7 per cent., at 25s. The market capi- 
talisation of these ordinary shares is nearly ten times the 


annual earnings. ; 
There remains the Inveresk Paper group, which con- 


trols Illustrated Newspapers, Limited, and United News- 


papers (1918), Limited (Daily Chronicle, &c.). Illustrated 
Newspapers, Limited, issued to the public in 1926 
£1,800,000 7 per vent. preference shares, and £300,000 
ordinary shares, £1,100,000 ordinary shares being sub- 
scribed in cash by the vendors. The net assets 
behind the preference shares as shown in_ the 
balance-sheet dated November 30, 1927, appear to be 
£3,195,486, of which no less than £2,369,253 was repre- 
sented by ‘‘ goodwill and copyrights at cost.’’ In the 
balance-sheet of United Newspapers goodwill is not 
separately shown, but is included in an omnibus item of 
£:1,267,735 for properties. The net assets, including 
goodwill, of United Newspapers at December 31, 1927, 
appear to be £1,866,168, against a share capital of 
4#1,229,008, which is divided half in preference shares 
and half in ordinary shares. The Daily Chronicle Invest- 
ment Corporation, Limited, bought the ordinary shares 
(less 2,500) of United Newspapers for £2,900,000, which 
is nearly 16 times ihe present rate of annual dividends on 
those shares. The security of the £800,000 7 per cent. 
first preference and £700,000 8 per cent. second prefer- 
ence of the Daily Chronicle Investment Corporation, being 
based on the over-valued ordinary shares of United News- 
papers is, of course, inferior to that of the 7} per cent. 
preference shares of United Newspapers. The cover for 
the dividends and the market prices and yields of these 
shares are shown in the next table :— 
















Illustrated United | Daily Chronicle 
$< Newspapers.| Investment. 
7% Pref. | 7% Pref. 7% Ast Pref. 
Dividends covered...... 2} times. times. 33 times. 
PHIOO nc cccescccccccesss 18/9 1/104 19/- 
Welcs deta cknvssiscess 746%, 705% 737% 


A recent case in the Courts brought out very clearly 
that while—as the preceding tables show—the prior 
charges of newspapers can be valued on ordinary prin- 
ciples of cover and seeing, it is extremely hard to find a 
firm basis for valuing their ordinary shares. These 
latter, in one sense, have the attributes of the speculative 
share par excellence. The profits of papers which have 
not protected themselves by controlling their own supplies 
of newsprint may be seriously prejudiced if a rise 
occurs in newsprint prices, while all would be affected 
by a significant drop in advertising rates. On 
the other hand, if the newspapers ever succeeded 
in getting together and agreeing to restrict their 
‘* insurance ’’ benefits, which have recently, under stress 
of competition, reached almost fantastic dimensions, the 
effect on earnings would be both speedy and striking. At 
present, no newspaper can afford to be overbid by its 
rivals in the scale of the benefits it offers; and sooner or 
later it may occur to the newspaper barons that their 
competitive position will be precisely the same if they 
agree to pay a low rate of benefit as if they pay the grossly 
exaggerated rates that they are offering at the moment. 
The alacrity with which football ‘‘ coupon ’’ competitions 
were dropped on last week’s Appeal Court judgment sug- 
gests that newspaper are by no means over-enamoured of 
their present extravagant methods of buying circulation. 
Present prices show that the market has followed the 
policy of basing its calculations on past records. The 
future prosperity of even the most successful concerns 
has been liberally discounted, but so long as present con- 
ditions continue, there appears to us to be no reason to 
think that the curve of newspaper earnings has passed its 


THE WEEK IN THE MARKETS, 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 


TICKET. | 


A 
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TAKEN as a whole, the week was a dull one, and bull 
likely to have little on which to congratulate Piltiicion 
at the coming settlement. Even had there been no > 
cause at work, the illness of the King would et e 
plained much of the indecision. Interest in the itt 
ed market was, however, well sustained, and ‘.. 
latter benefited by the anticipation of a conversion offer, 
which actually made its appearance on Wednesday after. 
noon. For foreign securities an early demand fei] of as 
the week went on, and alone among industrials the Anglo. 
American issues continued lively. Otherwise there one 
little doing anywhere, and no sign appeared to suggest 
that the present atmosphere would be changed in the 
immediate future, with Christmas well in sight. 

The gilt-edged market showed no especial exhilaration 
over the Treasury conversion offer, which was regarded 
as being of interest mainly to specialist institutions in the 
money market rather than to the private investor, the 
terms deemed somewhat dear. Money remained tight 
during the week, a small amount being borrowed from the 
Bank on Wednesday, and though the recovery in the 
American exchange was a welcome feature, further with- 
drawals of gold for Germany were not too well regarded. 
Government stocks, nevertheless, maintained a firm tone, 
with the exception of Five per Cent. War Loan, in anti- 
cipation of the conversion announcement. India loans 
were quiet to firm, but a fair business was done in 
Dominion issues, which showed improvements in a 
number of cases. 

Dealings in foreign stocks were of moderate propor- 
tions. The new Bulgarian loan opened at } discount, 
rose to par, and subsequently declined to } discount. 
French loans showed some strength, and Greek bonds 
were better on the announcement of interest arrang¢- 
ments. Peru Corporation issues improved after the 
favourable decision at the debenture-holders’ meeting, but 
dullness pervaded the Brazilian group. Chinese bonds 
were irregular after their recent strength. 

The week’s traffic returns were not calculated to bring 
any abatement of the Cimmerian gloom enshrouding the 
home railway market, though dealers endeavoured to ex 
tract some comfort from the argument that traffic was 
being held up, in some cases, pending the ‘‘ de-rating 
reductions next month. Group line stocks, especially 
Midland and Scottish and Great Westerti, showed a fur 
ther decline, the only company to excite favourable notice 
being Metropolitan District. Foreign rails were quiet, 
though favourable traffic figures induced a modest amount 
of buying of Argentine issues. International of Central 
America were purchased on New York account. Canadian 
Pacific rose strongly on Monday, but became easier 
profit-taking. 

The industrial markets were irregular and unsettled. 
The outside public showed little interest, and forced 
selling was again in evidence in a number of cases. 
New York did its best to put up the prices of = 
gramophone stocks, but London operators evinced oa 
inclination to follow suit. Duophones showed 
weakness on the resignation of three directors. Dun L 
were affected by selling from the North, following : 
latest cut in tyre prices. The cable, brewery, and Seal 
steel groups, among others, came within the scope b- 
prevailing movement. The asbestos amalgamayor itl 
cussed in an ‘‘ Investment Note ’’ in this issue, oe and 
effect on market sentiment. Tobacco shares a sg 
the artificial silk group lost ground. Among , wakog. 
stocks, Cunards suffered as a result of fore ork 
The Marconi companies, however, thanks to ~. ana- 
interest, stood out amidst the general ag eennwn’ 
dian Marconis rising to new heights, but fa ne ll, but 
on Thursday. Insurance shares were quiet to improved 
in the banking group Standard of South ions : 
on the bonus offer of fresh capital to shareho » of the 

The rubber share market remained the presers’ "ng 
bargain-hunter. The commodity market nas Gu" 
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hen, in mid-week, a number of lines of stock came 
: offer some decline in price resulted. The market is 
«till waiting to see whether any large Eastern arrivals 

ature in the middle of next month. Firm conditions 
“a as regards tea shares, a further marking-up of 

‘ices taking place. The movement is discussed in a later 
“Investment Note.” The oil market opened under the 
influence of Continental selling, showed some recovery, 
and lapsed into irregularity. Business became mainly pro- 
fessional in character, and a number of the leaders lost 

nd. 

Hose interest in Kaffirs remained as limited as it has 
been for weeks past, and as Johannesburg, though firm 
enough in tone, had no large ‘business to transact, and 
Paris was a small seller on balance, the tone in London 
was proportionately dull. De Beers fell on French sell- 
ing, but rallied on the sale of the Union Government's 
Namaqualand stones. Roan Antelope was prominent on 
American buying. Tin—the metal—rose at first, but the 
share market again showed reluctance to dance to its 
piping. Coppers were reactionary, Rio Tinto coming on 
offer. 

Dealings were opened in Auto-Portraits, which were 
quoted around par. Taylors (Cash Chemists), London, 
is ordinary were done at 2s 6d, but the £1 preferred, 
after going to 4s 14d premium, came down to par. 





FOREIGN STOOK EXCHANGES. 
NEW YORK. ( 


With the speeding-up of the ticker system, the market 
achieved a new record, touching 7,000,000 shares daily, 
and still there was little inclination to react. Speculative 
favourites made remarkable advances. Coppers continued 
strong, and Rails, Utilities, and Motors all showed im- 
provement, but Oils slowed down. Neither dear call 
money nor a record increase in brokers’ loans had any 
efiect. The relative scarcity of certain leading shares 
held by rich investors and institutions, which makes sharp 
riunning-up possible, continued to be the feature of the 
market. Sentiment is now generally optimistic, with less 
talk about the imminence of reaction, but whether the 


bull assurance really forecasts a reaction remains to be 
seen. 


Current prices :— 


f 


di, t 8 +: % 
3 ° id e 
Lib, Ln.'33-8 = Z # U.S. Steel - # # 
Trs.Bs."46.56 105§ .. 1 ja f ae a - 213 -? ‘ 
Renee 200 .. 2013 ..+ General Electric ee leet oo + 4 
1843 oe 1B oot Victor ee 151 oo 150 o- 1 
Ghion Pacific .. 218 AS Sta. Oil of N.J.. oo 55h. + 
g ! Railway. ust es 149 oe ; eeeese 1144 ee + 





PARIS. 


The indecision of the previous week continued, and 
activity slackened still further. In contrast to this 
general tendency, certain stocks were in strong favour, 
and showed appreciable rises, notably the Banque 
Nationale de Crédit, and some colonial securities, includ- 
ing the Banque de 1’Afrique Occidentale Francaise (in 
“onsequence of the renewal of its privilege), the Banque 

"Indo-Chine, and the Morocco group in particular. 
€ rise of insurance shares centred round the life insur- 
en companies. ‘The Assurances Generales Vie is going 
fate its capital up to 5,000,000f by an issue of 20,000 
as S; that of the Union Vie is to be increased from 
° to 20 million f. A.demand for the leading cement shares 


“as attributable to the fusions which are coming about 
in this industry. , 


Current prices :— 
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LONDON ACTIVE SECURITINS. 


The following tables show the movements of week 
the more active securities of the various mentees * 


British and Colonial Government Securities. 
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or F 5 if is & 
aia gi4 33 ia Sia 32 
iv. eeoee ee 79 oot eeoee oe oo 
Oe Me se “i ougans:* 2 | Boieetin OR asay Halts: Welbom & 
War Loan &% 1929-47 --101§ ..— § | &. Africa 1945-75 104 .. 106 2. «. 
4% 1929-42 (tax free)1003 .. Sone Po a. 
Consols 24% ........ 5 + India 34% .......... ae ait: ee 
TOE vetdcanesins 83 + A 1945-75 100 .. 100 .. .. 
Panding 4% potazene = = 7 an a es — oa ee 
Looe Leone 3a .. eat at Victoria 64% 19040, 100. loo. 7. 
Ja (1924) 984 hg meen 
ys Ses Hee 3s | Dot dba c22 it: Be: : 
Austrian -. 108 5. 106°. 2: | Greek 9% Refuges’ :. 10%.. 108.24 4 
Belgian 7%.......... MS oe M+ 218 TA%- cvcccce oe °° Se 
Bulgaria 7% ........ 9... 90.. P.L.M.6% ......... 103 .. 103 So 
Senet : of 6% 4 e ost. —- 4 Me e@ese eee e 364, ca 1 
Egypt Unified eeee 85 ; 85 ; a Paulo 14% ; ee gy 
Estonia ists 7.. 9. Oe Beak saan S a re , 
Finland 1923 ... 97 e 7. e Siamese 6% ) - 103 .. 105... ee 
G. Western Ord, Stk. 82).. 80 : ee Ord Stk. 90 898 
le . —-_ ta eo oo 
LN. Def. Stk. eoee ll ° oo B. ee oe 
Do Oi Prat. gi. a. taf — 1" |BacGemee ortee, ee ant i 
G.M.S. . Stk. seco e 50 oo” 1 B.A. Westrn. Ord. Stk, 90 ee 91 oot 1 
en eee 66 e 65 oo i Com.8tk. 244 os 254 eo +10 
Met. -Stk, 79).. 803..+ 1 Ord.Stk. 928. 93..4 § 
Seuthern, Def. Stk... 31 .. 30..—1 | Entre Rios Ord. ~tk. 90y.. 914..41 
Undergroupa Ova. ti i: ita. : San lo Ord. Stock 203 -. 08... 
Do Income Bonds... 129... iss 2 | Utd. Havana Ord.Stk. 36).. 34%..— 2 
B eeevce e ee e i, ee ee ee 
) 421 seecces ey oe Horgk. and S. ( 1403 ABE ..— 1 
Lloyds 45, wish 41 pa. ry ; a ot 8. Africs 
£12, with o- an £20, with £5 at o But ; 
223, fully oe lo oe 10 ee ee W’ minster £20, pd. oe 203 oo 
Alliance £ paid ge at ee ee | N.Beitish and Mer. £5, 
Com. Un. y pa. ee ee oe with 2 paid.... ee oe ee 
Londen & Lancs, Royal Ex. £1, full eo 6 
with £1 paid oy co SOB we 3 Roya Bs: Ah Tal o4. ee q oo 2 





Coal, Iron and Steel. 
Babcock, Wilcox (21) ert ee ee | Ebbw Vale(4)) ...... oe na. 06 
Beliuin Ot £i ccecce * + "h Poeeh pene cose 1 oe 1 ob 
Dolton Veecnia) 8:2 “He 4) Fees tieeecah. 2 1S 


Cory, Williams (21) .. 34e.. See Thomas, Richd. (£1) 


Dorman, Long (£1) .. Vickers (6/8) ....... ; —h 
Textiles. an as 
Bradford Dyers (£ oe —_ Courtaulds (£1)...... oe oo 
Brit Gelaneos Ordo) if: ° * _ + thea (41) ate: ° es ef 
Conte, J. and b (Ai) Sx. Sf !—"da| Snie Vieoosn (0 iize) 12. Le..+ de 





Beitish Insula J oaP mitt 21) 2 1 ts 
oe —_— h ee o——_ 

English Mloctrie (fi) A: ic: * Metro. Vickers Gu oolygar.. ie: ee 

General Electric (£1) 2 ee ce ef ee 1 oo 














Siemens (41) ........ ia th 
Electric Light and Power. 
eatin e oe a ee ay: ee oo . 
Gio of London alps AB: iE :- | uldined Gounod IR? ip. 
Gonmty of Londsn(el) 2 we os ee | N’weo'stle-on-Tyne(4l) 13 .. . ee 
Telegraphs and ry 
Eastern Stk. @eceseces 208578 ool Marconi seececee eo — 
Bastern Exten. ee 25. om M rooni (£1) at: a 
Western (£10) "iy 26 Ts U. River Plate (25) ee ee on 
Motors. 
Austin, 20’s eeececcecce oe o—_ a et Cm.Pf.(£1) af: af: oe 
Dennis eeeceesece ee ee ee apier eececcsere ee oo 
Devland (ai) weeee ged ‘e e oe | Singer (£1) .......0+- 1... oot b 
Ounard we P.20 Defd. (£1) .. 2t8.. 3#8 
eevesecce 1 ee 1 ——_ e 'e ee oe oe ef 
Furnces Withy (2i).. tg: i: wi Royal Mail Ord. Stock 72§x.. 714 ..— 1 


Tea and Rubber. 
Angle-Datoh (21)... JB + 18 -- +i, | Londen tee Oe ade a: 


Assoc. P. Cement (41) 
Barker (John) (£1) .. 
Bras. —— o 
Garvonas,"A Orda) Mh 1 
Octam bia Graph. 144... 


+ 
er 


 * 


Danlop (6/8).......+0- 

Duophene ( seocge 1 . 

be retry amt = 
ane Co. (41) 1 - 

Hedsen’s Bay (21) ‘i; s . “* 








En: 
PBTitgy 
2 


’ 
a aa lL ake RN INE alt i a I I SE Brena aati i ecestl acres Scat ad 
siapibinitanthesia , F 



























a a ee ey 


Ta ath a a a ago ae alee a ee a, 


| 2 austen bberebeeriahmec ieee 


SO a a NN mam NG 


ee eer eee 


comme, 2 


Pea 


a me ae cea ee 











J 


mnienbpeuiaveaenn . a i - ; i 
seh aco ste einen ene oehn tala damn datte-eiee ata. a tanto to emia Sierra see aia ae 


ee ee 









pS ae 
vay ros 


Pi Ae 


a 


ie 
o-4 


foot eee 





aia gh See 
Si he rinse hinges Blkteoks eee 


SEN Pp PO ET LE Se a ee 


a 


he coun siege me REP PRIA SIE™ ing 





a 
- 
H 

& 

3 


1008 


BERLIN. 


The Bourse has been under the influence of conflicting 
factors, on the one hand cheap money and an exception- 
ally good Reichsbank return; on the other, the failure to 
settle the Ruhr dispute and a none too favourable trade 
return for October. The Ruhr trouble kept the general 
public out of the market. Last week ended firm, but 


with some profit-taking towards the close. This 
week foreign buying increased, and Reichsbank, 


Siemens, and Halske, and other electricals were in 
strong demand. On Tuesday the favourite gramophone 
stock, Lindstroem, reached 1074, the highest price in the 
list ;, brewery and distillery shares were wanted, and 
Reichsbank closed at 335, its highest point so far. On 
Wednesday markets were firm, with heavy buying of 
electricals and certain bank stocks, but towards the close 
of Thursday profit-taking was in evidence. 


Current prices :— 


a, & + fy Sg 8. 
shook ae ee 
31900 s Bemberg ...... 466°25.. 471°75..+ 5:00 


Relchsbank a ais 33036. +1545 
a je . ee > Se 
— ae —, eee 150! Verein. Stahike, 93775.. 935°00..— 075 


Hamburg -Amer. 14500 .. 146°37..+ 1°37/ Aligemne. Elekt. ot 

Norddeut.-Lioyd 14300 .. 14460..4+ 1°50| Siemns.& Halske 41050 . .422°50..+ 12:00 
Daimler Benz .. 8700.. 

1.G. Farbeninds. 26187 .. 26460..+ 263| Cort.Caoutchue. 14100. .159°00. .— 

Verein. Gianztff. 55700 .. + 700] Salsdetiurt. Kali 49000 ..508°00.. 





AMSTERDAM. 


It was a quiet week on the Bourse, but prices were 
well maintained. Oil shares were steady, and Shipping 
stowed some improvement. On the other hand, in 
Rubbers there was little activity, and no increase in the 
demand for Sugar. Among Industrials, Philips suffered 
by profit-taking, and Margarine Unie and Jurgens 
declined, but Artificial Silk remained firm. Tobaccos 
were irregular, but Teas somewhat better, and Billiton 
Tin was strong. On Thursday Philips and Margarine 
Unie hardened, while Sugar was firm. 

Many introductions took place on the Stock Exchange 
during the week. The money market was easier, with the 
private discount rate at 43-47% per cent., and 4} per cent. 
for prolongation. 

Current prices :— 
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VIENNA. 


Great fluctuations in certain Polish shares caused con- 
siderable excitement on the Stock Exchange, and manipu- 
lation by outside groups involved individual brokers in 
heavy losses, necessitating assistance in some cases from 
the Banks and the Brokers’ Association. ‘The failure of 
two banking firms was another bear point. The labour dis- 
pute in the Vienna metal industry is affecting the market 
very little, as an early and amicable settlement is counted 
on. Banks have been approached from Russia regarding 
a credit for the export of Russian goods to 
Austria, to be available next year. Continued easy con- 
cones ee market are causing an increased 

emand for fixed-interest m 
ietiioas ortgages and redeemable 
Current prices :— 
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INVESTMENT NOTES, 


The New Conversion Offer.— After ali 

big impending conversion operation, diese of a 
first inroad into the unwieldy block of 5 per ae 7 
Loan, the truth has now appeared in the ine ~ 
another minor operation intended to deal with Wa of ‘yet 
and Treasury bond maturities due on February ie. bond 
The actual terms of the offer, which are given jn q one 
another column, are also unsensational. Holders oft rs 
ing bonds who desire to convert are given a fon a 
#1 §s on the redemption price of the old bonds whse 
cash subscriptions are at the rate of £99 per cent. As 
the new bonds carry interest at 44 per cent., with the 
usual option to convert into 4 per cent. Consolidated Lo 
at the rate of 112 per cent., it will be seen that the ‘aed 
of the offer do little more than reflect the current position 
of the gilt-edged market. In fact, on today’s prices th 
option on 4 per cent. Consols is priced a point too high 
and it is clear that the Treasury is counting on a furthe, 
improvement in gilt-edged quotations before the arrival of 
the period when the option can be exercised. That this 
offer is a purely routine operation is shown by the fact 
that it is an appeal mainly of interest to the money 
market as opposed to the private investor. Again, were 
the Government considering an appeal to the general 
public, the last moment they would choose would be one 
when money has been rendered stringent both by the 
autumn gold losses, and also, this week in particular, by 
the disturbances caused by the unification of the note 
issue. There is no particular reason to believe that an 
attack upon the § per cent. War Loan is even contem- 
plated; but even if it were, the assault is not likely to be 
delivered for some time to come. The fact that part of 
the present offer takes the form of a conversion of 4 per 
cent. into 44 per cent. bonds with a turn of £1 55 the 
wrong way shows that much preparation of the ground is 
still needed before such an assault would have much 
chance of success. 


Tea Share Prospects.—The firmer conditions prevail- 
ing in the tea market, and, possibly, the diversion of 
attention from industrial shares to other fields during the 
present reaction, have caused a certain marking-up of 
tea share values in the last week or two :— 


Market Price. 















46 hes 
5 a 
as Lowest |S 3,;:| &.. | Yield 
> hest 4 

of {vz at Last 
% jot 1928.1 i998, ase 2B |e 
A —— 
Consolidated ........| 10 3 36 | 3653/9 5 0 
TOA sc cs'sersveeve 1 rH St | i 175 0 
Amalgamated Tea ..| 10 | 29% . 25 | 24% £h 
Jorehaut ......0+6+| 1 54 43 | 4y5it7 Ss 
Ceylon Tea ........ | 1 & 493; 5 | 5y5| 8 5 0 

Eastern Produce ....! 1 4% | 4 4f 18 





¢ On new capital. 


The relatively high yields shown in the last column are 
calculated to whet the appetite of the outside eee 
of catholic tastes and a purely general knowledge 
Stock Exchange conditions. whose recent ee. * 
the industrial market have accustomed him to thin ms 
in terms of a yield of 4 to 5 per cent., or even less, 
ordinary shares. Tea shares, however, have long ae 
to be held by the more conservative type of ee 
including a number of trust companies—and, oe ss 
the discouraging effect on the outsider of the hig po 
inevitable in an industry capitalised on a 30-40 Foult > 
dividend basis, the best shares are decidedly di te 
obtain in many cases. The industry’s prospects “ eal 
next few months, it must be admitted, are mi nent 
favourable. A year ago unexpectedly heavy © a e 
from India to’ this country brought about a a tely t0 
decline in market prices, which lasted appr Paes ject 
June of this year. Though the tendency ee about 444 
firmer, Northern Indian teas as a whole are sti ve 

a lb. lower than at this time in 1927, the di (an 
in some cases being even more, Dooars, being over § 
example of good “! bread-and-butter " tea), Deng 
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r teas from Java, but not to Ceylon teas, which 
the Se slightly dearer than they were twelve months 
ar About one-third of this ‘season’s Indian crop 
250 so far been marketed, but as the cold weather 
has set in earlier than usual, and for other reasons, it is 

ssible that this season’s supplies will ‘not attain the 
high dimensions at one time expected. Direct shipments 
from the East to countries of consumption other than 
Great Britain have recently been running at very satisfac- 
tory levels, buyers in those areas considering the present 
a favourable time to purchase new supplies. Altogether 
there is some hope, even among the conservative section 
of informed market opinion, that a slow upward trend 
of prices during the remainder of this season may replace 
the downward movement of the corresponding months of 
the last, and that a further reduction in the London 
stocks, which have been the bugbear of the market for so 
many months past, will have been effected when the 
season closes next June. In the meantime, however, the 
investor in tea companies must consider that the early 
close of the season means a short crop for some com- 
panies, and where these have already sold a fair propor- 
tion at low prices, financial results can scarcely fail to be 
affected. 


Film Merger.—Negotiations are practically completed 
for the purchase by the Gaumont-British Picture Corpora- 
tion of the control of Provincial Cinematograph Theatres, 
Limited. The control of the P.C.T. is held py the 
Standard Film Company, of which Lord Beaverbrook, 
Lord Ashfield, Sir William Jury, and Mr William Evans 
are directors. The Standard Film Company also held a 
51 per cent. interest in the First National Pathé distri- 
buting organisation, which was sold this year to the 
British International Pictures, Limited. Lord Beaver- 
brook and his partners are therefore disposing of all their 
interests in the British film industry. The P.C.T. owned 
acircuit of about 100 theatres, and the Gaumont-British, 
including Denham Picture Houses and General Theatre 
Corporation, another of about 200 theatres. With a 
circuit of 300 under its control, the Gaumont-British Cor- 
poration will now have considerable bargaining power in 
the American picture market. Theatre owning has become 
much the most important part of the Gaumont-British 
business, and we understand it is further extending its 
theatre interests by forming a new company to build 
cinema theatres in London suburbs. British International 
Pictures, which is the largest producer of moving pic- 
tures in this country, is also extending its theatre 
interests, and has formed a subsidiary, Associated British 
Cinemas, which will have control of 41 cinemas in Lon- 
don and the provinces. 





British Overseas Bank.—The profits of the British 
Overseas Bank for the twelve months ended October 31st 
last, though the highest obtained in the nine years’ opera- 
tions of this institution, do not differ materially from those 
of recent years. The usual 6 per cent. is paid on the 
publicly owned “A ’’ shares and on the “B’”’ shares, 
Which are held by other financial institutions—Williams 

cons Bank, Union Bank of Scotland, and the 
Prudential Assurance Company :— 


Yzars Enpep Octossr 31. 


1926. | 1927..| 1928. 


£ £ £ 
150,221} 147,021) 150,615 
; 75% 


‘“\umenerlinicsnsiteteemnessih 
—_—___— 











Net profits (after payi 
Sioa ci ee et 7.8% 
% Of total resources Coe eerecccccccece ° 
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Dividend on “an ee ee eae OF Re Oe Se 189% 171% 138% 
Rate (subject to tax)| 6% 6% 6 
{amoust) °°)! coool 60,000 60,000 
Dividend on “ B oD : 
Rate (subject to tax)| 6% 6% 6% 
thares {Amount “-ss------| 60/000 60,000) 60,000 
To rede preeere fttnd ....... ceases cees 25, ‘ 25,000 
Increase om 8 Premises.........0-se00: 5, 5 5,000 
Or decrease in carry forward ....| + 221' —2979 + 615 


THE ECONOMIST. 


1009 


The balance-sheet, which is summarised on a later page, 
reveals a marked expansion in the extent of the bank’s. 
business. Cash in hand and balances abroad have fallen, 
since last year, by £432,081, whilst call money has risen 
by % 549,939. There has been a change-over of 481,750: 
from Government securities to other investments (includ- 
ing shareholdings in foreign banks), and though discounts. 
are down by £142,772, advances have increased by 
41,115,928, acceptances by £1,251,413, and the 
balance-sheet total by £2,343,873. These changes indi- 
cate quite clearly that the bank, which has waited long 
and patiently for improved conditions abroad (and particu- 
larly in Central and Eastern Europe), has recently found 
it possible substantially to increase its business. In view 
of the interest of such developments as these to the outside 
shareholders, we suggest that future reports might break 
with tradition, and include some remarks by the directors on 
the year’s main features. The continued stability of profits 
suggests either that these have been most conservatively 
arrived at, or that the expansion of operations came about 
comparatively late in the financial year, and may be more 
fully reflected in next year’s accounts. The £5 ‘“‘A’™ 
ordinary shares are quoted at 6. 





Derman, Long.—Though only showing a small return 
On its great capital, this company again has progress to 
report, and its profits last year were higher than they have 
been since 1924. They do not, however, enable it to pay 
dividends on either the ordinary or the 8 per cent. pre- 
ferred ordinary shares, which have not received anything 
since 1921 and 1924 respectively. In the report the direc- 
tors do not commit themselves to any views about the 
future, and though the present rate of improvement 
enables the company to keep ahead of its obligations to: 
the holders of debentures and senior shares, a feat which 
many of its peers have failed to accomplish, the owners of 
the £7,500,0co junior shares must look to a more distant 
future. Recent rumours give a special interest to the 
current figures :— 


Year Expep SEpremBer 30. 








1926. 
Profit eeeeeeeeeae eens eeeeeseeoeoees ee Dr178,962 
Debenture interest......csccccscccces 034 
Redemption of debentures ........++.- 279 
Directors’ fees.....ecsecceses eGhknee - 2,000 
Earnings eeeeeeseeeseeseeeeeeeeees eee Dr444,275 
Preference dividend ......cecceeeeeee: 23,313°| + 38, 
Ordinary dividend... .cecccesscveseess il 
Written off for depreciation .......... tie ee 
Increase or ieaaidan on reserves....+.+.|— 345,583 |— 37,41 
Increase or decrease in carry-forward .. 


* 9 months. + 15 months. t 12 months. 


The company’s Australian branch businesses, other than 
the Sydney Bridge undertaking, have been sold to Aus- 
tralian Iron and Steel Limited, and 600,000 £1 shares in 
that business, received as part of the consideration, are 
included in the balance-sheet (which will be found sum- 
marised in another column) at the book value of those 
assets of which they represent the purchase price; in the 
opinion of the directors, this is an under-valuation. Actu- 
ally, investments appear as £1,718,325, compared with 
£1,527,321. Otherwise there are few changes, though 
stocks and work in progress decline from £,3,419)555 to 
43,131,693, and there is a similar fall of £201,934 10. 
debts due bv the company. The £1 ordinary shares stand 
at 108 6d, while the 6 pe: cent. preference at 178 3d, yield 


just under 7 per cent. 





Peruvian Corporation.—This year’s report must be 
construed in conjunction with the new agreement between 
the Corporation and the Peruvian Government and with 
the consequent amendment of the sinking fund re 
attaching to the corporation’s debenture issue. Originally 
the corporation held its railways under lease only until 
1956, with the further right to a half-share in net 
reccipts until 1973. On the former date the Government 
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‘assumed the half-ownership, and on the latter date the 
‘full ownership of the company’s . By a new 
agreement made this year the Government has, in return 
for certain cash payments and other concessions, ceded 
to the corporation absolute and perpetual ownership of 
the railways. The result of this from the debenture- 
holder’s standpoint is to give him the security of a 
‘permanent in place of a wasting asset. There is thus no 
longer the need for the rapid redemption of the deben- 
tures, and so in view of the changed conditions the 
directors felt justified in inviting the debenture-holders to 
‘agree to a modification in the terms of the sinking fund. 
These proposals, which have been accepted by the 
debenture-holders, provide that the latest date of redemp- 
tion is postponed from 1945 to 1975, and that the sinking 
fund be reduced from 1 per cent. upon the original issue 
of £5,400,000 to 4 per cent. upon the amount of 
43,727,150 outstanding to-day. The effect of these 
changes will be appreciated from the following table, 
giving results for the past three years, each year ending 
upon June 30th :— 





































1926. | 1927. | 1928. 


‘Gross traffic receipts of ‘railways, &e.,| &£ 
owned by Corporation ..........0 ooo ef L,68 : 936 
Working expenses in Peru .......... «+ + +{1,089,277)1,117,551/1,185,686 


Total net receipts ..........sssse++| 592,274] 584,571] 633,250 


Revenue therefrom accruing to Corporatn.| 516,288/ 529,800] 584,596 
Other revenue. ....csecscccessscccevcces 204.6 199,664) 200,774 




















Administration charges @eeseeeeneveseee ee 
Debenture interest and sinking fund .... 


Ordinary dividend .............ccceceses <- nil nil 
or decrease in carry forward ....'+ 2.7964 3,487|+ 2,527 


Whereas debenture charges have hitherto absorbed 
4378,000 per annum, under the new scheme it would 
appear that they will only require £242,261. This will 
mean a saving of £135,739 under this head alone, and 
with the steady increase in the corporation’s net revenue 
the dividend outlook assumes a completely different form. 


Turner and Newall.—In what is a relatively young 
industry, this asbestos company, which was incorporated 
an 1920, has raised itself to a leading position, and its 
recent rcport is of interest not only for the growth of 
profits shown, but especially because negotiations for ab- 
sorbing Bell’s United Asbestos Company, another large 
concern with six subsidiaries, and six lesser undertakings, 
are stated to have reached a satisfactory result. The plan 
would allot 599,500 £1 ordinary and 405,000 £1 pre- 
ference sharesin Turner and Newall on a share-for-share 
basis to Bell’s United Asbestos shareholders, who appear 
to have no reason to complain of the terms, though the 
preference rights will be slightly readjusted, a gain of 
4 per cent. in dividend setting off the loss of a promised 
5 per cent. premium in case of liquidation. An increase 
in Turner and Newall’s authorised capital from 
$4,000,000 to £5,297,929 will finance all the acquisitions. 

he figures for the last three years show that fusion 
with this company is not a fate to be feared :— 


Years Exnpzp Szpremser 30. 





~ 


ne EEEENSENEDEeeEEteseenessseeecinennneeguneeeee 
Profits .......... seccccecs 


DP so noasetsanesais 


Amount of Gividend........cccccsccccces 


P 


renews 





Asbestos ordinary are quoted at 4 +, 


November, 1926, this company earned 
62 per cent. of its capital in its first year, and to 63 per 
cent. on an enlarged capital in its second, 
been completed, though in neither case di 


Profit e@eeeee @eeeeeeweaec eee eeeeeeeeeeeeeeeese 
Written off preliminary & newissue expenses 17,473 .. 
373,042 Transferred t ° “ 


Available balance @eeseeveseeeeeeeeeseeseee 


Div. & bonus on £1 ord. shares {rater aye 20% 


Div. & bonus on 1s def. shares| tons (gross).. 190% 


Added to special reserve .....csceceeseeess 


[December 1, 1988 


Last January 202,986 new ordina 

to shareholders at 47s 6d, and the spares, were offered 
have enabled the company wholly to 
#250,000 for goodwill from the balance-shee 
of which is given elsewhere. 
operation, involving the issue of 96,122 
practically the whole capital of Pesoas’ ce 
held by Turner and Newall. 
tinguishes £60,0co Treasury bonds 
£1,282,143 in associated companies. 
can show bank 
in debts, would enable it to satisfy 
three times over. 


At 4 17-32 the £1 ordi 
last year’s dividend, would yield — inary share, on 


wipe out an item of 
t, @ summary 
€ result of another 
= Shares, 
The investment item ds 

from holdings of 
Not every company 
‘at, without calling 
Its creditors nearly 


As th 


balances and cash th 


6s 3d; Bell’s United 


British Cement Products.—Registered as recently as 
Profits equal ty 





which has just 
d it enjoy the 


use of the whole of the paid-up capital during the twelve 
months in question. Formed to acquire interests in under. 
takings producing cement and cement products, the com. 
pany has pursued an energetic policy at a time when con. 
structional activity in the country generally has offered 
wide scope for the operations of its subsidiaries, and its 
results afford an example of that rara avis, a “ shilling 
deferred share’’ concern which has more than justified 
the prospectus estimates of its promoters :— 


Year to November 16. 
1927. 1928. 
£ £ 

124,753 .. 250,905 
20,000 

« 230,905 

224%, 

86,625 


to income-tax reserve ...... ine 


38,000 .. 
. Bk 
19,000 .. 48125 


10,728 .. 24,272 
” ” eral reserve eeeceeeeenere eeeses 24 772 41,559 


amount .... 


gen : 
Inc. or dec. in carry forward .............. +14,780 .. +30,324 


The company proposes to issue to shareholders a further 
g0,000 41 ordinary shares at 50s, and 200,000 1s de- 
ferred shares at 20s, an operation which will increase the 
paid-up capital by £100,000 to £500,000, and provide 
additional working capital of £425,000 (less expenses). 
The present Stock Exchange quotations of the two classes 
of shares are around 79s and 33s respectively. After 10 
per cent. of each year’s profits have been set aside to 
maintain a reserve fund equal to half the issued ordinary 
capital, the ordinary shares are entitled to a non-cumh 
lative 10 per cent. dividend and half the remaining eae 
The report gives no indication of the manner in wit 


the new funds are to be employed, save that they will be 
used to acquire “the equity or substantial interests a 
suitable undertakings in the building and allied traces, 
and shareholders will doubtless look for further se 
lars at next Tuesday’s meeting. The balance-sheet s ” 
that £1,020,275 out of total assets of £1,359,994 a 
presented by investments at market valuation (the vie ‘s 
cost of these investments not being stated), 4 : aaa 
473,752 being accounted for by unquoted _ = 
at or under cost. Presumably any drop int ; coat 
market values of the ‘‘ quoted ” investments omg a 
from special and general reserves, which, after poor 
coming capital issue, will total £725,000, ed 
£623,669 will have been provided by share — a bot 
further £500,000 ordinary shares are to be created, 
will remain unissued for the time being. 


a 


Burma Oorporation.—It is satisfactory to 
effect of a further appreciable falling off in the Port. 
the metals produced has been more “of the treat 
balanced by favourable factors in the shape ore for 2 
ment of an increased tonnage of higher-grade 
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economic recovery. The value of the ore material 
"t through, it may be mentioned, was more in accord- 
P ce with the average of the reserves than during the 
oi g two years, when operations were adversely 
affected by the fire. At 72,400 tons the production of 
refined lead showed an advance equal to 27} per cent., 
while at 6,954,700 tons the yield of silver was up by 36 
cent. Sundry revenue contributed the somewhat en- 
hanced amount of £56,700, but depreciation and taxes 












































Fields, however, secured a profit of £595,840, as against 
£446,200 in 1926-27 and £388,880 in satan. Deprecia- 
tion was allowed for at approximately the previous year’s 
enhanced rate of £64,000 odd, while % 100,000 has been 
transferred to reserve, raising that fund to £200,000. 
This left £89,000 to be carried forward, or more than 
double the amount brought in. The results of the past 
three years are summarised below :— 


better 





bed more than in 1926-27, leaving the net profit Year Ended June, . 
ae higher at £788,300. After the payment of. divi- — — — 
‘ends totalling 12 annas (about 1s 14d), as before, | Investments ......... seeee 35,573,910 .. 3,805,060 .. 4,158,430 
£164,000 remains to be carried forward, against ree anes = ventures.... 426, sé 160 .. 501, 
£137,500 brought in. Despite the extraction from the | pebtore eee aie e a = fo - 
mine of a record tonnage, the ore reserves have been | Cash advances, &......... 359700 -. 318010 *. 409,330 
almost maintained : the total represents about ten years’ | Cash ................ceee 239,260 155,770 274,090 
supply for the mill. At the current quotation of 15s 3d — generis denis tivier 219,890 .. 252,370 .. 783,190 
for the ten rupee shares, Burma Corporation yield Divitiend per cent.” ee =“ rs — e ST 
about 74 per cent., free of both British and Indian | Cerriea forward* .......... 144,200 .. 45,740 32 52,470 


income-tax. *Gold Fields Co. Other figures relate to the New Consolidated 
Gold Fields 





t After providing £29,200 arrears of relief of pref. dividend in respect 
of Colonial taxation. 

It is clear that not only has a decline in the revenue 
from some of the company’s South African interests—such 
as the Robinson Deep—been more than compensated for 
by larger returns from others—pace the Sub Nigel—but 
that an‘ increased income has been derived from other 
sources. In this connection, note may be taken of the 
simultaneous payment of two quarterly dividends by the 
American Potash and Chemical Corporation, which 
absorbed the Trona undertaking. The progress of this. 
concern during the past twelve months is described as 
*‘ striking.’’ Interesting references are made in the report 
to other of the company’s interests. As 500,000 addi- 
tional ordinary shares will in future rank for dividend, in- 
creased profits will be required to permit the maintenance 
of the 15 per cent. rate. 


London Tin Syndicate.—A large increase in profits is 
shown by the London Tin Syndicate for the year ending 
September, 1928. The syndicate is one of the holding 
companies of the Anglo-Oriental group. It came into 
existence nearly three years ago as the consolidation of 
the Cornish tin ‘interests of the Eastern Tin and Tin 
Selection Trust, and is now a holding company, with 
subsidiaries working in Cornwall, Nigeria, ‘Siam, 
Burmah, Malay, and Japan. In Nigeria it sold its 
original properties to the. Associated Tin Mines of 
Nigeria, which has recently taken over a number of 
other producing companies. The syndicate also holds a 
substantial interest in Northern Nigeria (Bauchi) Tin, 
with the result that the Anglo-Oriental group controls 
an annual output of nearly 5,000 tons of Nigerian tin 
oxide. The Malayan interests are now absorbed in the 
London Malayan Tin Trust, which the Anglo-Oriental 
group formed this year in association with Yuba As- 
sociated Engineers and Alluvial .Tin (Malaya), Limited. 
The companies grouped in this Trust own a fleet of 20 
dredges, with reserves of 260,000 tons of {tin oxide. 
Another important sphere of the London Tin Syndicate’s 
activities is the control of the Penpoll Tin Smelting Co., 
whose new smelter at Bootle, near Liverpool, began 
operations this year. In the course of the year ending 
September, 1928, the issued capital of the syndicate was 
raised to £500,000 by issues of 150,000 shares in 
December, 1927, and another 100,000 in August, 1928. 
The profits for the last two years are shown in the 
lollowing table :-— 


Messina (Transvaal).—Last year’s accounts benefited 
from the advance in copper, as well as from expansion 
in the quantity of metal produced, the profit coming out at 
#116,250, as against £94,070. Accordingly the final 
dividend is at the increased rate of 10}d per share, making 
the total 323 per cent. in contrast with 27} per cent. for 
the preceding year, and 30 per cent. in respect of 1925- 
26. ‘The balance of the authorised capital—62,850 5s 
shares, issued since the date of the balance-sheet—will 
participate in the balance distribution. After writing off 
414,200—as against nil—and placing a further £15,000 
to reserve, the enhanced surplus of £17,300 remains to 
be carried forward. No mention is made in the report 
as to the purposes for which the additional capital is re- 
quired, nor is anything said on the score of the rumoured 
asbestos discoveries. Perhaps the two circumstances are 
connected. The performance of a largely increased de- 
velopment footage, especially in the Messina mine, only 
expanded the ore reserves by 39,200 tons to 742,200 tons, 
the value of 3.11 per cent. being somewhat lower than 
before. The capacity of the mill is to be enlarged. In 
view of this, and of the copper position, prospects are 
favourably regarded. 


1926-27. 1927-28. 
Average capital for year .... £184,000 .... £383,425 
Net profits (subject'to tax).. £138,081 .... £193,353 


Dividend rate....... bees 509, : 
Amount of dividends ....... £84,000 .... £160, 


Carry forward .......0. -- £29,671 .... £60,432 


The revenue of the syndicate is derived from dividends 
and from profits on investments and deals. It is known 
Pe the syndicate made a considerable profit on the 
ae of London Malayan Tin Trust this year, and 
the directors state that the recent share issue by As- 
mes Tin Mines of Nigeria resulted in a profit to 
oe Syndicate which will appear in the next year’s 
ee The balance-sheet shows a strong cash posi- 
. the surplus of current assets over current liabilities 
all £424,800. £525,000 was received in share 
Le ums on the recent issues of capital, of which 
oo was transferred to general reserve and £25,000 
ps a eent reserve. The reserves total £650,000, 
i a an issued capital of £500,000. It will be interest- 
pal 0 hear from Lord Askwith, the chairman, at the 

eral meeting of the syndicate on December 7th the 


views which the A : ; 
market after its a group hold of the tin 





Broken Hill South.—:With lead £7 6s and zinc £5 118 
per ton lower on the average, it is no matter for surprise 
that in the year ended June oth last the profits of the 
Broken Hill South should have declined by £112,400 to 
£208,400. The effect has been to entail a reduction in 
the dividend total from 45 per cent. to 22} per cent., 
although the somewhat increased amount of #140,000 
is appropriated for plant and development. During the 
expired five months of the current financial session metals 
have ruled steady at a slightly reduced quotation, and 
the first quarterly dividend of the company has been at 
the same rate as its three predecessors—5 per cent. On 
such a basis the shares at current price yield 7} per cent. 
This is less than is called for on a holding of the kind, but 
the price of Broken Hill South has lately risen in con- 
nection with the scheme for the segregation of the inde- 





me Gold Fields.—Having received only the 
on dividend as before, namely, 8} per cent., tax free, 
mining Operating subsidiary, this company, writes our 
tease i espondent, has naturally been unable to in- 
ts dividend rate. The New Consolidated Gold 
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pendent investments of this and two allied undertakings 
{see Economist, October 27th). It is thought the trans- 
action in question will mean eventually a distribution of 
amarketable scrip. 





CAPITAL ISSUES. 


‘Tue week's public issues totalled £5,357,750, as com- 
pared with £7,123,125 a year ago, bringing the aggre- 
gate for the year, exclusive of conversion operations, to 


4£349,761,273, against £327,125,408. The leading event 
was naturally the announcement of the Treasury’s Con- 
version offer, which is discussed in an ‘* Investment 
Note’’ on page 1008. For the first time for some 
weeks the lists included a trustee issue, made by the 
‘Government of Southern Rhodesia to cover expenditure 
on various public works. The colony obtained responsible 
government as recently as five years ago, and its net 
outstanding debt, including the present issue, is no more 
than £5,890,000. The yield offered is a low one— 
£4 12s 10d per cent. flat, and £4 13s 8d per cent., includ- 
ing redemption at the latest date—and is a suggestive 
example of the benefits enjoyed by colonial borrowers 
under the Colonial Stock Act of 1900. A fair overseas 
issue was that of the City of Munich, the fourth largest 
city in Germany, the running yield in this case being 
46 7s 7d per cent. Investors will bear in mind that 
though redemption must take place by 1953, the borrower 
has the option to repay the whole after five years. Two 
trust companies made their bow to the public, the Aber- 
deen, Edinburgh, and London Trust, and the Reserves 
Securities Trust. The board of the first-named (which 
is, of course, the chief ‘‘ security’? to which the sub- 
scriber’s attention will be directed at this stage) includes 
the Lord Provost of Aberdeen, and other gentlemen with 
experience of successful trust company administration. 
The inevitable gramophone issue was provided by the 
British Radio Gramophone Company, which will manu- 
facture and sell combined radio and gramophone instru- 
ments protected by various patents and trade marks. A 
company operating largely in the same territory was 
Aeonic Radio, a producer of five-valve portable receivers. 
Both concerns are taking over existing companies which 
have been successful on a small scale, but until 
their ability to earn profits commensurate with their larger 
capital has been demonstrated, the shares will remain of 
a speculative character. Super-Automatic Machines 
{1928), producers of a coin-selecting mechanism, will 
operate in a territory where competition is keen, but its 
organisers have at least been to the trouble to assure 
themselves of part of their market by obtaining a con- 
tract with a leading firm of chocolate manufacturers. Ciro 
Pearls (Holdings) acquires the capital of an established 
and successful business, under terms ensuring continuity 
of management. The cumulative preference dividend is 
covered six times.. The vendor (who pays preliminary 
expenses) originally subscribed, at 5s, for the deferred 
shares, which the issuing house obtained at just under 6s, 
and is offering to the public at 7s. United Picture 
Theatres issued 10 per cent participating preference 
shares to finance the acquisition of seven new picture 
houses in Greater London, the generosity of the terms 
offered (a preferential 10 per cent. and half the equity) 
‘being in proportion to the risks inherent in such a ven- 
ture. The shares of Radium Springs, which will sell 
radio-active waters made from deposits on a concession 
in Portugal, will appeal to those who desire a frankly 
‘speculative proposition under responsible auspices. Ant- 
werp Oil Wharves will engage in a business which has 
‘been found highly profitable in this country, but the avail- 
able working capital does not appear any too large, and 
those concerned might well have waited to secure 
authorisation for the erection of their plant before appeal- 
ing to the investor. The preference shares of The Maid- 
stone and District Motor Services are moderately well 
‘secured by assets and steadily expanding profits, but do 
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Nominal Caeh Su 
Capital, soriptinn” a. 
Net total amount previously recorded, £342,563,974 
ISSUES OF THE WEEK— 
NarTionat ‘Savines Cerriricares, 
Net Sales, week ended November 24, 1928 
Total » 1928, Dr £50, 
Receipts April 1, 1928, to November 24, 1928, Dr aasosee, 
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To the Public (excl repayments)— 
Conversion offer to h, 
Treasury Bonds, 44 %, 1932-1934, National War Bonde and % and 44 
at 99 % (Nov. 29) eeeeseccees open tl Dee od 1, aa. Conver fete 
’ Listtor.casn applicayi 
Government of Southern Rho-» ° Dee. 5th. Pplicationy 
&2,000,000 44 


Inscribed Stock at 97 %, 
red. at par, 1958-Oct. 1, 1 


CHOU BE) cosccsosccsocesess 
City of Munich, £1,635,600 6 % + 1,940,000 .. 100,000. 140i 
par bes isis te. 62500 
; (Nov. 29) .. 1,6 a 
Aberdeen, Edinburgh, and Lon- 1,527,600 .. 162,500 1,365,009 


donInvestment 








Ord., £1, at Nov. ‘ei 
rves ‘Senetias” T 400,000 .. 400,000 .. 20,000, 380,009 
- _ £1, at par 
Ui Si Mokaneicci'cccseess 250,000 .. 
United Picture Theatres, Lim , 250,000 .. 31,250 ., 218759 
225,000 Ptg. Pref. Ord. 
Wena) £1 each, at par 
OV. BG) rccccsccsccces cece 225,000 .. E : 
The Maidstone & District Motor 22,000 .. 28,25 .. 16% 
Services, Lim., 200,000 64% 
rane a 900,000 
OP. GE ccnsosece. ss nt 
Radium Springs, ‘Lies. ,000 200,000 .. 50,000 .. Isao 
8% Pt. Pret. Ord. Shares of ae 
o Ot par .........6.. 200,000 
400,000 ‘shares of is 50/000. 150,00 
° OV. 2B) .ncees 20,000 . 20,000 20,000 
Antw 1 WwW Lim., 
600,000 Ord. Shrs. of 58 each, 
at ov. e@eeeoremeeeee 150,000 . 'y' 30,000 
Ciro Pearls a » nae me “+ 2000 
im, i el. 
Shares of £1 each, at 150 -- 1350000 .. 
nae Ot bane" W8750 «151.80 
aa © ee See 37,500 = 
ME Re eincseute lees. .s 804 is vd 
Aeonic Redio,  Lim., ‘1,150,000 —. SE. OD 
7 st 2s each, at par : - re 
PCO Weesnacdd codsceese 18,000 .. 5,000 .. ie 
The British Radio Gramophone - ae 
Co., Lim., 50,000 a 
eee oe each, . 
BE DOF . nc ccsscceseccsenecess 50,000 50,000 ee 12,500 
Ditto 100,000 Def. Shares of ls - 
each, at par (Nov. 27) ...... 5,000 5,000 . 5,000 
Sores on tenn <a 
hares, a r 
(NOV, 28)... .ccccesesesees se - 72,750 .. 72,750 .. 36,375 .. 363% 
Total offered to public coe ee ee 5,357,750 .. 640,750 .. 4,717,00 
To Shareholders— 
Associated British Cinemas, 
1,000,000 Ord. Shares of 58 
one wheweesees o eee 250,000 . 250,000 .. 125,000 .. 12500 
Shropshi orcestershire, and 
ordshire Electric Power, 
“B" Ord., £1, at 24s 200,000 . 250,000 .. 250,000 . 
British and Eu in Timber 
eo ef. 
Ord. £1, at par ......-se00- 266.000 .. 266,000 .. 33,250 .. 2327 
Do Det. ls, atiis.... 66,500 .. 73000 .. 16625 .. S63 
London Bric. Co. and Forders, 
250,000 Ord., £1, at par...... 250,000 250,000 .. 250,000 .. 
“Piacond breil. Shires i 
re ie , 
Sean Gecsttie, Savenbenant 168,750 oe 168,750 oe 168,750 _ 
estmen 
‘Trust, 200,000 ne, at 158 50,000 . 150,000 .. 150,000 .. 
"la "Cum, Pret., £10, at par 100,000 100,000 60,000 .. S/d 
‘um. % ee oe 
Do 5,000 Ord., £10, at par .... 50,000 50,000 .. 25,000 .. 2/u0 
General — a 
1 ew ares, 
D Tee, ae ceseceees ROR 29. SO 9° 52,700.» mAs 
u vestmen 
Trust, 10,000 Ord.,£10,atpar 100,000 .. 100,000 .. 20,000 sox 
eg 
um. ” 
nner. oe a 
‘am r 
Ord. £1, at eereeeeveeeerere 25,000 ae 51,900 o = = " 
Total to shareholders only ...... ++ ee 1,889,550 .. ae ee 
Net total offered for subscription to | Net total offered for sv t 
date in— & whole year— 65,1659 
1938... .cc00 Seerecesvesere oo” 349,761,27 1927... 2eseeeesenersernceer® 930,782,601 
ja4 Se reeerereresesesseosese LE rst aoe 932,214,500 
eee I Enea [ISAC a 
es Sanindiiiion 185,308,864 1923S. ..++++se0reeeereee oa 573,615.00 
1923...... ddednssevetsedesbe 259,169,608 | 1922.......-seeceeeres 


* Gross total of £523,791,004, less conversions, £174,029,751. 
Comments on the new issues, summarised below, will be 
found at the head of this section. 
Bonds, 1932-1 


934, 
Four and a-Half cent. Treasury Bonds, 

price of issue 99, payable as to £10 on application and £ 
on April 3, 1929. The bonds will be repaid at par . : 
1934, or at any time on or after February |, 19325 will De 
months’ notice by the Government. 
paid half-yearly on nor hk 1st an 
with a first payment o I 
1929. Holdings’ may be converted Ne sd Loan 2 
_ July 31, 1920, iat, 4 per the, Coe sl vs 
the rate of £112 for ea 100 no 

pee aa 8, conversion is offered to holders of 5 


_s 
cent. National ar Bonds, 1929, at the rate of 21% ona 
each £100 nominal, and to holders of 4 Per ronds, 1929, # 


War Bonds, 1929, or 44 per cent. Treasury 
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and associated businesses, are valued at £728,452. Peerless 
Weighing Machine Company (London), Limited, issued capital 
4125,000 in 1os shares; the company, existing since 1924 as a 
private company, manufactures and deals in scales a weigh- 
ing machines, having acquired certain rights; net assets on 
May 31st were £125,320, and profits, before deducting tax, 
have nse £7424; 1926, £11,132; 1927, 415,685; 
1928, £27,010. omposill Universal, L » issued capi 




















































































£70,000 in 2s shares; the company acquires world rights of 
a cleaning and polishing composition, at a purchase price of | Bonk of Rew South Wales ...... ii | jj 
£35,000 es shares (including £7,500 for goodwill), and an fenieen ee ts id | ig 
additional £250 in cash for advertising matter; working | !mperiel of Persia........ casege 13 iS 
capital is estimated at £30,000. ela 
wee 
er ae NM, m 
Pending Issues. Blue Bird Petrol (Foreign), Limited, /S2p.8. [3ap., 
will offer next week, at par, 1,350,000 5s ordinary and ° eh ne 
1,350,000 1s deferred shares. The ose y is acquiring | Bandar Sumatra Rub ceca “ vo | 
certain rights from Blue Bird Petrol, Limited, including the | Baracora (-yihet)Tea..........| 249 . . | ay 
benefits of a seven-year contract for the supply and delivery | Braunsten Jute Factory........ & | 5 
of petrol on the Continent of Europe. Dangus Shar Tea o....0..0..05. ctr 
Or sccscccesssecce eee ‘* 
Diesings Reber ooo ee 
Railway Traffic Figures, Short Notices on Company Reports, of 1d Ceyion Tea ati 
&c., will be found on later pages of this issue. §= ——s | rivhbel Teme ee ® Bubbe po i’ 
Jugra Bataio asin sen semevotes me 
Killinghall (Rubber) Develop. .. * 
Kusle Lampur Rubber onthaines 3 z 
OIL OUTPUTS. Leesh Rivet Tes......s.isst, a1. 
M io) 
Britisp CONTROLLED OILFIELDS, * LimiteD.—Output for the week nan ig EA eos estenens aad 
ended November 21, 1928 :—Venezuela, production 34,791 barrels. 01m 
Trinidad, production 20,777 barrels; total 55,568 barrels. = | Sonosekar Planting .......... oo 5 | 
Mexican EaGLte O1t.—Production for the week ended Novem- Thet Tes............. teceseces 2. be . lah 
ber 17, 1928, was 130,000 barrels. ; °° 5 | 
UniTep British OILFIELDS OF TRiNIDAD, LiMITED.—Output for , aa 
the week ending November 21, 1928, amounted to 1,110 tons. t). 
VENEZUELAN CONSOLIDATED OILFIELDs, LimiTep.—Production for _ ** 5 
week ended November 24th, 3,038 barrels (434 tons). pees Eee 0 ceoseveesoosseces re be o 
~ gee tg Ebel Sr re eit ert, Perecesesses Less tax @ 50 
VENEZUELAN OIL CONCESSIONS.—Production for the week ended ae pesabdstve Scaptons ai “ 
November 24th was 110,018 metric tons (previous week ended Beslatistaeciten “* 1%} 
November 17th, 111,922 metric tons). x ae 
“ 7| 7 
oe 16 | 15 
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ALGERIA — TUNISIA — MOROCCO | ah 
THE SAHARA sé | Hegreanig Browery .----ceesees es a 

Private T. Modéle de Luxe six-cylinder 4 and 13 
S-seater findoulers or limousines. Arrange the uy 
route and details yourself, but let us assist with i0 ‘tk 
expert advice. Consol ' 
Tours for separate by ten-seater landaulet Pennsylvania Water and P a 
cars running to itineraries. 270 to Bee Odes «i-seeesenewese ee ia} if 
Forty- romsf the famous“ Transatlantique ” hotel Bower Corpa. of Oanads ........ “| 
erected expecially these tours. A of sz Power Gas Corpora dae : ; 
South. @eereseeer 10 5] 
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COMPANY MEETINGS, &c. oe 

ROYAL BANK OF SCOTLAND. ee 

r, = q 

ANNUAL GENERAL COURT OF PROPRIETORS. ae 

INCREASED PROFIT— DIVIDEND OF 17 PER CENT. Be 
SUCCESSFUL RESULTS OF THE YEAR. ae) 
TRADE DEPRESSION AND BANKING CREDITS. ae 

. The annual court was held at Edinburgh on the 28th ult., His / extent are taking the place of that capital which has been depleted ae 
Grace the Duke of Buccleuch, K.T., governor of the bank, | by a succession of difficult and unprofitable years. The other Bai 
residing. : banks have, no doubt, a similar testimony to make. The causes of Ze | 

4 Before commencing the proceedings His Grace made reference | the prevailing depression in certain of our industries are doubt- & 

, to the great loss sustained by the bank by the death on the pre- | less many and varied, but, judging from our own observation, the & i 
rioas day of Mr Robert William Dundas, M.C.W.S., who had lack of banking credit in any proper sense does not appear to be ; | 
teen a director since 1919 and chairman of the board since 1926, | one of them. ae 
aod who had rendered eminent services to the institution. Mr. A ‘* FARMER’S BANK.’? a 
Dundas represented the fourth generation of his family in the The Royal Bank of Scotland, through its branches in important Hi 
direct line of succession who had held the office of director. His | agricultural counties, has always been a ‘“‘ Farmer’s Bank,”? which Ze 
death at an early age, and in the midst of a distinguished career, | has done its best to meet the proper needs of its farming clients— az 
was a great blow to his colleagues and to his many friends. He both large and small—and it is no exaggeration to say that without i ee. 

| expressed the deep sympathy of all with his widow and children the aid afforded by the Scottish banks over a long period of years i , 

in their great Sorrow. farming in numerous instances could not have been carried on. I ee 

7 In moving the: ad option of the report, His Grace said: think it would be well that this should be kept in view in current Ff , 

I presume it will be your pleasure that the annual report and discussions on this subject, which appear to reveal a lack of in- ae: 
| balance-sheet with the’ auditors’ report, which have now been in formation as to the extent of the banking accommodation in ¥ ee 
A your hands for some days, shall be taken as read. The directors | different forms accorded to the farming community in Scotland, a 1 : 
are pleased to be in the position again to submit a statemer|t of | amd the corsideration shown by the banks, particularly in the as 
’ # satisfactory @ character. | trying times through which that important industry hag been i 2 

assing. i 

, musing ue: wii aig ela ng ieoatn fee. aed seg ose ape Ee 
ing first wi 0: REDERIIR, TRS COPOMNs show a8 increase As regards the trade outlook generally, although there are some 

| of well on for half a million pounds, bringing up the total to good patches, and things cui aadane to be a the worst, it is Be 

) £44674,151- When referring to the increase in deposits at our | difficult at the moment to speak with much confidence of any posi- ei 

meeting a year ago, the chairman spoke of its possible temporary | tive improvement, especially in view of the condition of the heavy i ar 

character, and, of course, in dealing with such large figures, there industries, upon which so much depends. These, I am afraid, in y ¢ 
. os ser to eee It is, however, gratify- | 4 good many cases are either merely marking time or contending ae 

, ne o state ~ e the 4 ing, instead of any falling away, against unremunerative prices. The position, however, as a whole af 

te is a substantial further increase to record. is not without elements of encouragement. It must always be ae: 

ACCEPTANCES. remembered that our commercial history as a nation has been a = i 

A We are also pleased to show a very substantial increase under | omg one, and just as we have passed through periods of serious = 

the head of the bank’s acceptances, the amount of which has now | depression in the past—some of them possessing features in certain : 

. tached £1,766,598. The note circulation shows little change from | Tespects akin to those of the current situation—I do not doubt that 

d last year, and is necessarily affected by the prevailing unem- | With all the efforts that are being put forth to meet the special 


ployment. 


LIQUID CONDITION. 


cash and short money being about the same as last year. 
INCREASE IN MERCANTILE BILLS. 

There has been a reduction in our holding of British Govern- 
ment securities, this being set off by increases in our advances. 
Our holding of British Treasury bills, although also somewhat 
town, still amounted to the substantial sum of £2,145,000. On 
stipes hand the bank and trade bills in our portfolio show a 
ee over last year. I have no doubt you will agree with 
} directors in considering this a satisfactory feature. 

BANKING CREDIT AND TRADE. 
naa on cash credit and current accounts still tend to 
4 Dw and the figures in the balance-sheet reflect the policy of 
rectors in endeavouring to meet in an adequate manner the 
<i nae their trading, agricultural and other customers. It 
ies ae be admitted that advances of this character to an 
tading soa ty 2! millions form a material contribution to the 

i. 8 and other credit requirements of the country. 

Seat our trading customers, we are seeking to meet the 
iferent ind the Present time, and are affording support to the 
onal ustries in all cases where the demands are legitimate. 
Ressute of no doubt aware, it has been suggested, not without a 
a authoritative support in certain quarters, that steps 
} 2 view sin towards the reform of our monetary system, with 
- chined, « peoeting additional banking credits, and so, it is 
, pe ee trade and reducing or doing away with unem- 

This is not the bie the cost of a measure of inevitable inflation. 
ig rather with facts gee es epee Such proposals. Deal- 
here that in as we know them it is perhaps sufficient to 
Pitticular bank our experience in handling the affairs of this 
i is suggested ene” of 20 such deficiency of banking facilities 
# on; + and we can truly add that all requests on the part 
Tasonable mers who can show a position entitling them to 
Many instances, accommodation have been met. Indeed, in 
owing to prevailing conditions, the tendency is 

Supply their customers with funds which to some 
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Turning now to the assets, it will be found that our liquid posi- 
tion presents the usual satisfactcry aspect, the items representing 


difficulties of the present period of transition we shall yet emerge 
successfully from our troubles. 
PROFITS AND APPROPRIATIONS. 

As you will see, the net profits of the year as shown, after pro- 
viding for bad and doubtful debts, as well as for contingencies, 
amounted to £502,560, which is fully £20,000 more than the profits 
shown last year. The usual appropriations have been made to 
bank buildings and pension reserve fund, and in all the circum- 
stances the directors have felt justified in recommending a divi- 
dend for the half-year at Christmas at the rate of 18 per cent. per 
annum, which, with the dividend of 16 per cent. paid at mid- 
summer for the previous half-year, makes a distribution for the 
year of 17 per cent., less tax. After making these appropriations 
there is a balance of £112,560 to be carried to rest, which has now 
reached the impressive figure of £2,795,787. With the continued 
growth of the bank’s business it is, however, necessary to go on 
adding to its reserves, and now that the dividend on our large 
capital has reached such a substantial level as 17 per cent., the 
directors feel all the more that they must adhere to their policy of 
increasing the rest and otherwise strengthening the bank from year 
to year. You will be interested to know that the dividend is 
distributed over no fewer than about 5,000 individual holdings of 
stock, and many more persons than that number participate in the 
division, because of the considerable proportion of trust holdings. 

SMALL DEPOSITS ACCOUNTS. 

The Scottish banks, with a view to encouraging saving and 
thrift throughout the country, have decided to open deposit 
accounts and supply pass-books to depositors of small sums, allow- 
ing interest on the minimum monthly balance. No cheque opera- 
tions will be allowed on such accounts—the balance of which is not 
to be increased by more than £200 in any one year. It is believed 
that these accounts with pass-books will be preferred by depositors , 
of small sums to the issue of deposit receipts, and they will afford . 
new opportunities for saving—especially to people in country 
districts where there are no savings banks. 

1727-1927. “ 
The “ History” of the bank was issued during the summer, and 


met with a very favourable reception from the Press, as well as 
from our numerous friends and correspondents at home and 


abroad. 
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A THIRD BRANCH IN LONDON. 

A branch of the bank has been opened in New Bond street, 
London, where the bank has acquired an excellent corner property, 
and it is pleasant to record that this new venture has already met 
with an encouraging measure of success. This now gives us three 
offices in London. 

THE DIRECTORATE. 

By the death of Lord Haig, who had been a director since 1923, 
the directors lost a much-valued colleague, who had shown a warm 
interest in his work in connection with the bank. Lord Haig has 
left a record of imperishable service to the country and the world, 
and everyone associated in any way with the bank has a feeling 
of deep pride that the name of so great a man appears in our rol) 
of directors. We also greatly regret the death of Sir Henry 
Cook, who had served as an ordinary director for thirty-seven 
years, and who during that long period had rendered much service 
of the highest value. Sir Henry Cook was highly esteemed by 
his colleagues, who miss him greatly. 

The bank has had many links with the Parliament House in its 
directorate in the past, and I am sure the proprietors will regard 
with favour the appointment to the ordinary board of Mr 
Alexander Maitland, K.C., whose election comes up for 
confirmation to-day. 

GROWTH AND STABILITY. 

The bank is always forming new connections both at home and 
abroad. Our foreign business continues to develop on highly 
satisfactory lines. The bank is a progressive concern, with a 
constantly business, as is shown by the additions to its figures 
from year to year, and what is perhaps of more consequence, 
that growth is always being accompanied by elements of additional 
stability. 

THANKS TO THE OFFICIALS AND STAFF. 

The directors again desire to place on record their high 
appreciation of the valuable services which the general manager, 
Sir Alexander Wright, has rendered to the bank. They would 
also extend their thanks to the officials and members of the staff 
at head office, London, Glasgow and Dundee, and all the other 
branches for their loyal and willing co-operation. 


APPROVAL OF ACCOUNTS—DIVIDEND. 


With these observations I beg to propose that the report now 
submitted, containing a statement of the accounts and balance. 
sheet, be approved, and that out of the profits of the year a 
dividend at the rate of 18 per cent. per annum for the half-year, 
under deduction of tax, be now declared in conformity therewith. 
' The report was approved and the governor, deputy-governor, 
extraordinary directors, and the retiring ordinary directors 


were re-elected, and the auditors were appointed for the ensuing 
year. 





SUNGEI KARI (SUMATRA) RUBBER ESTATE, LIMITED. 


RESULTS OF DESTRUCTION OF STEVENSON SCHEME. 


The nineteenth annual general meeting of Sungei Kari 
(Sumatra) Rubber Estate, Limited, was held, on the 28th ult., at 
the registered offices, 7 Martin’s lane, London, Mr W. Arthur 
Addinsell, chairman of the company, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said :--When we met just over eleven months ago, there 
Was no one pessimistic enough to envisage the fact that our net 
profit would drop from £16,161 to £465. The responsible factors 
were the lower crop harvested, and the fall in the realised average 
net price. 

From the report you will see that the restricted crop harvested 
amounted to 263,921 Ibs, as compared with 391,064 Ibs secured 
in the previous year. Of the 263,921 Ibs harvested, 217,198 Ibs 
were sold at an average net price of 11.83d per Ib; the remaining 
46,723 Ibs. was taken into the accounts at the conservative price of 
7d per lb. These figures eloquently prove the serious consequences 
this company has suffered from the decision of the British Govern- 
ment to so ruthlessly destroy the Stevenson scheme. 

There are two items in the accounts before you which are 
deserving of mention. I refer to the fact that a further sum of 
£1,059 has been written off as depreciation of the mature area 
and £754 charged in the reconciliation account for Sumatra 
income-tax. 

The depreciation on the mature area is necessary in connection 
with Dutch taxation, and, of course, it is a prudent measure of 
finance. For example, you will see that at June 30th last the book 
cost of the property and buildings account has been written down 
to £62,000, as compared with the company’s issued capital of 
£78,000. 

With these two items eliminated—as would be the case with a 
company whose estate is in Malaya—the net profit for the year 
would: have amounted to £1,514, and there would have been a 
balance of {2,117 to be carried forward. From the first of this 
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month we anticipate a normal output—without exertin 
mn the trees—at an economic cost of production. 6 any straip 
With regard to the price we shall obtain for our rubber 
no doubt most of you peruse the financial columns of =. 
and, generally speaking, I think we can take some nies Tess, 
the views expressed that the future outlook of our fies _ 
bright, and although the process of recovery may be glo : ry is 
nevertheless sure, and I trust the time is not far distant ho 
your directors will be enabled to congratulate yOu upon th when 
pany re-entering the dividend-paying list. 7" 
The resolution was carried unanimously, 


[SSE 


TRANS-OCEANIC TRUST, LIMITED. 


SATISFACTORY RESULTS—GOOD PROSPECTS, 

The first ordinary general meeting of the Trans-Oceanic Trug 
Limited, was held, on the 27th ultimo, at the company’s office. 
41 Threadneedle street, London, the Hon. W. B. L. Barrington 
(chairman) presiding. 

The secretary (Mr G. H. Gunson) having read the notice cop. 
vening the meeting, 

The Chairman said: Gentlemen,—The period covered by these 
accounts is just over nine months. The issued capital has since 
been increased to £1,000,000 by the issue of a further 50,000 shares 
While the directors welcome this early opportunity of placing a 
statement of the company’s position and progress before the 
members, it must be pointed out that as a result the revenue shown 
in the accounts is substantially less than the amount which may 
be expected in a complete financial year. The gross income of 
£27,270 represents the amount actually received up to October 31, 
1928, and we have taken no credit for interest and dividends 
accrued but not received. The policy of non-apportionment thus 
adopted is now, I think, largely followed by investment trust 
ccmpanies. This income represents a return at the rate of 6.49 
per cent. per annum on the average funds available for investment 
throughout the period, viz., £560,000. It should be borne in mind 
that, while the above income includes underwriting commission, 
the estimated return for a complete year from interests and divi- 
dends alone is at a higher rate than that just mentioned. 


DIVIDEND PAYMENT. 

The directors now recommend the payment of £11,206 16s 11d 
in dividend. This will bring the total dividend on the 50,000 
shares issued in January last up to the rate of 5 per cent. per 
annum, less tax, on the capital as paid up. A balance of 
£4,064 16s 11d would then be left for disposal. Of this it is pro- 
posed to transfer to the credit of a general reserve account the sum 
of £4,000, leaving to be carried forward on revenue account 
£64 16s 11d. Our object in dealing with this comparatively smal 
sum in this manner is to mark the board’s intention of transfer- 
ring regularly to general reserve a portion of each year’s income. 
This, of course, is in addition to the amounts credited to capital 
reserve from the realisation of investments, and it will be appre- 
ciated that while the capital reserve is available for capital pur- 
peses only, no such limitation applies to the general reserve. The 
paid-up capital of the company as at October 31, 1928, appears at 
the figure of £988,q00—i.e., the authorised capital of £1,000,000— 
less calls in arrear of £11,100. All these arrears have since bee 
paid up. This means that for our second year we have at our 
disposal the full £1,000,000 of capital, as compared with an average 
amount available of £560,000 for the period under review. Further, 
it is proposed during the course of the current year to issue 
debenture stock, thus increasing the funds at our disposal for 
investment. - 

The item ‘“‘ securities purchased for future settlement, £48,149, 
is self-explanatory, and so is the item of £20,725, in respect é 
“calls not yet due, &c.,’”? shown in the note on the balance-sheet 
as ‘contingent liability.” ‘‘ Sundry creditors, £1,548,” 15 com 
posed of creditors for unpaid balances of various items of manage 
ment expenses and taxation. : 

All capital expenditure of an intangible nature is thus a 
off the company’s books at this early date, and it was to ensure - 
achievement of this desirable position as early as possible that t 
shares were issued at a premium of 2s 6d per £10 share. au 

The net realised appreciation carried to capital reserve — ; 
represent the total for the period, as wherever there has m 
partial realisation of investments the profit has been utilise 
write down the book value of the balance. 


INVESTMENTS. 


This explains the reason of the first item on the asse 
balance-sheet—namely, investments, being described 2 
below cost.” The investments as at October 315t 2 Pl market 
balance-sheet at_£854,921—while a valuation made at mi + a 
prices on that date reveals a surplus over this book . capital 
limit of 10 per cent. of the company’s share and ene may 
is placed by our articles of association on the amounts ‘nee 
be invested in any one security. Actually our largest 
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mere fraction of this limit, and our average holding is only commission to be received and deposits made on applications for 
iy This is an indication of the wide distribution of risk | shares not yet allotted. The final item on the asset side, ‘‘ cash 
£5 na by the holder of investment trust company stocks. in hands of bankers,” will appear at first sight to be unduly large. 
a Chairman, after referring to their investment in Trans- | It must be remembered, however, that approximately £212,000 was 
Oceanic Finance Subsidiary, Limited, continued : : received in cash on the very day on which the balance-sheet was 

The great majority of the company’s investments have an active drawn up. Since the date of the report nearly all of this cash has 

rket on recognised stock exchanges either in this country or | either been invested or is earmarked for future payment for 
ma investments made and calls for future settlement. 


abroad. sundry debtors ’’ consists of debtors for underwriting | The report was unanimously adopted. 


The item 


VENEZUELAN CONSOLIDATED OILFIELDS, 
LIMITED. 


REORGANISATION SCHEME APPROVED. 
PROVISION OF FRESH WORKING CAPITAL. 


secured by an American group. There was another difficulty. 
Alien directors are not, under the Colonial ordinances, permitted 
upon a British board, and as the representative of the Venezuelan 
interests we had General Aranguren as one of my colleagues. 

General Aranguren’s attitude to the board was, I think, excep- 
tionally good. He was represented upon it by an alternate who, 
at General Aranguren’s request, has now resigned, and I tender 
on behalf of my colleagues and myself my thanks to him for the 
very handsome manner in which he has given us freedom in that 
respect. We have now, however, been entirely accepted as a 
British company. I made an offer to the Governor in writing 
that in no circumstances whatever would I, as chairman, permit 
more than 25 per cent. of American interest in the total issued 
capital of the company. Actually to-day the alien interest is 
under ro per cent. 





The annual ordinary general meeting of Venezuelan Consolidated 
Qilfields, Limited, was held, on the 26th ultimo, at Winchester 
House, Old Broad street, London, Sir Alan H. Burgoyne, M.P., 
Wlnst.P.T., C.Inst.M.E. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, first explained the delay which had occurred in the 
calling of the shareholders together, stating that, as Mr Fellows 
and he had been going out to Trinidad and Venezuela, it was 
considered by the board inadvisable, until they returned and the 
directors had some concrete proposals to submit, that a meeting 
should be held. tis 

Having dealt with some of the items in the balance-sheet, the 
Chairman proceeded: When I was approached to take a seat on 
the board I asked my colleagues whether they would accept my 
suggestion that with one of the managing directors I should visit 
both Trinidad and Venezuela. 

This visit I desired to make for three main reasons: In the first 
place, to inspect the properties and concessions already held by 
the company; in the second place, to investigate any difficulties 
in negotiations that were arising as the result of new acquisitions 
and to endeavour by personal touch with the local government to 
get those difficulties removed ; and, finally, to consider possibilities 
of further likely acquisitions, and on my return to report as to 
methods of refinancing them if and when acquired. 






























AGREEMENT WITH BRITISH CONTROLLED. 


There still remained the difficulty of a possible conflict as 
between ourselves, as the surface owners of the Scheerer estate, 
and the British Controlled Company, who had priority of claim 
to the oil rights. As a result of serious efforts, with good will 
on all sides, we are to-day to do all the drilling on the western 
side of the T.0.0.C. pipeline and retain the whole of the land as 
ours. They are to do the drilling on the right of that pipeline, 
and we have come to a definite arrangement whereby all the 
oil produced should be sold to the British Controlled and Trinidad 
Leaseholds on a fifty-fifty basis. From one small section of 140 
acres the whole of the oil is to be sold to the British Controlled. 


REFINANCING THE COMPANY. 

Now we come to the most important point of all—the refinancing 
of the company. It is proposed, in the first place, to reduce the 
capital, and, after that has been done, to bring that capital up 
to a total of £3,000,000, giving us a large reserve for possible 
contingencies. The reduction is one I most strongly recommend 
to you. We do it upon three main items: in the first place by 
entirely writing off the Friendship estate. The cost of the Friend- 
ship estate was £175,000, of which £150,000 was in shares. We 
purpose also to write off £66,000 from La Resource estate. The 
effect will not be detrimental to holders of shares, as the reduction 
is to a price that is still above that at which the shares stand. We 
are placing ourselves, too, in this position, that we can then accept 
an offer, as a result of negotiation, from a reputable group in 
London to refinance us for working capital to the extent of a total 
of just on £300,000. 

There remains the big reserve of £2,000,000. It may be asked : 
Why have so much money? I am associated with a great number 
of concerns, and it is my experience that, in the main, the ten- 
dency has been to undercapitalise rather than overcapitalise. More 
companies are brought down, as I find it, by lack of resources than 
by having a little more than is needed. 

I had an opportunity when in Trinidad of getting into touch 
with a really big group. So struck was I by the possibilities 
there that I ventured to extend my journey to New York and 
opened direct negotiations, with the view of seeing if we could 
not still further advance the policy of co-operation and consolida- 
tion, in which I have ever believed during the 25 to 3o years 
I have been in the City. If this suggestion comes off we shall 
require a great deal more money than at present proposed. That 
is not the only thing we have in mind, but it is the main one at 


the moment. 


POSITION IN VENEZUELA. 


Let me take, first of all, Venezuela. In Venezuela this company 
bas two main concessions: the Rivers Concessions and the Delt 
Concession. The Rivers Concessions are the high-water mark beds 
of three rivers running into Lake Maracaibo on its eastern bank. 
They have around them some of the richest oil lands in Venezuela, 
acountry which, as you all know, is, after America, the greatest 
“ilproducing land in the world to-day. 

The Delta Concession is 275 miles long, running from Punta 
Toco to the island of Canjrejo. It is on the maritime border, 
one kilometre out from high water. Neither of these has as yet 
been touched, and a wise company, if it has working capital, 
should obviously concentrate upon those properties which they 


know to be valuable and which are the easiest to deal with at 
@ny given time, 


TRINIDAD. 


With regard to Trinidad, let me deal first with the original 
tapas upon which the foundation of this company was based. 
ae are the Friendship, La Resource, Montserrat, and a 

*t of scattered sections in the Fyzabad district. After a 
the hadi on Of these properties, and after taking counsel with 
bs he ——e on the island, we have decided that, in as far 
b Waste - SMP Property is concerned, it would be foolish 
tong . oe further money upon it. As to La Resource, I am 
at Means that we should write down its value by 50 per 
tte undoubte tag 18 not so certain; there are sections of it which 

Fyzabad we 2 oil-bearing and seem worthy of development. In 
COME to the or 4 gteat number of wells producing. Now we 
Trinidad d alo Seco district. This is a new discovery in 
Producin, oa undoubtedly will justify the island as a great oil- 
w tecarnd ny. Prior to our departure for the West Indies 
vered on aoe upon the Scheerer estate for £80,000. We dis- 
the paymens ya! that the British Controlled had applied before 


“~ of our option money for two-thirds of this particular FINEST OIL LANDS IN TRINIDAD. 


We are now to have some £300,000 to go on with, and we do 
know that in the Fyzabad district and in the Palo Seco we 
have the finest oil lands in Trinidad to-day. I am not going to 
make any rash promises. I will only say to you that this matter 
has received the utmost consideration from your directors, and 
we feel that at last here is a chance of bringing your company 
to fruition and of placing it among the great oil-producing com- 
panies belonging to the Empire. 


A BRITISH COMPANY. 


Q it} ; 

eee estate, we have purchased and been granted 

i in that uuG im the Palo Seco district, bringing our 
at particular district up to a total of about 1,00 

ible, but § tion ‘was put before the Governor as plainly as 

‘4.3: ae Quite obvious to me that he and the Home 

that the control of this company had been 
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country, except one small nation, and : 
saving more this year than at any Bn Stee Classes Were 
ment of conditions was to be maintained. ho that improve 
must make war on waste, and senseless comipetiss the nation 
replaced by scientific co-operation, in which work a aed 
have abundant opportunity for action. frust would 
Captain H. Nutcombe Hume, M.C. (the man 
in seconding the resolution, said that the staff w 
ont 2 em harmony, It was because 
task and carried it out very ably and illi 
were able to face a large calaias of ilies om lng 
Another point about the running of their idee ae ua 
the course of the three years that they had now been per rm me 
they had naturally made friends with, or come int ee ag 
association with, a large number of people who nen. = 
on the staff of the Charterhouse Trust, but to whom th se, 
in their respective spheres for advice, —— 


; guidance 
technica] matters of accountancy or any other cakes _ 
190 


which cropped up. From them they recei 
hearted and able assistance. 7 received the most whole 


The resolution was carried unanimously. 
































Major F. W. D. Gwynne, O.B.E., seconded the resolution. 

The Chairman, having replied to questions, said he wished to 
offer a word of thanks to the company’s field superintendent (Mr. 
J. Swingle), the drillers and the staff. In answer to a share- 
holder, the Chairman said that no issue whatever was contem- 
plated. The directors could not at the moment say anything about 
the £2,000,000; they had only negotiations under way at the 
present time. If an issue did take place, the shareholders would 
be given preferential and proper treatment in the matter. There 
was no doubt whatsoever about the £300,000. 

The resolution was carried nem. con. 

The retiring directors were re-elected and the auditors 

inted. 

At a subsequent extraordinary general meeting and at separate 
class meetings of shareholders the resolutions submitted with 6 
view to carrying into effect the directors’ capital proposals were 
duly passed. 

A vote of thanks to the chairman and directors concluded the 
proceedings. 


» howeve 


@giNg director) 
Orked as a team 
each had his allotieg 





CHARTERHOUSE TRUST, LIMITED. 
STRONG FINANCIAL POSITION. 

The third annual general meeting of the Charterhouse Invest- 
ment Trust, Limited, was held, on the 26th ultimo, at the Cannon 
street Hotel, London, E.C., Sir A. H. Marshall, K.B.E. (chairman 
of the trust), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that excluding the item of £3,596,957 in connection 
with Freeman, Hardy and Willis, Limited, the total of each side 
of the balance-sheet was £2,993,897, against £1,227,313 last year. 
The increase was largely accounted for by the large amounts due 
from debtors and due to creditors, and they included substantial 
amounts on both sides in connection with two offers for sale made 
shortly before the end of the financial year. In an offer for sale 
the trust was the actual purchaser of the whole issue, which, in 
turn, sold to the investing public, the public being debtors to the 
trust, and the selling company creditors; in an issue of capital 
by a company the public were the debtors of the company making 
the issue, and not debtors of the trust. 

Stocks and shares showed an increase of £857,907, and were 
conservatively valued. During the year the freehold of the trust’s 
premises at 30-31 St. Swithin’s lane, had been purchased on 
favourable terms—a most advantageous transaction for them. As 
to the purchase of practically the whole of the preferred ordinary 
and deferred ordinary shares of Freeman, Hardy and Willis, the 
board were confident that no matter what course the stock markets 
might take, they had made a very satisfactory bargain; their 
experience with the International Tea Company’s stores transac. 
tion, and subsequent investigations into that type of business, had 
satisfied the board that multiple shop concerns formed a security 
which could unhesitatingly be recommended to the investing 
public. 





INDIA RUBBER, GUTTA PERCHA, 
COMPANY, LIMITED: ron APE WoRts 
L088 TURNED TO PROFIT. 

The 65th ordinary general, meeting of the Indi 
Percha, and Telegraph Works Co., ‘Limited, ee om 
day, November agth, at the company’s offices, 106 Cannon oe 
E.C., Sir John Ferguson, K.B.E. (the chairman), presiding 

The Chairman, in moving the adoption of the report and 
accounts, said that in comparing the profit this year of £236 with 
the loss last year of £45,476, an improvement of £45,712 was 
indicated over that of the previous year. That improvement 
was due in a great measure to the income-tax reserved in previous 
years, amounting to £20,000, now brought to the credit of the 
profit and loss account. Their total sales were less by 3.04 per 
cent. than those of 1927, and the result of their French factory was 
hardly less unsatisfactory than that of the previous year. The 
Palmer Tyre section of their business had not fulfilled expectations. 
On the other hand, their foreign branches had done well in face 
of a very slightly increased turnover. 

The principal feature of the balance sheet was the wiping out 
of the reserve fund of £265,000 to meet the losses caused by the 
French currency, and now ascertainable owing to the stabilisation 
of the franc in June last. The board had thus cleaned up what 
was a serious diminution of the Persan assets. 

PERSAN. 

In regard to Persan, competition in both tyres and electrical 
wires and cables had been more or less continuously severe. In 
the case of rubber-insulated wires and cables, this reached a 
point in 1927 where the relation of selling prices to manufacturing 
costs became abnormal, it being an open secret that cable makers 
were losing heavily. The clearest indication of its abnormality 
was seen in the recent general advance in eelling prices of no less 
than 41 per cent. So far as the company were concerned that 
advance was in a large part anticipated by substantially increas 
ing their selling prices after they had sustained very severe losses 
in the early months of the year. At the same time the policy 
earlier begun of concentrating activity on the extension of the most 
profitable branch of their business was more actively pursued. 
As a consequence the average shop profit was increased by abot 
40 per cent. in the first half-year. Judging from the orders © 
their books to-day, the board had no doubt that there would be # 
steady expansion of sales. They had on their books orders for 
aeroplane tyres representing continuous production up to the a 
of February next, and plans were well advanced for the manu: 
facture of a new motor tyre on the most up-to-date lines. 

BURTON. 

As regarded the working of their factory at Burton, the ° 
for the year under review was considerably less than that o 
previous year, the difference being one of £18,228, this 
due to an increased turnover plus a rigid study of ons 
throughout the works. It, had been a record year for Buby: 
thanks principally to increased business in Flezicord Motor - 
Tyres and Roller Covering orders, and, what was more ee 
a ‘distinct improvement was visible in manufacturing wae 
Burton had shown that, given the work to do, it could pr 
efficiently enough to earn good profits, and if the = 
be maintained in a comparatively steady flow, even ee deter 
profits could be extracted. During the year & : 


A FINE RECORD. 


In considering the allocation of the profits, it had to be 
remembered that during the three years’ existence of the trust 
27 per cent. had been paid in dividends and reserve funds totalling 
£310,000, including the carry-forward, equivalent to a further 
31 per cent. on the capital, had been built up. 

That was a record of which they might be justly proud, but if 
their high standard of progress was to be maintained, it could 
only be achieved by building up reserves. The last two years 
had been favourable for operations of a company such as theirs, 
but without in any way suggesting that the immediate future 
offered any less favourable prospects—on the contrary, the indica- 
tions were that the present financial year was opening under 
good auspices—the board would be less than prudent were they 
to recommend any allocation of profits which did not provide 
in the fullest possible degree for the strengthening of the company’s 
reserves against a future—however far distant—which might not 
offer the same opportunities as they were now enjoying. The 
balance-sheet showed that there were net tangible assets alone 
representing approximately 27s 2}d per share. 

ADVANTAGES OF AMALGAMATIONS. 


A year ago the chairman had emphasised the increasing im- 
portance of thinking internationally in matters of trade, and also 
the assistance to be derived from amalgamations in combating 
the growing competition with which the country’s industries 
were faced. The board had been interested in some practical 
amalgamations during the past year, and in each case there had 
resulted immediate possibilities of economy in production or in 
distribution, or in both. There had been, in his judgment, too 
much pessimism concerning the employment returns. The spend. 
ing. power of the population was, he believed, greater among many 
of the working classes at the moment than a short time ago, and 
the standard of living was higher than in any other European 


mined attack was made to reduce items of expense, and it 
to the credit of all concerned to record the distinct impr 
of the second half-year over the first. 
SILVERTOWN AND PALMER TYRE. aii 
With reference to the work done at Silvertown, the Po* 
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‘sfactory, and would have been more so had the sales 
was satis rb value to last year’s standard, but owing to keen 


kept a their turnover did not reach that of the preceding 
at alles the past two years the works manager at Silver- 
year. 


had succeeded in making very important economies in pro- 
town al overhead expenditure, as a result of which customers’ 
i oe now be proceeded with sooner than used to be the 
orde 


cast. ear’s losses on the Palmer Tyre Co. appeared to be 

so high, but the board hoped to reduce the cost of selling 
— ble figure in relationship to the cost of production. 
oS ees to the combined activities of their five foreign 
" eo in Buenos Aires, Calcutta, Christchurch (New Zealand), 
— and Melbourne, a net profit of £9,285 had been earned, 
ee to the successful working of the three first-mentioned 


re Weston Jarvis, C.M.G., seconded the resolution, which 
was carried unanimously. 


TS 


FOSTER CLARK, LIMITED. 


FAVOURABLE RESULTS—STRONG FINANCIAL POSITION.’ 


The annual general meeting of Foster Clark, Limited, was held, 
oo the 26th ult., at the registered office, Hart street, Maidstone. 

Mr G. Foster Clark, J.P., chairman of the company, who pre- 
sided, said: Ladies and gentlemen,—This business was started 
by me 40 years ago in a room 1o feet square with a capital of £100. 
Its policy from the first was to supply goods of the highest pos- 
sible quality at a reasonable price showing a fair margin of profit 
to the retailer; and, as a result, it has attained its present ‘pros- 
peity. In June of this year the business was converted into a 
public company, consequently this is the first time I have had the 
privilege of addressing you as shareholders of the company. It 
is naturally a pleasure to me to present to you on this first 
occasion a favourable report. 

The profit for the year, after payment of all expenses, amounts 
to £152,128, as against £139,302 last year. If you add the amount 
brought forward, £55,836, it gives a total of £207,964. Deducting 
dividends already paid, £58,125, it leaves a balance of £149,839, 
which the directors recommend should be allocated as follows ox 
To preference dividend to September 30, 1928. £1,875; to addi- 
tional dividend on ordinary shares of 15 per cent., £52,500; to 
bonus of 5 per cent. on the ordinary shares, £17,500 (making a 
total distribution of 35 per cent. less tax for the year); to taxa- 
tion reserve account £4,600 (making this £27,736), which sum 
should cover the company’s liability for income-tax payable in 
January, 1929, and January, 1930, to write off the whole of the 
expenses re increase of capital and conversion into a public com- 
pany, £2,645; and to dividend realisation reserve £10,000 (making 
this £60,000), leaving a balance to carry forward to next year of 
£60,718. 

BALANCE-SHEET ITEMS.’ 


The balance-sheet, as you will appreciate, shows a very strong 
Position. The liabilities are as follows:—Capital, £450,000 (all of 
Which is issued); creditors, £59,786; provision for pensions, 
£59,252; investment reserve, £35,500; and general reserve, 
£54,351. The dividend equalisation reserve stands at £50,000, 
= will be increased to £60,000 by the allocation proposed in 

Teport. 

The assets are as follows :—Goodwill, although very valuable, 
shows in the balance-sheet at the nominal amount of {100 only. 
The freehold land,’ buildings, at £69,559, and plant, machinery, 
fittures, &c., at £27,840, are conservatively valued. Debtors, 
£39,504; loans and properties, £6,201; and stock, £62,886, call for 
“ comment. Investments stand at the large figure of £639,390. 
The first item is Foster Clark (Australia), Limited, £58,000. This 
company is the most important business in the custard trade in 
Australia, its supreme position not being challenged by any com- 
Patitor. It pays satisfactory dividends, and we expect the income 
¢ a company to be further increased from this source in 

ure, 

Excluding the shares in Foster Clark (Australia), Limited, you 
a that the investments are in six groups, as follows :— 

ntish Government securities, £121,316; Colonial Government 
~e £14,827 ; foreign Government securities, £109,206; 

insurance, and investment companies, £64,274; mortgages, 
atures, and notes, £108,598; and shares in idustrial com- 

Paties, £253,167. 


STEADY INCOME FROM INVESTMENTS. 


rit #24 to inform you that not only has each of these groups 
taken * satisfactory interest return, but also in each case the value 
einiie the lowest price of the day, September 27, 1928, was in 
lider, ©O8t price shown in the accounts. I think the share- 
edie recognise the great additional strength the company 
‘2 its investments. Not only do they ensure a steady 
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industries and many sour 
from all parts of the world, but the company ait a 
at its command large resources immediately available it 
needed, not only for the development of this business, but for 
acquiring any other interests that may seem to your directors 
desirable. The printing works and the main factories are well 
auras = TS ae machinery, which enables 
company to produce high-quality goods at i 

excellent value to the public. S octataeiran rete ct 

The relationship with our staff is excellent, and the management 
can at all times rely on the hearty co-operation of its employees, 
and it is because of this, coupled with the very able management 
of Mr Harry Clark, that we can show the very satisfactory results 
Placed before you to-day. Your directors consider that every one 
of the employees should share in the prosperity of the company, 
and for this reason it has been customary in the past in profitable 
years to pay some additional rate of remuneration above the 
ordinary weekly wage. Last year the extra payment was the 
equivalent of two weeks’ wages to the lowest-paid hands and 
larger sums to those holding responsible positions. It is our 
intention, we are sure with your approval, to follow the same 
procedure this year. A large number of the employees are also 
shareholders in the company. 

The report was adopted and the meeting terminated. 


WALL PAPER MANUFACTURERS, LIMITED. 
INCREASED PROFIT. 
( BEPUTATION OF PRODUCTS MAINTAINED. 


The annual general meeting of the Wallpaper Manufacturers, 
Limited, was held, on the 29th ultimo, at the Holborn Restaurant, 
High Holborn, London, Mr Alan V. Sugden presiding. 

The Chairman, in moving the adoption of the report and state- 
ment of accounts, made kindly reference to his predecessor the 
late Mr Edgar Smith, and to Mr E. W. Walker, who had retired 
after a long connection with the company, and stated that Mr G. 
A. Orme and Mr C. R. Barran had been co-opted to the board. 

Referring to the accounts he gave the following comparisons 
with last year’s results :— 


income drawn from many 


£ £ 

Balance brought in ..............scsscsseeeees 305,234 against 305,010 
OIE OO WUE, ensccncecesccncnssenccedecesbases 752,999 4, 639,782 

FE | EE scence capiimecnansiestsesusspennne 1,058,224 » 994,792 
Balance for appropriation ................. 794,491 5, 776,303 
BiG: RRMMS..onccreescrese..cesserccccsepepeseies 3,624,754 5  39504,418 
Investments in Government, Colonial 

and commercial securities ............... 1,779,054 »» 1,620,598 
Investments in and current accounts 

with subsidiary and allied companies 807,027 - 848,842 
BOON Em 0rOES crcccccccrcsenseccnnacisececdines 801,097 os 806,871 
BIE. « :.wovedicennuprearsopnestsendeveccessnpecces 270,031 ss 282,753 
Bills receivable .............cseeecccssseeeeeeees 66,166, 91,379 
i icieiticgianamndeninitvempbiveininseiianbitwenen 198, 501 »  —«- 126,314 
RITE cihinhintustin sigdinnbadtihnibercisebeacnts 502,897 4, 467,653 
Reserve (to which it is proposed to add 

LUBE LIOO) —siarcsccccccargescosccosoncsesconese 875,000 4, 750,000 


Continuing he stated:—The balance for appropriation is 
£794,491 and the board recommends the payment of the final divi- 
dend of 2} per cent. on the preference shares, which has, in fact, 
already been distributed, a final dividend of 6 per cent. on the 
ordinary shares and a final dividend of 6 per cent. on the 
deferred shares, together with a bonus of 5 per cent. carrying 
forward a balance to next year of £302,176. 


GENERAL CONDITIONS. 

The year just closed has been one of fairly normal character. 
Had the general trade of this country been better, and especially 
in the heavy industries, it would have been reasonable to have 
expected that the wallpaper trade would have benefited consider- 
ably. Any falling off experienced on this ground appears to have 
been offset by the continued extension of house building, which 
has been of real advantage to our company. 

Our productions continue to enjoy a great reputation for 
artistic excellence and value, and the export trade has proved 


very satisfactor 
y 7 COMPETITION. 


It has been alleged that the company has a monopoly, the 
implication being that in consequence the board is in a posi- 
tion to make much larger profits. Such suppositions are entirely 

mischievous. ; 
lads our profits ty the excellence of our productions, and 
we feel that competition is a stimulus which is bracing. — 

Our prices are fair prices, and they gain us trade in the 
markets of the world against the productions of all comers. Were 
they other, even if we possessed a monopoly, our sales would 
shrink and our position would weaken. 
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THE SANDERSON MILL. 


A serious fire occurred at the Sanderson Mill, Chiswick, © 
October 11th. The mill and its contents were fully covered © 
insurance. 

As a temporary measure alternative supplies are at present beir 
furnished from the company’s other mills, but the local staff 
itself running certain departments in one building only partia’ 
affected by the fire, and this effort is being added to progressivel 

The whole of the skilled staff is employed either in this work « 
on salvage, or has been found temporary employment elsewhere 

Plans ate in progress for immediate building of a factory c 
a new site at Perivale, which will be the last word in efficie 
and economic manufacture, and which should be worthy of ov 
magnificent Sanderson business. 

It is confidently expected that the new mill will be running | 
full capacity next summer. 


BREDBURY. 


We have recently acquired a property at Bredbury, near Stoc! 
port, which will be altered and equipped to house one of o 
older mills in the Manchester district whose existing premis: 
and site have proved inadequate. 

This is in accordance with a continuing policy of keeping ov 
‘plants up to date and providing the best possible facilities f: 
economic manufacture. 


OTHER ACTIVITIES. 















Among the activities other than wallpaper which contribut 
largely to out income, our paint manufacturing business is | 
the front rank. Our Walpamur Company has now completed th 
rebuilding of its factory at Darwen. Its equipment and lay-or 
have been planned to give the highest economy, simplicity ar 
efficiency, and the results of working are proving very satisfactor) 

The strengthening of the research and testing department 
coupled with the greatly increased facilities which the new fa: 
tory gives for the still further perfecting of our systems « 
“‘ quality control,” offer to the tens of thousands of users of ou 
paints an ever-increasing assurance for the maintenance of thi 
standard of excellence upon which they have grown to rely. 

Walpamur Water Paint and Duradio Enamel Paint are hous: 
hold words, and now Muromatte Flat Oil Paint, with its rang 
of beautiful and artistic tints, is rapidly being recognised as th 
supreme product of its kind. 

It may not be generally realised that the range of paint pro- 
ducts turned out by our Walpamur Company covers practicall: 
the whole field of the paint. trade. We are among the larges' 
manufacturers of varnish in the country, and we specialise not 
only in decorative paints of every class for interiors, but in 
paints of all kinds for exteriors and for new work, for upkeep 
work for factories, public buildings, private estates, municipali- 
ties, public departments, ships, &c., &c. 

We also produce a great range of “ Industrial’ paints, that 
is, paints and varnishes which are used by manufacturers in the 
actual production of the various goods they manufacture and 
market. 

Our aim is to provide and maintain the highest quality at 
fair prices, and to continually improve the service we give to our 
customers. 


LABOUR. 


Our relations with labour have been very peaceful, chiefly 
owing to the existence of the Industrial Council. One of the 
concessions we made some years ago which has been completely 
justified was the provision of a week’s holiday with pay for 
our workers and half-pay on public holidays. The working class 
budget is a weekly one, and if bills are to be met it is essential 
that some money should come in weekly. In return we gain 
by the improved morale of our employees. 

We have adopted this principle subject to annual review, the 
contingent circumstance being that the prosperity of the industry 
is maintained. 

In addition, we recommend to-day an allocation of £50,000 
to strengthen the financial side of the various contributory pension 
schemes which will be launched next January. 


INTERIM DIVIDENDS. 


During the year the board decided to make an interim dividend 
payment of 4 per cent. on the deferred shares. 

Next year it may be possible to equalise the date for interim 
payments on both ordinary and deferred issues so as to anticipate 
the final dividend by an exact period of six months. The direc- 
tors feel also that the time has come when the amount paid on 
the ordinary shares might be equalised at 5 per cent. and § per 
cent., instead of 4 per cent. and 6 per cent. as hitherto. I am 
making this intimation to-day so that if and when it is carried 
pret = shareholders will have some preliminary notice of the 
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STAFF SERVICES. 

In conclusion, I wish to acknowledge ; 

2am spirit which has prevailed ee - — to the 
re some spirit existing on our different staffs are table, to, 
any’s factories. It is to this spirit and to the loyal 1D the com. 
f all our employees from one end of the business ee eatin, 
hat we owe in great measure the satisfactory results . other 
he year’s trading. Shown ip, 
The report and accounts were unanimously adopted 


iy 


BRITISH MATCH CORPORATION, LIMITED. 
INCREASE OF CAPITAL APPROVED, 

An extraordinary general meeting of the British Match Co 
jon, Limited, was held, on the 28th ultimo, at Winchester = ~ 
Nid Broad street, London, E.C., for the purpose of race . 
cesolutions providing for the increase of the capital of the ain 
tion by £2,500,000 in the form of 1,500,000 54 per cent, cumulative 
reference shares of £1 each and 1,000,000 new ordinary shares of 
£1 each. 

Mr George W. Paton, the chairman, who presided, said: 

When the company was formed in 1927 all the authorised capital 
was issued, and it is now necessary, for the purpose of catrying 
through the deal with Bryant and May (Brazil), Limited, that 
further capital should be available. Your directors consider jt 
desirable that the business of Bryant and May (Brazil), Limited, 
in which the corporation have already—through Bryant and May— 
a very large holding, should be entirely owned by this corporation. 
The offer is a fair and equitable one, both to the shareholders of 
Bryant and May (Brazil), Limited, and to the shareholders of this 
corporation. 

Over 96 per cent. of the shares have been offered for exchange, 
so that if the resolutions are passed by you to-day the transaction 
will be completed in due course. If the offer is accepted in full 
it will absorb 525,000 of the new preference shares and 187,500 of 
the new ordinary shares now proposed to be created, leaving in 
reserve 975,000 preference and 812,500 ordinary shares. It is not 
intended at the present time to make any further issue of these 
shares, but your directors consider it advisable to have them 
available for the purpose of further expansion end development 0} 
the business when occasion may arise. 

Your business continues to progress satisfactorily. In the home 
trade we have a steady increase. 
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voyage of discovery by Columbus in 1492. 
G. Since then, the development of the vast resource 
of the New World has been phenomenal. 
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In Canada the factories of the Eddy Match Company, in which 
the corporation holds a controlling interest, are being modernised 
and 16 equipped with the latest types of machinery, and this new 

y is already giving a good account of itself. Our colleague, 
pall has just returned from a visit to Canada, where he 
iaspeced all the factories belonging to the company. He reports 
highly of the personnel and of the organisation throughout. In 
Australia, New Zealand, and elsewhere the businesses in which 
your company is interested are well established and progressive. 
Major John W. Hills, M.P. (deputy-chairman), seconded the 
resolutions, Which were unanimously approved. 


a —___—____ 
GOVERNMENT RETURNS, &c. 


NATIONAL DEBT—(Million £). 





«a a ~ a = 
< g 9: og a 
a 8 | of 
#2 gb 3e | 
573 | 300| 300] 300| 300] 300| 300] 300 
agen Te Debt --.| 15; 15] 24] 34] 24) 34] 26] 16 ” 
farm, Annuities .......- x 2 14 3 13 2 12 13 bY] 
Consolidated Loan . oe ee ee ee. ee 166 207 204 204 
Conversion Loan ..| .« ee | 666) 709) 760 ae 852] 832] 832 
Conversion Loan eo] of ee ee 210 211 211 221 221 
War Stock eoescee oe 63 63 6. 63 63 42 ee ee 
War Stock eeonee ee] ef 13 13 13 13 13 13 13 13 
and SW eronds....) 2. 11,509 | 820] 778 | 708 | 556) 430| 198] 111 
Punding Loan ......| + 409} 396| 304| 300/ 389/ 389| 385 | 385 
of Vir en SIND TD | 360] 314] 303] 292] 277] 277| 261] 261 
chine wl il | ue. | 457] 499 | 482] 464] 518] 675| 768 
Rrobequer Bonds ...... go| 383| 150| 15] 15| 15] 15] 16; 16 
Wational Savings Certs. .. | 267| 366) 369| 375| 372| 370| 362! 360 
Other Debt ....0-0++20- <. {2,306 | 2,328 | 2,194 | 1,222 | 2,203 | 2,103 | 1,097 | 1,094 
French) oe 51 
trasery Bills..........| 15 |2,107| 588| S76| 565| 699| 651| S37| 730 
arian ::} 2 | ‘943| 186] 267| 139] 217] 174] lea] 12 
654 7,641 | 7,598 | 7, 7,528 | 7,595 
a a tnt | 6 || R| |“ || 
foal Liabilities ......| 712 |8,089 | 7,707 | 7,666 | 7,633 | 7,653 | 7,832 } 7,633 | 7,200 





POSITION OF THE FLOATING DEBT, we _ 

Ways and Means Advances Mor. 27. Mar. aioe Moo, A. Nov. ry ‘28. 
Linares by Publis Depts. 81,38000"- 161850000". 12,600,000!.— 348000 
Treasury Outstanding .... 657,060,000... 526,940,000. .*739,230,000..+ 19,095,000 
Total Floating Debt........ 758,440,000... 688,790,000... 751,830,000..— 15,555,000 


* Includes £11,000, the proceeds of which were not carried to the Exchequer 
within the period of the account. 





PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





Total Recei: into the 
he ees: 0 Pmt Week | Week 









To 7 Ended | Ended 
et | me | ae 
Nov. 24,1928.| Nov.26,1927. * 
on lst April : . : 
Bank of 05,025 ee ee 
Bank of 56,6 es a6 
oii 6,459,656) ae 
toad Bee 
Property and I 
0 5 0} 295,000 
pairs 5 paiay 6Seoon 
mae 14,440.00 0,000 630,000 
he,,..... ehaneess 
Cerporation ee ee oe 
land Taz, Senet. 2 — 
and 
Duty . UA se ee 
‘Toul Inland FLB16,000' 2,803,000) 7,855,000 
name (65,364,000 6.671,000, 4,641,000 
Du cneveat Share) 00,000 2.080.988 ¥ is 
Reve! 5001 7,850,000 5,350,000 Dr.900,000!Dr 1i¢ 0000 
tee ta aad .-| 1.300.000 000 aaoac 000; 130,000 
Mi ments iicent2 27,650,000} 17,852, 14,601,606 5,855 1,351 
Macellancous eeeants Seeese 550.000! - 10,559,851 13, 0! \) 459,100 
HM eessseseece, OUD By RR) 13.644 os 
“i Oeinary 2,905,0001 388,120,361 —sargoe as 5,933,008} 11,986,451 
Pen Og SUE, : 
Motor Vehicle Dosis: 87, 5 nH 050 000 2,0 U 2,300,000 
ertionea to 
Total we. +e 4 000 ve q, 24) "9 0 ae és 
Peeteee 514 Onn 4 7 42,552,04 00.000 2,300,000 
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Total Reosipts into 

the Exchequer from 

Apr. 1, 1938,Apr. 1, 1997,, Week , Week 
Now 04 nese, {3 24 Ended 
isin” |_ “isan” | “isan” | Sigua 
& & £& & 



















——— Se 
Temporary vances 
Interest on te den 


Under the Unemployment insur. 
ance Ac Isal. Headees ooo 
— by Creation of Debt— 
(a) For Capita} Ex 
Under the T 


By 4% Consolidated Loan .... 
By NationalSa Certifica 
ey National a as 
y Treasury Bonds, 1934.. 
By 5' ie Bonds, 1933-35 














OTHER ISSUES, 
Temporary Advances .........+0.+: 
Interest on Exchequer Bonds 
haa ; tal Expenditure (Money 
Under the Unemployment Insur- 
ance Acts, 1921 .......-..sees+0- 
Fand, under Section 27 of 
the Finance Act, 1928 .......... 
Issues to Meet Capital Expenditure— 
— the Telegraph (Money) Act, 


Cee eeereesesesereseseseeseress 


Unemployment Insurance Ac - 
Repayment of Amounts Borrowed 
— Debt— 


Acts, 1914 to 1919 

Ways and Means Advances Repaid 

Old Sinking Fund, 1907-08— 
Issued 


under Section 9 of the 
Finance Act, ]908.....cccsscescee 





TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were o med on Nov. 22, 
1928, and the total amount applied for was £60,895,000. For bills at 


dated Monday to Wednesday, at £98 17s 10d, and above 
hay apg ener can 188 114d, meal above in full; Friday and 











Saturday at £98 18s 3d about 12 per cent., and above in full. The- 
Ceoemte allotted were in bills at 3 months, £45,000,009. 
Amount Treasury Bills 
Am t 
Dt eo 
1928, £ £ z ' 33 
Bept. 21. ..cccocccccscesscccccess 40,000,000 56,790,000 4 ‘ 374 
Sept. epecseeseesgoesoees eeeeee . 45,000,000 See 00 4 5 1157 
Oot 12 II. | 49/00/00 4560000 | 4 1 T53 
GEE, Bi coconcgccccaseseocese se" 40,000,000 48,290,000 47 83 
Oct. 26. eccccccccccce eoove ecccoce 45,000,000 61,830,000 4 7 584 
Nov. seeeeceeeoooserere eeeeeeee $0,000,000 50,300,000 4 1 951 
Nov 9. eecesecosececseseseorers 45000,000 51,505,000 : 
v. 16. see 1 4,000,000 54,365,000 48 047 
Nov, 23..cecccccccceecccecceseeee | — 45,000,000 60,895,000 47 921 
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a Re 
Z + 
4 
a 
bo pe 
pt ta 
cz Oa 
. : 
a 3 bs 
Hi ; : 
& — Ong 
es 4 & 
§ } on. eeeeo eeeeee — ‘ 
Y: eecvcoccesees Total f 1997 ee ae 
e . Sa 4 Total for year 1936 eeeeeseeoee 1A : 
Bs eeeeceeee + 
i en cc gq || Sere reat {tM Cig 0 
: r June Debescabebean - _ 
p De. 2... 193 
e 1936. an 
5 & ; Mar. 31 seoeoeseseceo 178 
hs ; June Garooensacests = ~ 
‘+ =...” 19 fi 
1927. B 
& Mar. Di cescocecess 135 Con 
? F Jdme 39. evccesveces } 4 An 
ne De. ieee 133 t 
a 1928. 0 
wi 3 Mar. TE. cccenecocee 133 Otb 
as Santo einosase 4 in 
t ; Been: 138 
: Nov. 21 eeecceoe eoeeoe oe Pad 
a i - 
: Binee J = 
cf Soest en be 
for 1921 as £317 at i 
eS ' #248,190,900, for at 
oa: fw 
ee A Gok 
| . | OVERSEAS BANK RETURNS. . 
2 NOTE.—The latest return of the Bank of Denmark appeared ne [Ge 
3 The Bankers Ga ette Economist of Mov. 10: Egypt in Mov. 17: Italy, Czechoslovakis, Nob 
o Hungary, Russia, Danzig and Japan in Noy. 24. - 
U.S. FEDERAL RESERYE BANKS.—In $'s (000's omitted). Ow 
Nov. 22, ov. Nov. 8 | Nov. 1, | Nov. %, Red 
BANK OF ENGLAND. Towa bills disoounted, 795.950 | $57.40 | 967.390 | $s2270| 41430 ae 
boas & euen sone | ee saTri00 eal 
Return for Week ended Wednesday, November 28, 1928. Total Uille ond” reeeneo | usse'iso | vasneso | 1auseso| 13680 
Total resources ......00.-| 5,949,680 | 5,444,740 | 5,180,220 | 5,198,000 | 51900 
LiaBiLsrims. 
ISSUE DEPARTMENT. Federal Reserve notes in 
Eee ‘ a actual cirealation -.., 1,716,000 | 1,732,050 | 1,242,410 | 1,709,82 | 1,128,00 
tk Notes Issued— Debt 11,915,100 | "reserve oceans, sd 2,306,140 | 2364510 | 2,338890 | 2,s70990| nu25 
eae Circalation .......... + 367,001,148 | Other Government Securities Total deposi cu 2,405, 730 | 2,419,080 | 3439 
3 In Banking Department .. ‘991 | Other Securities -....-----0. 10196158 inand carping "sraaso | "3730 a eyasa0 | 373190 | sae 
pe, Silver Coin...........sccecee 5,240,157 pr porerp Pee 5,248,680 | 5,444,940 | 5,180,220 | 5,198,000 Sin 
=? a Gold Coin and Bullion -..... 1sg0eeo¢ | Reservonove nw 
3 419,088,945 419,088,945 
SEW YORK FEDERAL RESERVE BANK.—In $'s (000's omitted) 
| : BANKING DEPARTMENT. ov BE, | Nov-5, | Nov. 8, | & , 
' P ‘tal ereeeeee = §3,000 Governmen Securi & 
a erecece ecooe % Other Secart a a oe 58,180,327 
; Other a oe eee —— eau 
Banten....... £62,379,409 Securities... Sapaitane 
; Other Accounts £37,185,205 a ——— 33,801,148 
———=—= 99,564,612 | Notes ..........0.cccceesees 19% 
in eS “7 Day and Other Bills ...... 2,649| Gold and Silver Goin... - Ip = ai 12.3% 
= ans CANADIAN BANES.—In $'s (000's omitte). 
Ms ‘Aug. 
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; une 30, 3l, 
irae | 4 
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71,333 7 
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2, 
28, 1908.| Last W. Last Year 565,505 Bsits | | S363 
el do a Lee a) 
sets ne 21,452,061 |+ 655363 | + 3,000,950 191,982 
Other depusits ......... scpoeee coos] BSE 613 | + 92,507 | + 4,381,880 
Government securities .......... ; + 3,800,000 | + @ 176,035 
ie + sana | > se oral 
Boas Citanlation....++..++00+. eevee * + s 2,148,065 
bullion Serercecescesoce @eee - 591,225 ‘i 
~% of reserve to liabilities .......... ieee + : — : 15,937 
722 
figures ter note, Tor enote issue, there are no comparable os 11940 at 
entitied The New Bank Return, ene Se RS. eaeteee “Sae| ope | || Ns 
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BANE OF NORWAY.—1n kroner (000's omitted). 
° ov. ov. 


i 


@ececceceass 


{ The sum of the items “ Bills payable in Sweden” and “ Advances yy 
Securities and Bonds ” exci: vances credits which 
not evailable as cover for the notelssue oe - 


9 
BANK OF FRANCE.—In francs. (000's omitted.) BANK OF SPAIN.—In pesetas (000's omitted). 


ie 


Sal ca sl ala ea gle eae a 


| #ae= | "82 | S82°/° | 


* Inclading 91 million pesetas lent to she State, 
BANK OF PORTUGAL.—In escudos (000's omitted). 


ov. 
1928. 
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—TEB CHATWOOD TRADITION 
* Equal to one billion paper marks or ene 


ANNOUNCEMENT 


+ pound of fine gold equals 1,398 Reichsmarks. fe ‘THE Directors of The Chatwood 
NATIONAL BANK OF BELGIUM.—in Belgas (000 s omitted). Safe Company Limited 
announce that owing to the con- 

fue tinued growth of the Company’s 

(098,990 fics business, and to the fact that further 

639,698 | 544,951] 437,584 ft expansion at the works at Bolton is 

cosas | clea | 608,035 | esreco | (Ue iempaoeiie, the amare staff, plant 

2,204,833 | 2.394.989 | 1.974.888 uc and equipment have now been 

onios 94675 | "57,308 | * 26,283 fv moved to extensive new offices 


ie ened em Te and works on the Company’s estate 
NETHERLANDS BANK.—In florins (000's omitted). tr at Shrewsbury. 


iv. ov. ov. N ov. 
1928, 


sme | Has| eat | THE CHATWOOD SECURITY 
aie | Sut] SSE] eet] HAS a 
SANK OF JAYA.—In florins (000's omitted). oe THE CHATWOOD SAFE CO., LIMITED 
a | 338 7 BANKERS’ ENGINEERS 


Dineeais, sdvances"s: Ue Head Office and Works : 
2% is SHREWSBURY, ENGLAND. 
Pelegrems : Chatweod, Shrewedury. Telephone: Shrewebdury 300i, 
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AUSTRIAN NATIONAL BANK.—lIn schillings (000's omitted). 


cg SESEee 
beg ERGEEHE 





¢ In dollar and sterling only. 
WATIONAL BANK OF THE SERBS, &c.—In dinar (000's omitted.) 





NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 
° o Oy Nov. 15, 
esteem, Noein” | essa” | Seee® | Os. | Mex ts 
Gold and silver <n ge ly 1,487,482 | 1,486,043 | 1,484,756 | 1,437,579 
a 
vinsdekueaseaneess 21,321 | 1,152,390 | 1,115,940 | 1,056,417 | 566,797 
Discounts and advances ...... 1,643,429 | 1,665,682 | 1,687,115 | 1,690,390 | 1,295.224 
Advances - the Treasury...... 4,470,995 | 4,470,995 | 4,470,995 | 4,470,995 | 4,514,474 
ABILITIES, 
Capital paid in ........cccceces 516,422 616,422 516,422 516,422 473,896 
Newest gcesausnda eoeees| 1,128,709 | 1,128,808 | 1,128,212 Ligne 1,117,107 
Bank notes in circulation...... 4,593,796 | 4,781,002 | 4,715,964 | 4,743,821 | 4,093,514 
Sight liabilities. ..........-+00- 2,200,599 | 2,201,199 





BANK OF GREECE. —In drachmz (000 s omitted) 








N Vv. 15, Nov. 7, Oct. 5l, Oct. 25, Uct. '. 
Assers, 1928. 1938. 1928. 1928. 1928. 
tae Ediubcesabecsia 4so8.a15 asersee 4,488,384 | 4,498,294 4aasa98 
‘Other f xchange ...... 7153 781 1 es "1784 
Bille discounted SSSbSRSecce] seis wiss3 319 su992 32.406 
a s 7 10,025 
Debt to the State ............ 3,789,659 
Capital paid up. .......+.... 400,000 
“Notes in ciroulat! aeetiense i 
aopeie and current acco: 





Nov. 20, | Nov 10, | Oct. 31, | Oct. 20, | Nov. 20, 
AssxTs. 1928. 1928. 1928, 1928, 1927. 
GOB. occ cocntbocesanoed 607,739 607,747 607 694 603411 460,466 
Of which held abroad. 182,339 199,750 199,750 197,594 948.001 
— currencies ...... 691,977 685,642 678,524 667,757 1332 
Wills discounted ........ 122 625,37 640,241 634,265 431 
‘Reserve fand 


st mneeatian 91,253 91.042 94,310 ides wate 
Liability of the Treasury) 25000 25,000 25,000 25,000 25,008 
IABILITIES. 


‘Share Pils inssnceeass 150,000 150,900 150,000 150,000 100,000 
~ eck es Lissiee 94,435 94,435 oars oa 
‘Current accounts........ 541,637 475,615 310379 


Government aceounts 75,000 75,000 75,000 76,000 
BARE OF LITHUANIA.—in It. (00's omitted). 


N ° 15, Oct. 1, Se je 9 ° 
an 3 ‘oa mt 30, —_ 15, |Nov. 15, 
GOld 22... ccccccee coccess| 34.256 | 34,253 34,238 H,236 | 32,573 
CRONE occ cccvisdcscsctece 4.282 4,296 | 4,304 4,353 4,421 4,684 


1,863 1gss | 1879 
currency ......0.| 90,894 | 43,544) 42625/ 40951 
Discount and credit ....| 90,054 | 88,946 85,504 tena aan 
2,000 12,000 





i 
Bas 
eer 
ae 


Gold at home. ......ccccccccces 60,524 60,508 
abroad Pe cecoeecvcccceccs 632,019 552,086 
and advances eecees 8,721 9,802 12,193 15,815 


to Government eecececoe 1,997 1,997 1997 1,997 ry 
Notes of the bankin circulation} 316,546 | 307 311,655 262,668 
notes in circulation ....| 17,903 anes 18,180 ae 54513 
SOCSHC SSeS SeSeESESSOSOSSe 1 391,599 195,602 200,736 61,252 

+ eeeeerererseseseseseseoce 20,141 63,490 


Feeereresse+ sees 


Assets, 
Selesce's broad and foreian 
Peake and Vorsign tigseg3 


seourities........c000 

Seta: | RT| RT| S| ama] ae 
is civealation ......... 1,490,068 

ioaeaaen Pereccccce 434,770 ao a4 “Slee "ieee 
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BANK OF LATYIA.—In lats (gold francs) (000's omit, 
ov. an 
1928 ov. a 
Gold bullion and coins ..} 23,747 1997, Be 
eeeeeeeee weeeece wae “ - 
Treas. notes & st. change| 11,806 alg us 
Loans against securities..| 42,401 2199 0s 
Other assets ...... cocsseee! 11,096 105529 ia “ 
Notes in circulation eecces 43,038 44,179 438% He 
Capital paid up eeecesecore 15,581 15.581 | 15,58: na ° 
Reserve eeeesee a Sop Seen | 3.091 wey ie 
Deposite.... see... veseee] 22,012 11,939 11958 aren isan ; 
Government accounts .... 06.333 ee ¢ 
Other lia ma for 
BARK OF ESTONIA.—In Est. kroon (000's omitted). 
- 15,) Nov. 

Aner isa | oa | a a aE 
a —— Pererecccvcesosses ot as 10,015 | 10,006 10,045 Mc 

Seveltiony ewanes oblate | wae fag | oad | Ma 

toot a Pee ecccevecesers inane nies 11,734 | 11,012 10,655 

i Eaeaa Pert ecesesvesesecees oi wt mt 16,824 16,163 
n circulation eereescesesece eevece ’ 38,896 | 40,488 38,194 

it deposite and current accounts ..| 23,359 2 

Beno of reserve to current liabilities ..| 57°48%|56:12% ssoTt stan on fol 

* Includes a sum not exceeding Ekr. 15,000,000, guaranteed by the Government, 
LONDON RATES. os 
Ba 
S.1%sie.\8, solsilg 
eB) 8 | cd] ef ca) dae: 
a 4 Z\i4 4% 4 1% Co 
Bank rate (changed from 5% April 21, ri 
Market rates of di sveeee "SS aaarsae ani 5 
a’ bankers’ draftes.......... - 
S months’ do ......ccccccccvesees Lo 
4 months’ do cee 6 
whoa gS peagb ase st écbsecescs 
2 months seeeeeeeceereeeeesteaeeeeeoee Pa 
3 monthe!..... ebentie ice sk nnde aan _ 
re pia hanihnsidieninedtnaidiibntia Ita 
"Reape : 
Bie eS i 
t Additional to those offered by tender in the preceding week. g 
Bto 
Comparison with previous weeks :— i 
Yo 
Ho 
= Bank Bills, Trade Bills. . 

—_—_———— Oo eee” RE 

Hf 3 Months./ Months,'6 Months. 3 Months, 4 Months. Months 
Val 
; 
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| | Nov. 2%, 
ic. 2, Nov. 22, 
London on | | Prom. | 13a | eal 
tiny a 
New York eoee doll to a 4 ¢ 7 
Montreal .. en soas 4 : 14 05-10 ~ 
Paris ranc | 90°35 
Berlin to £1 20°43 a9 
to £1 12°107 ly 0 
to £1 3500 a ‘aM ry 
él 9246 : | 25° 178-18 9 
os to £1 25°22 r | 48:1 to. 
to £1 18:159 | 18 = 
nor to £1 18 159 a 19 
as to £1 25°224 1084-4 T 
wee res meboat | Hs 
to £1 24028) nm rth 
rs to £1 25226 97° 19-83 | 2 
10 to £1 2782 B05 8 905-8 
él Sat 68.6% | o69-% 
-weeeeeeceee to 4] 374 5t 3144-5t 
cones site to 4] 25°22 965 -70 966-9 
to él 110 fs 
Warsaw se eee ofthe to £1 4538 A 80 ¥ 
Helsingfors ..|F. marks to £1 19323 4, 
Kovno .....0- Ld to £1 48°66 he. 10-20 
Reval eertoseces a ao eas 25 10-20 
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st 
ys 
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OVERSEAS BANK RATES. 
























ged. % Changed, 
oct. 18) 1997 we A} | ONO ecru Mar Se IGRR 
amsterdam «+++ 1927 .. 10 Paris ..... cooee Jan. 19, 1928 ., 
- June 7 ue M 
i, Athens ee July 96, 1921 ee 6 Pretoria. eeece ar, 8, 1937 ee 5 
Belgrade ntpee Oct. 5, 1937  ¥ Ravel eosecece an. 9, 1928 .. 
0 Re eT ona’ June 30, 1928 oe 4 Beeeeerese Jan. 2, 1938 oe 7 
, BramelB vss" GOO 4, 1990. & | Riga ......... + April, 1998 .. {§} 
8 : tess Oct. 1, 1928 .. 7 Rome J 1 
u Pete nips. Nov. 15,1988 ». 6 | gofs.........., Ange 5) ]908 22 20" 
SE eee on..., June 1927 .. 5 | GOHA.-.;--...... Ang. 5, 1994 .. 
st ea june S187» § | gwise Bast 
M Helsingfore tise Nov. 15, 1928 «. 7 places Oct. 22, 1925 
: Feb. 8, 1925 de q7 Tokio ee 0 1 1927 ee 
mt PR Homoeeeeeens-: aly 28, 1996 8 | Vienne 22-7) Salty eee ae 
a] New York Fede- Warsaw... |. Mav 13.1927 |. 
lt peeve .. quipit, 108.0 § | Wesmaw Mar iets 
08 gain ** Mar, 23,1923 .. 5 lrigh............ Apr. 21, 1927 .. 64 
ns M | Bank of Chile.—Discount rate tor member banke, 64%: discount rate 
B13 for the public, 74%. ks, &c., charging not more than 11% p.a. for their Joana. 
1% im oreiied = ae éc., choca more than 11% ps. tor their loans. 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 














. Bh According to advices received iu London, the following are the 
bel Yoscow quotations for tchervonetz :— 
. £1,000 sterling equals 941°61-943°69 tchervontzi, 
49 ltchervonetz = 10 gold roubles. £1 sterling = 946 gold roubles, 
£55 
163 CURRENT RATES IN NEW YORK. 
- The American Exchange Irving Trust Company cable the 
Re folowing money and exchange rates in New York :— 
Dec. 1, Oct. 31, Nov. 7, Nov. 14, Nov.21, Nov. 28, 
at 1927. ae. 1928, i isms, ieee. 
Call MONCY ...-- eee eeeseseeers - ds 8 oo 6 we Gh .. 8 
Timemoney(Q0days'mixed coll) 4% .. 7 « TFT wo TF «we TFT « 7 
wa Bank acceptances :— Belling Rates, 
7 Members—eligible, 90 days... oR i Se es OR a a A 
4 Non -mem.—eligible 90 days eo a oe al ee af ee af es ad 
5a ae eereeeerereee ee 5 ee 5 ee 5 ee 5 “4 5 
% Commercial accept. 90 days.. 4 .. 5h .. Sh .. Sh .. Gb od, 5d 
% } | 
of Exchan; Par | Dec. 1,|Nov. 14, Nov. 21,|Nov. 28, 
‘ "few Tork on | fees 1ga7."|" 1928, || 1998, ') 1928. 
4 Loadon— 
Odays........ 34 4 4 | 4 
i posVasuace liars for £1 4°8666 4 3 a0 2 
UES ...0e 
Paris...... cheques ts for 1 frano 19:30 sons 3 | 3 
‘ Brussels ...... ° nts for 1 Belga 1390 | 13975 1389 | 
Switzerland .. ,, mts for 1 franc 1930 | 1928 |1 1 | 19°26 
Italy .......0.. » |Cente for 1 lire 19 5°4326) 5238 5°24¢ 
g Berlin cnbanine » {Cents for 1 mark 23°81 | 2388 | 23°80 | 23°80 23°82 
! Vienna ........ » jCts. for Austrn. shig.| 14°07 | 1411 {1407 |1407 (1407 
Madrid ...... ” nts for 1 peseta 1930 | 16°44 (16115 [16115 | i6115 
Amsterdam .. ,, tsforl guilder | 40195 | 40°375 |4010 (40115 | 40°14 
Sopahacen ee 2680 (2663 | 2664 | 2666 
ecescdned e ” Cente for 1 kroner 2580 26°59 (26°63 | 26°64 (| 26°655 
Stockholm .... ,, 26°975 |26°71 | 26°71 | 267) 
Athens ........ 9 ts for 1 drachma| 19°30 1:33 1°29375} 1°2925 | 1:2925 
Montreal ....., * Cents for $1 1 saprem dis. rem rem 
dal Yokohama .... , |Cents for 1 yen 49°85 "90 (46°42 [46°22 82 
Hong Kong s nts for H, Kong $|_ .. 50 50°00 {5000 5065 
Ghanghai ....,, \Centefor] Shng.tael] .. 63°76 |63°875 (6400 64-00 
— Calcutta ...... * nts for 1 rupee we 3660 (3493 (3641 36°43 
ont Buenos Aires.. ,, {Pesos for $100 10365 | 10335 | 10450 | 104-45 04-45 
Jae Kode Janeiro, (Cents for] milreis | 3242 | 11°88 |1190 |1190 | 1190 


, Wentsforl peso | 12166 | 1225 [1208 [1208 | 1208 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


ete eteneesnnehensinisnenennsne 


Union of South Africa. 


wz 


ee 


‘Union of South Africa. 











oa From February 6, From February 6, 

7, 29, eee _ 1928, ce : ILS esol 

- = London on South Africa. | South Africa on London. 

i | Buying | Selling. Buying. | Selling. 

54 d a's aad 
y TEM od icdedss bi cdiea Pe dis. to2% pm. % prem, 

Demand ................ 1 dis, ” Pr of Re ¥ to n 
1 Sis on 1 . eT % * : 
aC) bee oe ca a a 
coo O 1 

; I; ees lube t ee eet 

19 

08-10 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the foilowing 
les of exchange :— 


se 


of 
ee 


















1 Soe aa i 

Country. ee Ns | par Value.| Usance | Rate. 
eee 0 B..ecoce] 243325 | Sight London | 2432 
eames Sucres to £ wo 24-3325 | Sight | 333 
flat... emtedcctl ick 5 | Seo 
¥: bethieeece Cordobas to £ ....! 4°8665 ” 4°93 
lones to & ...... 9°75 ” 3°90 

Baksh ee bo. ie 180 90 days 






OVERSEAS DOMINIONS RATES. 
Commorwrarre OF AUSTRALIA AND Dominion oF New ZEALAND. 











London on Australia and Australia and New Zealand 
New Zealand. ; on London. 
Buying. Belling. Buying. Selling. 
Aus- | New | Aus- | New | Aus- | New | Aus- | New 
tralia. Zeal'nd) tralia. |Zeal’nd) tralia. Zeal’nd) tralia. \Zeal’nd 








A iste sete Whitten caateieaieatal 


rod ta] a] BE] BE] sig | iy | Seo 
=| a |. ‘ zt 5 a 3 
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INDIA COUNCIL REMITTANCES. 


_ The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1 to 


November 24, 1928, were £:17,555,000, by means of purchases 
of sterling in India. 


BULLION. 


The following statistics of imports and exports of gold for 
week ended November 29, 1928, are issued by the Statistical 
Department of H.M. Customs and Excise :— 

















Imported into Great Britain and | Exported from Great Britain and 
Northern Ireland, | Northern Ireland. 

From— £  |\To— £& 
France ..... aes. benereoces 8,050 | Poland ............ cccecees 7,160 
Other countries ............ 85: | Germany ..............042. 1,410,256 

| Netherlands................ | 19,163 

| WI, onie ob. n4desccahboudha | 14,564 

| Switzerland ................ | 46,200 

OO ao ck ii Fohsceaues « i 1,100 

RC Ai ckanvevnnceseen 223,850 

TRUONG osc c kc is ccdccccacee 2,556 

Gibraltar ...... .... 6,000 

hombay via other ports 91,430 

Straits Settlements ........) 7,524 

i CE hia naintnnasiad cai \ 

Total declared value of) ——— | Tota! declared vaiue of] : 
‘mporte ...... Gicisbes ad 8,901 | axnorte «| 2,329,797 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follow :— 


1928, ARRIVALS, £ | 1928. WITHDRAWALS, F 
OG MAAN viiniaks cciddderesiis nil | Nov, 23—Bars sold ............ 172,000 
i. ME eee tenetackeebiosyeers nil »  24—Bars sold............ 204,000 

We: SE Rh nchovecesuceniansens nil » 2%6—Bars sold ............ 

abi? UN bdlvaheddonh<ds doguvades nil »  27—Barssold............ 379,000 
ee ME aantinddede cabes deeds nil » 2—Barssold............ 211,00¢ 
oes ME basbeekenns cies iehease nil | , 29—Barssold............ 24,065 
Pn i eer ga ord sovs. 3,000 
I cecasidsdiineennsens oh 1 . Beth -.<ccoes Kah catdaa bach 1,376,065 


Net withdrawals, £1,376,065. 


GOLD AND SILVER PRICES. 














—_ ashes aad Dete | Silver 
Ounes: | Cash. Forward. ; Cash. 
1928. | sas 4 d | a 
Nov. 23....| 84113 | 26% | 263 Dec. 8,1922 ..) 318 
24...., 84112 | 2635 | 26% 7,1923 ..) 33¢ 
26....| 8411 | 26 2622 5, 1924...| 32 
Q7....| 84 114 268 264 | 4,1925'.., 328; 
28....| 8411 26 263 | 3, 1926 ..,. 248 
29....| 84114 | 26 2634 | 2, 1927 .| 2632 





Messrs Samuel Montagu and Co. write on November 28th as 
follows :— 


GOLD. 

The Bank of England gold reserve against notes amounted 
to £5161,214,085 on the 21st instant (as compared with 
£101,435,790 on the previous Wednesday), and represents an 
increase of £7,307,770 since April 29, 1925—when an effective 
gold standard was resumed. . 

There were no supplies of gold available in the open market 
this week. 

There was an efflux of gold of £2,260,000 during the week 
under review. 

SILVER. 


The market has continued rather lifeless and only — 
variations have occurred in the prices. China has appeares 


BARCLAYS BANK 


LIMITED 


Executor and Trustee Business 
transacted. Every class of 


Banking Business undertaken. 
Agents and Correspondents 
throughout the world. 


LOMBARD STREET, 
LONDON, E.C.3. 


And over 1950 Branches in England and Wales. 


HEAD OFFICE: 54, 





ciate ines eee Se ie Ge 


, eine . re ee noeep tinh adententoerattaamannenksnuaie a 
cist nicabtithliane menhchagioen nbs Bia eee OT ne aN ane enna Renner wn eer ee arne tar ee aon ssiieenrniehahinaseoaliaiessapbetinimaltaiaue ahaa aa nin gent eT 


ZO URRROMCCRRNR FOND eT NOMEN RENNES SE: 
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Fem ee 
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aa Sn ya a i Ra Be a 6 nina y 5 SS 
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Ta a ones 2 iene sa gt acer eet cota ees 


> hada an eat HE) IS: ga ee 


Ee a a ee 


oe Fa hip thd Fee a ncaa oN 
eae alc oe asta a 
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both as buyer and seller, but a little support has been reeeived 


from the Indian Bazaars 


Sales on Continental account have been fairly consistent, 
but America is at present taking very little interest. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 19th instant to mid- 
day on the 26th instant :—Imports.—France £119,954; U.S.A., 
417,083 ; Mexico, £96,193; British West Africa, £12,790; 
other countries, £5,031; total, £251,051. Exports.—Nether- 
lands, £,58,232; Egypt, £32,800; China, £244,700; British 
India, £,86,700; other countries, £9,504; total, £431,936. 


Ixpian Currency Returns (In Lacs of Rupees.) 


Nov. 7. Nov. 15. 
Notes in circulation @eeeseeeeeece 18,402 ee 18,365 ee 
Silver coin and bullion in India .. 10,608 .. 10,571 .. 10,546 
Silver coin and bullion out of India be oe wt ai ba 
Gold coin and bullion in India .. 2976 .. 2976 .. 2,983 
Gold coin and bullion out of India... we a os 
Securities (Indian Government) .. 4,233 .. 4,233 .. 4,233 
Securities (British Government). . 585 585 


The stock in Shanghai on the 24th instant consisted of about 
60,700,000 ounces in sycee, 89,000,000 dollars, and 2,500 silver 

Ss, as compared with about 60,600,000 ounces in sycee, 
86,200,000 dollars, and 5,120 silver bars on the 17th instant. 


Lloyds Bank, Limited, announce that the branches of the 
bank at High street and Market street, Cinderford, are now 
removed to new premises at 25 High street, Cinderford. 

A branch of the Commercial Banking Company of Sydney, 
Limited, has been established at 131 Queen street, Melbourne, 
Victoria, Australia. 

The Midland Bank announces the opening of the following 
new offices :—382 Aigburth road, Liverpool (to be known as 
the Mersey road branch), under the management of Mr G. P. 
Stewart; Manchester House, Chwilog, S.O., Carnarvon- 
shire; High street, Nailsea, Somerset; and Station road, 
Ruskington, near Sleaford, Lincs. The following sub-offices 
have been converted into full branches :—41, High street, 
Clydach, Swansea; High street, Melbourne, near Derby ; and 
72 High street, Street, Somerset. 

The London office of the Dominion Bank have been informed 
by their head office, Toronto, that Mr C. O. Stillman, of 
Toronto, and Mr John M. Mackie, of Montreal, have been 
elected directors of the bank. 

Barclays Bank (Dominion, Colonial and Overseas) announce 
that the sub-branch at Bremersdorp (Swaziland), hitherto under 
the control of Mbabene, is being converted into a full branch 
as from December 1, 1928. 

A sub-branch of the Union Bank of Scotland, Limited, will 
be opened at Fairlie, Ayrshire, on Monday, 3rd prox., under 
the charge of Mr David G. Dickie, agent at Largs. 

The directors of National City Bank of New York, who 
ordered a transfer of fifteen million dollars from undivided 
profits to surplus, have voted to recommend that the share- 
holders take action at the annual meeting, January 8, 1929, 
to increase the capital stock of the bank from ninety million 
dollars to one hundred million dollars, the surplus of the 
bank frdm sixty-five million dollars to one hundred million 
dollars, capital of National City Company from _ forty-five 
million dollars to fifty million dollars. Also to change par 
value of the shares of the capital stock of the bank from one 
hundred dollars to twenty dollars each, which will result in 
giving each shareholder five shares for every share he now 
Proposed each shareholder be given right to subscribe 
for five new shares, twenty dollars par, for every nine shares 
of the existing one hundred dollars par, upon the payment of 
one hundred dollars in respect to each new share subscribed 
for. Subscription warrants will be mailed to holders of record 
January 12th, payment to be made in New York by February 
15th. 


Nov. 22. 
18,347 


A faultless dinner ends with 


DE RESZKE 


The Aristocrat of Cigarettes 


Amsricaaa ° as fer ufte 
American De Laxe - 285 for aj- 
De Reszke Virginia: 20 for 1}- 


Tenor (Turkish) - 25 for s/s 
Rgyptian Blend - 20 for 2)- 
De Reszke Turks - 20 fer 1}- 


}. MILLHOFF & CO. LTD., 86, PICCADILLY, Wa. 









WEEKLY TRAFFIC RETURNS, 








RAILWAYS OF GREAT BRITAIN AND Inez AND 
| | emenggger. 38 [Average Wea, 
(b) Week ended | | __ ©00’s omitted.) oon 
Nov. 23,1928. (Miles 2 7s) eR omitted.) 
(c) Week ended (Open. sg i 
ae 


24, 1928. 





+ Inclades receipts trom independen semble 


year, 
OVERSEAS RAILWAY RECEIPTs. 


z A Gross Receipts | Total Gross 

Name. Period 3 s for Week. Receipts. 
-— SLT 
fm | %% | 1928, | + or— 1928. | + or — 


INDIAN. 


¢ Incloding Lucknow-Bareilly State Railway, (8) Total receipts of all lines. 














ARGENTINE (a) 
Argentine N.E. Qlweeks|Nov.24| 753 17,300+ 100 5 + Bye 
Me wesees ov. 
B.A. and Pacific ....|2lweeks| 24 165,000! + Som + 229,000 
B.A. Central ........ Zlweeks| 25 14841'+ 244) + 988 
B.A. Gt. Southern ..| 2lweeks 4, 236,000 + 4,000) 4, 40 
estern........ 24/1926 | 110,600'+ 10,000 “4000 
Central Argentine .. weeks| ” | 278,000'+ 23,000) 5,47 2 p00 
Central ....! 2lweeks 1,218 | 7Q000/+ 10,000 1,497, 40,000 
Entre Rios .......... iQiweekei 24 728 | 30,1004 4,300 18,200 
CUBAN 
& 4 
United of Havana} ..ntwesks|Niov.941 1,359 S06 Si 1080900 66 
¢ Figures inclade Havana Central Railway. 

URUGUAYAN, —__s_ 

Centenl Urecmny....inwecklines.od os| ievadle ‘lanl sass ine 
tral +. /al weeks|Nov. 27 720) + / 
ete Earhart : in ie: : aa: ie 
©, Uren. (West Ext) lweeks 211 3658\+ 303) OR SELi+ 2H 
CANADIAN. 
Canadian National..|46weeks' 21) 1 + 383,326 asia 
Canadian Pacifie agent Nov. 0338 % 803,000|200575000) + 24882000 
BRAZILIAN (b). 
4 + 1990 
+ 

Gt. West. of Brazil.. Nov. 241,016 | 28,400/+ 1o'so4| A170 ESS|+ SLA 
Leopeldina Te ecesee 4 _ $2,466 + 12, + ae 

San Paulo.......... weeks 1538 + 1,462 > 

CHILBAN. 





TRAMWAY WEEKLY GROSS RECEIPTS. 








?.  Poekbeebs ees 
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SUMMARY OF BALANCE-SHEETS. 
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D.. 
a BANK OF LONDON AND SOUTH AMERICA, LIMITED. 
September 30, 1928, 
8, Compared ASSETS, 
$ LIABILITIES, vith Sept. with Sept 
a sad . Ameen 30, 1927. 
ord. shares, £5, 0,000 .. Gaal cciieecveseee 9,032,1: ‘ 
tally-paid ---- S00 * : Bills receivable, 18467676 “ 10's 
~ eres AS ae + Me eames 
vie... 3,291 oo i es, &o........ \ -» 1,289,919 
ge I ee att nno| centimetre © 5a 
: ‘ ‘8 
it Bus for CONCO” 15456,978 .. + 937,924] thon .......... 15,456,979 .. + 937,225 
ite of asia? > Mla Bank premises .. 1,610,384 .. + 125,750 
bills , ee 
iss prt and lous <= 516628 .. + 67,597 
ala Total... +++ 65,144,927 .. + 508,698 Total........ 65,144,927 .. + 508,968 
4 
ae BRITISH OVERSEAS BANK, LIMITED. 
m4 October 31, 1928, 
sat LITIES, Compared ASSETS, 
M2 ane with Oct. one one 
_ Amount. 31, 1921. Amount. 31, 1927. 
wok £ 
ir, wa” . -1,000,000 ee ee Cash eeeerereeses ‘ai 
F 1 ord ares, .1,000/000 i a Mone onan eee on 
it, notice ........ ,715 .. 549, 
Curr oe note 4,588,988 .. +1,066,846| Balances with 7 ee 
peserve fund .... 200 Ss bankers abroad 270,244 .. — 472,658 
Acceptances. .... .4,089,165 +e +1,251,412/ Bills discounted 857,965 .. — 142,772 
; Proitandloss.... 58,202... + 615| Govern.securities 255,270 .. — 81,750 
ie Other investmts. 581,775 .. + 88,718 
a Advances, &c.... 2,335,360 .. +1,115,928 
Acceptances .... 4,089,165 .. +1,251,412 
ite. Premises account 344,239..— 5,522 
si Total.....+++ 10,936,355 .. +2,343,873 Total........ 10,936,355 .. + 2,343,873 
, 
i BALDWINS, LIMITED. 
5769 December 31, 1927, 
a9 LIABILITIES. Compared ASSETS. 
0,000 with June wa antes 
_ Amount 30, 1901. Amount. 30, 1927. 
446 250,000... .. Properties ...... 3,809,153 .. + 71 
in Gh nares....-. 4154155 .. .. | Stock .......... T1776 2 SR 8S 
cam. “B” pri. 1,543,693 .. oe Investments .... 4,085,560 ..— 13,431 
65. deb, stock .. 500,000 .. es Loans to subsi- 
deb, stock .. 2,113,700 .. — 35,400] diaries........ 478,130 .. + 188,478 
Sundry debtors 854,348 ..— 21,496 
- 589,189 .. + 62,171/ Cash .......... 825... — 38,623 
2,300 90,514 .. : 1,327; Premiums...... 256,496 .. + 11,357 
9,000 ee 
Se TE vumats..... W3..— 46 
“ 
“4 Sea 209,433... + 4,876 
sad 
aa . 132,244... + 16,359 
{ 
41,385 .. + 41,385 
47,820 ..— 1,477 
sree 10,276,286 .. + 146,663 Total ...... 10,276,286 .. + 146,663 
= DORMAN, LONG, AND COMPANY, LIMITED. 
soo September 30, 1928. 
2,554 LIABILITIES. Compared ASSETS. Compared 
with Sept. with Sept. 
a Amount, 30, ist. Amount. 30,190 
: 
76) Mes: Mares ....,, ° Land, buildings 
0 eee 1,500,000 722, Oe vi to ssnes «+ 9,831,105... — 38,913 
—— sees 618,056 .. ee Investments .... 1,718,325 .. + 191,004 
or tgs 400,000 .. ° Stocks ..... esses 3y1351,604 .. — 287,861 
yrest accrued., 4,000 .. . Debtors ........ 840,264 .. — 53,289 
‘a bdeb.......... 3,831,700 .. — 45,950] Cash ...........+ 11,087 .. — 3,907 
900 = «+ 87,810... —  1,053/ Short rents ...... 19,927 .. — 13,516 
it MTs... 120,956 .. — 62,279 
co Reser raratts... 1,632,978 .. — 139,655 
) Poh ene oes 436,739 .. + 39,941 
— Mandloss .. 20,163 ..+ 2,514 
es Total ........15,552402 .. — 206,482]  ‘Total........15,552,402 .. — 206,48@ 
160 
69 PERUVIAN CORPORATION, LIMITED. 
June 30, 1928. 
_ LIABILITIES, Compared ASSETS. Compared 
500 with June with June 
aT cnet. 30, — ep 30, ~ 
a - 7,500,000 ". | Properties........ 14,344,704... 
10 MMNDeD bonds" a = sien Ord, — on = 
bedba das _ ways at par value 
3S Re editors 264,4 or cost som be tite 4,273,478 .. + 440 
Raventione in 
respect of recon- 
hails anda 108,000 ., * strectien and 
— extension of 
, 1680344 vi + it pO RITE ones 0 3,222,700 .. 
Rese, ; + ollendo Pors im- 
il bs beamene sd 700,000... 0.” provement ..... 92,971 .. + 2,159 
na insurance Real estate in 
Netrevenue acct 1ou381 -. + 2,062/  Peru........- vee 45,648 .. + 18,471 
“a Sect... 505,713 .. + 58,494/ Office furniture .. 2106... + | 274 
1) Stores, &€......... 60,945 .. + °8,530 
Current . accounts 
railways cos..... 472,102 .. — 34,818 
>  Grclghts neots. 15,472 
acots. .. oe oor 
ei Debtors .......... 162,756 .. + 63,994 
513 Investments in 
st British Govt. & 
an 0 
72 securities .... 585,992 .. +196,247 
= 249,079 .. — 64,799 


8 
Bills receiva e 
Cas 





Tota) ee » eereesese eccee 
"+00 93,688,975 .. + 67,106 


169,494 .. — 50,602 
Total .......-23,688,975 .. + 67,106 
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BRITISH CEMENT PRODUCTS AND FINANCE COMPANY, LIMITED. 











November 16, 1928. 
LIABILITIES. Compared ASSETS. Compared 
with Nov. with Nov. 
sa. 16, ge feather ‘ cane 16, 1927. 
vests. at mar- 
nee ceases (£}).. 385,000 .. + 195,0°0| ketvaluation.. 1,020,275 .. + 388,881 
oe os ares(1s).. 15,000... + 5,000) Unquoted invest- 
apect ave! + rea urea ce * sitsae ments at or 
ve + under cost.... 73,752 .. 
Tneemne-tax res... Sonos is t oa Peochets prems., _ ie 
Creditors 2°. 266,251 .. + 251138| Loans 30000 . + 30,000 
nclaimed divs. 7. + 17} Debtors ........ 109,907 + 58,828 
Profitand loss .. 245,685 .| + 138,405| Cash..... 060 :. — 23,360 
Total........ 1,359,994 .. +1,028,101! Total ...... 1,359,994 .. + 1,028,101 
TATE AND LYLE, LIMITED. 
September 30, 1928. 
LIABILITIEs, Compared ASSETS. Com 
aia ae tt, with Sept. 
nt. . 
63 % cum. pref. £& "2 wry "2 ° 
oo: eeeee ‘“s heen ae he Peoobelé pro- 
shares ...... 2,000 .. ei perties.......... 1,594 ee + 37,73% 
ne deb. stock.... 500000.. .. Leaseholds ...... tate ne . as 
. interest ac- Cottage property 45,822..— 700 
erued ......... ‘ 5,625 .. ee Plame sccccccosiec 2,967,010 .. + 79,589 
Ussemensemned = os Investments at 
warrants.. oo @ 6 ‘ket ie «+ + 72,880 
Do shareholders 184 .. + 71 wiatueeneg in has 7 
Creditors — divkvies’> 1,065,915 .. + associated cos... 579,550... + 700 
Depreciation _re- Stooks............ 649,902 .. +114,383 
reserve.......... 30.000 + 50,000! Debtors .......... 042,390 .. +198,746 
General reserve .. 1,000,000 .. +150,000} Cash.............. 80,682 .. + 41,744 
Investment re- WE i ciccccesies 205 .. + 
serve........ coos 285,233 .. +132,880 
Div. reserve ...... 90,600 .. a 
Bank loans........ 2,045,000 .. —210,000 
Profit and loss .... 341,845 .. +128,391 
Ted ........ 10,095,824 .. +545,155| Total ........ 10,095,824 .. + 545,155 
TURNER AND NEWALL, LIMITED. 
September 30, 1928. 
LIABILITIES. Compared ASSETS. Compared 


with Sept. with . 


























Amount. 30, _ Amount. a . 
Ord. shares (£1) .. 2,232,848 .. + 202,987 
7% cum. pref. (£1) 902,407 .. + 96,122 
Divs. unclaimed.. 5 ..— 
Loans at call .... 7 e+ — 168,721 
Creditors ........ 206,665 .. + 43,592 
Depreciationacct. 493,756 .. + 46,540 
General reserve.. 650,000 .. + 250,000 
Investment res... 40,000... + 40,000 
Profitand loss .. 251,861... + 56,557 (inc. Asbestos 
MiningCos.).. 1,283,143 .. + 242,404 
British Govt, 
securities.... 59,869 .. + 59,869 
COME Se esnceveees 973,928 .. + 419,538 
Total....... . 4,777,592 .. + 567,053. =‘ Total........ 4,777,592 .. + 567,053 
MINING OUTPUT STATISTICS FOR OOT., 1928. 
ann. Gold Recovered. 
s 3 s 3 Value. | Profit. 
min. | 8 | min | 3's | Total. 
oF 


2) eee rere 


Ozs.| Oss. & £ 


m4 








Gold. Tons. | Tons. | Oas. 
Oroville Dredging (Gross 
returns for 14 days to 
































Nev. 19) .......--cccceces ee $9,524 

Lena (Nov. 1 to 15)........ aa 14,082 
Poe Other Notes in Return, 
eS a 
Tin. Tons. 
Ulu Yam......cc.eeeeeeees 381 | Net value, $24,286. 
Kampong Karaunting .. 852 | Net value, $54,772. 
Asam Kumbang .........- 324 | Net value, $24,970. 
Thabawleik ............++, 490 | Net v-lue, $38,481. 
Coal. | 

Singarene Collieries ...... 57,428 





E.ecrrotytic Z1nc.—Cable: ‘‘ Production during four-weekly period ended 
Nov. 14th :—3,811 tons of zinc, of which 70 tons used at the works. Silver-lead 
product for shipment to Port Pirie for realisation containing 510 tons lead, 56,000 
“ce Prorit, TRANSVAAL.—The total estimated working prc fit of the gold 
mines of the Transvaal for the month of October, 1928, amounted to :— Witwaters- 
rand, £1,092,162; outside districts, £49,743; total, £1,141,905. The estimated 
working profit in September, 1928, was :_.Witwaterszand, £1,040,368; outside dis- 


tricts, £50,898 ; total, £1,091,266. 








RHODESIAN GOLD OUTPUT. 























Month. 1928, 
uary 217,027 
perme cetscerenreorssres? 196,649 
March eocoree 204,000 
A Bcvoened 200,131 
Seabee, 218,745 
TUlY .ccccccccccoceccecsesesrees: aaa 
A eeseeeseeseeese® eeeereeeee 201,625 
SLUG c-wondes 183,032 
November ...ccccccecessceceeees “ 
December ...cccccccccscsscosess 
Total Gold........-+++ “4 fa 
ore.—The of. the 4 output to December, 1:25, fluctuated in 
heselliecae Bee ae ancent of trae declared to the Mines Department 
of Southern Rhodesia. 
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from the credit balance of £5 brought ; 
£47,820 to go forward. the report ‘he thease Temaing 
mitted to the next general meeting, to be held ty be sub. 


April next. The balance-sheet is analysed in another sang or 
n, 


BANKSIDE INVESTMENT TRUST, LIMITED,— ‘ 

ment Trust, Limited, which will shortly offer Loon Lovest. 
first mortgage debenture stock at 7% per cent, is the per cent, 
valuable property off Fleet street, Gibeeteus. and in oon of 
street and Aldersgate street. The payment of interest enhall 
necessary annual contribution to the sinking fund are and the 
et: eS tre City of London Electric Lighting Con 

y, Limited, which is the principal sha _ 
Scola Trust. ? P teholder of the Bankside 





The directors of United Railways of the Havana and Regla 
Warehouses, Limited, regret to announce that, owing to ill-health, 
Mr. D. M. MacRae has been compelled to resign his position 
as general manager of the company’s undertakings in Cuba. Mr 
Lightly Simpson, chief mechanical engineer of the Cordoba Central 
Railway, has been appointed to succeed Mr. MacRae. 

Sir Thomas Strangman has joined the board of the Java Invest- 
ment Loan and Agency, Limited, and has been elected chairman. 

Lord Lurgan has been appointed chairman of the Carlton and 
Ritz Hotels in succession to the late Mr. H. V. Higgins. 

Owing to a more definite stage of reorganisation having now 
been reached in the affairs of British Ropes, Limited, the board 
has unanimously decided to reduce its membership. The new 
board is now constituted as follows :—Reginald Foster (chairman), 
Col. J. J. Gillespie, C. H. McClintock, Fred. Smith, Herbert 
Smith, Major P. Eustace Smith, J. J. Frost. 

Messrs H. T. Schierwater and C. Brudenell-Bruce have been 
elected to the board of directors of the United Molasses Company. 

The Lord Queenborough has accepted the chairmanship of the 
board of Siemens Brothers and Co., Limited. 

The directors of the Scottish Amicable Life Assurance Society 
announce, with regret, the resignation of Mr R. Oswald Blyth, 
M.A., F.F.A., F.1.A., from his position of assistant manager of 
the society. The following appointments have been made :—Mr 
John Wybar, F.F.A. (formerly assistant secretary) to be invest- 
ment manager. Mr Robert Jeffrey, F.F.A. (formerly assistant 
ae at the society’s London office) to be joint secretary at the 

ce. 


FOSTER CLARK, LIMITED.—The tt for year ° 
ber 27, 1928 (the first since it i ga public ae 
a net profit, including income from investments, of fi eae 
against £139,302 for preceding year. The investments Thick 
total £581,391 out of total assets £903,712, are clearly set out in 
the balance-sheet as follows :—Foster Clark (Australia), as valued 
June 30, 1928, £58,000; British Government securities at cost 
£121,317; Colonial Government securities, at cost,’ £14,828: 
Foreign Government securities, at cost, £19,207; banks, insurance 
and investment companies, at cost, £64,274; mortgages, deben. 
tures and notes, at cost, £108,598; industrial companies, at cost 
£253,167. It is pointed out that the investment have earned , 
satisfactory rate of interest during the year, and the lowest market 
prices of the quoted securities on September 27, 1928, considerably 
exceeded the book value. The ordinary shareholders receive 70 
per cent. for the year, also a bonus of 5 per cent., making 35 per 
cent. in all, less income-tax. The sum of £4,600 is put to taxa. 
tion reserve, making that account £27,737. The sum of £2,646 
is utilised to write off expenses, &c., increase of capital, &., and 
£10,000 goes to dividend equalisation reserve, making this £60,00, 
The carry forward is increased from £55,836 to £60,719. Cash is 
at £55,578. 


MARCONI’S WIRELESS TELEGRAPH CO., LIMITED.—The aiten. 
tion of Marconi’s Wireless Telegraph Company, Limited, was 
called to published statements professing to give particulars of 
the allocation of shares in the merger company amongst the share. 





GOVERNMENT STOCKS, &c. 

OLD GREEK GOLD LOANS.—The Council of Foreign Bondholders 
announce that in view of the recent arbitral decision in the dispute 
between the Greek Government and the International Financial 
Commission, the next forthcoming coupons will be paid at the 
following rates per £100 bond :— 


Fixed Additional for holders of the Marconi Company. ‘The company point out that 
Minimum Arrears of 1926 such statements are unauthorised, and that until the merger com- 
Interest. and 1927. Total. | pany has been formed it is impossible to say what offer that com- 
s d £sd £ s 4d] pany will make to the shareholders. The position of the board 
4% Menopoly Loan ...... 17 3 .... 2 9 7 «... 3 610] of the company was defined in a statement published on August 3rd 
5 % Funding Loan ...... 8 0 .... 53 2 0 .... 310 O/| that the directors would not agree to any scheme which was not 
5% 1881 Loan .......... 16 0 .... 3 00 .... 316 O} fair and equitable as between the different classes of share- 
5 % 1884 Loan .......... 16 0 .... 3 00 .... 316 O} holders. 
5% Piraeus LarissaLoan.. 16 0 .... 300 .... 316 0 


PINCHIN, JOHNSON AND CO., LIMITED.—Since the date of the 
annual general meeting held in March last the board have com. 
pleted negotiotions then in progress fcr the acquisition of the im- 
portant businesses of Borthwick Proprietary, Limited, Sydney, 
Australia, and the Victoria Varnish Company, Limited, of Mel. 
bourne. Further, the board have recently completed the pur- 
chase of 75 per cent. of the share capital of the Shalimar Paint, 
Varnish and Colour Company, Limited, of Calcutta. The board 
feel that the above acquisitions, together with the group of four 
important English houses, will add very materially to the strength 
of this organisation, and should ensure a substantial addition 0 
the earning power of the company. Through the medium of the 
various extensions indicated, the company will s_ important 
manufacturing sales facilities in Australia, India, United ae 
of America, and the leading countries on the Continent. In t 
opinion of the board these various extensions should in every way 
consolidate and improve the prospects of the whole opnnes 
An extraordinary general meeting will be held at the 


The council understand that the payment in respect of the Rentes 
cannot be fixed until the plus values of 1928 have been ascertained. 


BANKS. 

BANQUE BELGE POUR L’ETRANGER.—The report for the year 
ended June 30, Pc shows a net profit of 27,005,801f, aganist 
a net profit of 19,672,125f in ponoes year. Adding the balance 
of 1,755,147f brought in, there is 28,760,948f for appropriation, 
against 20,845,100f at end of June, 1927. The dividend is again 10 
per cent. tax free but it absorbs 14,409,031f, against 7,500,025f in 
preceding year. The sum of 10,000,000f is again put to reserves. 
The provision made for taxes has been increased from 800,000f to 
ma Directors’ fees absorbed 1,437,516f, against 789,928f. 
The carry forward to next account is 1,414,399f. The balance- 
sheet shows cash at 737.201,272f, against 854,783,872f. | Other 
interesting comparisons are shown below :— 


June 30,1927. June 30, 1928. 
Francs. 


ee Francs. Cecil, Strand C., on December sth, at 11.30 a.m. The 1s? 
Subscribed.........ssseesseeee eee» 200,000,000 .. 200,000,000 one to be ‘proposed are that the capital of the company > In- 
Paid up Pees eerereseseseseresesees 134,639,750 eo 158,386,625 creased to £1,493,843 by the creation of 143,843 new ae a 

Reserves... eeese eeereeeeseeeeeeocesece 90,000,000 ee 100,000,000 shares of LI each, and further increased to £2,000,000 vy 


Creditors @eeeseeeoeeeeeeeeeeeeeeeeeee 3,140,694,771 ee 3,806,327,841 
Acceptances @eeeeeeesesecessesesesese 475, 743 ee 4, 
SE ae SONIA nave eetelce snip 14,026,746 ya oa 
re eeeeeeeeeeceeeeeseseeeeeeeeeee 1,460,823,809 ee 2,278,627 99 
Investments & financial seiepetiene 164,356,067 .. 193,010,304 
Bills receivable and Treasury Bills.... 885,404,244 .. 873,096,033 
Total of balance-sheet ........2+++++ 3,945,100,360 .. 4,712,773,273 


STANDARD BANK OF SOUTH AFRICA, LIMITED. — The directors 
of the Standard Bank of South Africa, Limited, have resolved, sub- 
ject to audit, to pay to the shareholders an interim dividend for 
the half- ended r 30th last, at the rate of 14 per cent. 
per annum, subject to income-tax. Warrants for the dividend will 
be posted on January - next. The bank’s investments stand in 

than market value as at September 3oth last, 
and all usual and necessary provisions have been made. The 
directors have decided to issue the balance of unissued shares. Of 
these, 44,583 will be offered at £10 per share to shareholders on the 
register at November 28 in the proportion of one new share to 
ten old shares, subject to acceptance and payment in full by 
January gp 1929- The balance of 9,584 shares will be issued to the 
staff at same price subject to certain conditions. Letters of 
allotment and fractional certificates will be on December sth. 
The new shares will rank for dividend as from October 1, 1928, 


MISCELLANEOUS. 


BALDWIN’S, LIMITED. — The balance of manufact 
charging nadlamegs eee the Six months to end of | 1927, ane 
interest and dividends is £118,355, to which are added 


. ; further 
creation of 506,157 new ordinary shares of £1 each, and fu 
increased - Lasenieee by the creation of 506,157 new a 
shares of {1 each, ranking in all respects part passu 
said existing ordinary shares of £1 each in the company. 


SCOTTISH AUSTRALIAN INVESTMENT COMPANY, a 
The profits for the year ended June 30, 1928, remaining Nt 
ment of interest on the debentures and meeting the amoumt 
charges, amounted to £140,568; to which 1s ates | The ordi- 
brought forward, £126,454; making £267,022 aoe per ceat 
nary dividend and bonus is 17} per cent., against. t) 1 as 
for preceding year A bonus of £3,000 1s to be pai 22 to be 
in London and Australia, leaving a balance of £ be liqu} 
carried forward. Further progress has been made w! jation, Wi 
dation of the British Australian Wool Realisation aaeaen the fe 
the result that the company has now received not that associa 
mainder of the face value of, the shares held by Caen amounting 
a bat, in —. a se - ane . capi 
to 671 5s. is sum, being in the Jand i 
asian, a alt carried to venetve: Some further — ia 
New South Wales have been effected on favoura 


STRAND HOTEL. LIMITED.—The report for year ended Sr 
20, 1928, shows a net profit, after payment of de Preference dit 
of £105,256, against £102,424 for preceding year. tend is | 
dends absorbed £37,000. The preierred ordinary and # 

cent., the same as a year ago, absorbing A bing £21 
deferred dividend is ss2 per cent., as before, @ oo in pre 


— 


a e nf £204 ) 
Nothing is put to reserve, against a trausfer © 3n 
ceding Seats teat the cairy forward is increased from tt 


2,706 and transfer fees £217, making a 24,424. lance-sheet reveals total assets LrsAi370> z, agarl 
oe of £121,278. Interest on debentures, sink "tand, bank 67,592, nae Caine . Investments are at £26 
interest, &c., amount to £ aE. loss, excluding the | 206,009: Reserve stands at £127,007. Redemption 
58,164. 


ant ving a 
result of the subsidiary compan of £7.477. Deducting this 


\\ 
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Commercial Weporis. 


THE CORN TRADE. 
Mark Lane, Thursday Evening. 
ecent heavy storms and rains over the United Kingdom have 


yed agricultural operations, also threshings and marketing of 
tive grains. Field work, however, is well forward, and early- 
pati 
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sown wheat presents a healthy appearance, while the spell of colder 
weather now prevailing will tend to harden the young plants 
against frost. Lighter supplies of wheat at most of the statute 
n'arkets experienced a quiet sale, but with a slow demand prices 
were generally the turn easier in sympathy with imported descrip- 
tions. A quieter demand prevailed for floating and forward 
cargoes, offers of Canadian being more numerous, and pressure to 
sell new crop Plates imparted a weaker tone to the market. Ship- 
ments continue on a liberal scale, with a substantial increase in 
ficating supplies to Europe. India, however, continues to purchase 
Australian grades freely, while there is also more inquiry for see g 


SUMMARY OF COMPANY PROFIT AND LOSS 


Net 


Amount 


Appropriation. 


Avail- 


able for 


Banks. & 
Bank of London & South America| Sept. 30 201,231 


British Overseas Bank ....+++-+- Oct. 31 


Royal Bank of Scotland eeoesveees Oct. 2 
Breweries. 

Carter's Knottingley. eorseeeeceoe: 

Cheltenham Ori 

Massey's Burnley « ecccccccceses 

Morgan’s Brawery...sececeseees 

P. Phipps and Co. . 

Busseil’s Gravesend . 

Usher's Wiltshire Brewery...... 

Wolverhampton and Dudley .... 

Financial, Land, &c. 

N.Z Loan & Mercantile Agency 

Scottish Australian Investment .. 
U Investments eeeerseeseeeese 

Hotels, Restaurants, &c. 


geeeecsees 


Iron, Coal, and Steel. 
Baldwins @eeeoeenoeee 
Dorman, Long and Co.....sseee- 
Richard Hill and Co......ccccecs 

Motor and Cycle. 
iumph Cycle 
Banta Catalina 


Oil. 
British Burmah Petroleum...... 


(Ki ee = ; 
Dis in v4 Rubber and Produce es 
yunun Estates 


—— — Development 


1 
ee e@eeeoeeees 


he 
atlases omewee ped 

oucsekar Plantation Company... os 
Shops and Stores. 

WDC and .’8 Stores. eeececseees 

Tea. 
WO ish Tea and Lands eeoececes 
Telegraphs, &c. 
elezraph Seeeeeseoceces 


nd Trust @evseeseoe 
Rit Edcbargh Teens 
nburgh Investment. . 

0 a en 


Mig TEU. «sa sn sees es 
merit, Waterworks Bs 

r panies. 
Santa Cas 


Products and 


i Stewart and Wath... 
artinnd Guneet sana de Sept.30 
*‘ —@@eeecses June 50 
ee ececcces Bent 30 
tations 3.2.2.2.) Mar. 31 
a's Creameries ........ oe 


“ae and Oo, ee 


. and 
Matvuss ree Aug. 31 
Finda sevsesee! June 30 
rick ¢ POPs cece cececces Sore. 30 
a nnd Ee ee eee 
orn wad Ma seeee® *ecwoscee Seut.30. 


oe ++ eosecces 


* Half-year. + Free of income-tax. 


Dividend. Carried to 
Ordina ry Reserve, | Balance 
2 Seen Forward. 


Amount.| Amount. Rate. tion, &o. 


Oe 


 —— — Beige oat seers er et A Rea " eg Rare poe taunt - . 
" et gents ron te a POSEN a Te ee an Be < is Ee eo «ee nea MENS Ceres Ss ears a 
reese cate ge ‘eA pa ores eps ete. ee ee eas ad a ar re ao liars Ta al ia ae Se eee Sab nub eveke to Gta skol 
ai 8 I aes = sao ns RA Si a Sei . eases i 

Re rae ara aa eal Ula ee ~ , * , ; . 
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freight space from the Commonwealth to Europe. Australian | mum schedule prices, and the quantity is estima a 
cman December shipment sold 46s to 46s 3d, and January 45s 6d | 200,000 and 250,000 tons. One or two other comment, between 

to 46s to India, and to Europe, No. 4 and No. 5 Manitoba, Pacific | placed, including one for the supply of 10,500 tons of oe 
shipment early December 44s and 4os respectively, all per 480 Ibs. | and peas to Casablanca. It had been Incorrectly reported 
Feeding stuffs lack interest, and prices tended in buyers favour, | this order had been placed in Poland. _The following ar that W 
La Plata maize being rather more freely offered than of late. | current minimum prices :—Best Admiralties, 198 3d to ; © the 
Wheat quiet, and tendency easier. No. 1 Northern Manitoba 52s, | seconds, 18s gd to 198 3d; best drys, 18s 6d rh 

No. 2 sos, No. 3 498, No. 4 Manitoba 478, No. 5 428 94, No. 6 | Veins, 178 6d to 178 9d; Western Valleys, 178 to 178 3d; Baste 

378 od, No, 2 atin Durum 42s 9d, Rosafe 62} Ibs 46s, ex-ship, Valleys, 16s 74d to 178; best small steams, 125 6d to 128 od one 
per 496 Ibs. English 9s rod to 10s 4d per 112 Ibs. Flour easier. smalls, 11s to 128; —. smalls, 12s 6d to 125 aoe Bo 
London standard grade 37s 6d, town whites 38s 6d patents 39s 6d | best large, 338 to 35s 6d; Red Vein large, 20s 64 to 258; machin, 
to 40s 6d per sack delivered in the Home Counties, with 6d to 1s | made cobbles, gos to 43s 6d; French nuts, 41s to 438 6d: sto 
per sack less for deliveries in the London districts. Of imported, | nuts, 40s to 438; rubbly culm, 10s to 10s 6d; foundry oad 
Manitoba patents range from 348 to 378, Minneapolis 35s 6d to | 25s to 36s 6d; patent fuel, 20s to 21s 6d; pitwood, ex ship, 8 
378 6d, Australian 33s ea to 348 ex-store per 280 Ibs. Maize: Spot | 2 6d. 

supplies practically cleared, and market steady. Plate ex-ship to — 

arrive 41s 9d, November-December 42s, December-January 428 6d, Our Glasgow one ge writes :—Most qualities of coal and 
No. 3 white flat African ex-ship 40s 6d, landed 42s, No. 2 mixed | nuts are well stemmed for prompt shipment, and though the co}. 
American ex-ship to arrive 39s per 480 lbs. Yellow maize meal | lieries are in some instances handicapped by delay in the arrival 
£11 108 ex-wharf, white African ex-ship to arrive £9 108 per ton. | of boats they have little difficulty in maintaining prices, Not 
Barley quiet. Californian ex-store 41s to 56s, Oregon 53s, Chilian much fresh business is being arranged at the moment, but the 
brewing 45s to 58s, Australian sos to 52s, Smyrna 44s to sos per | collieries have fairly good order books, and are not forcing the 
448 Ibs. Algerian/Tunisian 33s 9d landed, Canadian feed ex-ship | market. Shipping prices are approximately as follows :—Lanark. 
29s 3d, No. 3 Canadian Western 34s, No. 4 328 3d per 400 Ibs. | shire.—Ell best, 16s; splint best, 16s 6d to 16s od; splint second 
English malting 10s to 16s, feed gs to 10s per 112 lbs. Oats.slow. | 16s; navigation, 178; navigation second, 15s; steam, 13 od: 
Plate ex-ship eee any 2ss 6d, January-February 25s i Hartley, 16s 6d; trebles, 148 od to 15s 6d; doubles, 138 of t, 
black Plate landed 2ss 6d, No. 3 white clipped American 36 lbs | 14s; singles, 12s 6d to 12s 9d; pearls, 118 3d; dross, 10s tp 
ex-ship to arrive 26s 6d, No. 2 Canadian feed landed 28s, mixed | 10s 6d. ife.—Screened navigation, 18s; first-class steam, 138 to 
Canadian feed 22s 9d, Chilian white #3 German new 28s od, | 138 3d; third-class steam, 12s od to 13s; trebles, 158 6d to 16s 64; 
ex-ship to arrive 27s 6d per 320 lbs, English gs to 9s 8d per 112 lbs. | doubles, 13s 3d; singles, 12s 9d; pearls, 11s 6d. Lothians— 
Prime steam, 138 to 138 6d ; secondary steam, 128 od; trebles, 
1ss 6d; doubles, 13s 6d; singles, 12s 9d; pearls, 11s 3d. Ayr. 
shire.—Unscreened navigation, 16s 6d; jewel, 15s 6d; steam, 
138 6d; trebles, 16s; doubles, 13s 6d; singles, 12s 9d; pearls, 11s 
to 11s 3d; dross, ros 7d. 



































Scotch ex-ship 29s 6d, Irish 28s per 336 Ibs. 












COMPARATIVE AYERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest years 1928-29, 1927-28, 1926-27, 1925-26 :— 


sae asm| isars28| isn. 1s] 1925.1926 













Our Sheffield correspondent writes:—The colliery industry 
makes little headway in recovering from its difficulties. Prices 
are firm, however. For best household trade best steams fetch 
16s and 16s 6d at pits. The output of coke is excessive and prices 
easier. 
























Our Workington correspondent writes:—The coal trade is im- 
proving, though in the Irish market, in spite of the agreement 
arrived at by Cumbérland, Scottish, and Lancashire owners, prices 
are at an unremunerative level, and forward business is, there. 
fore, not being accepted. A larger production could be absorbet, 
but it has not yet been found practicable to restart two pits which 
ceased winding during the summer. There is a great dearth of 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the two weeks, and for the 
corresponding week in each of the years 1924 tO 1927 :— 








Quanritizs SOLD. Averace Price rer Cwr, 
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Weeks Ended | oo small coal for the local coking plants, which are sending al 

| Wheat, Barley. | Oata. | Wheat. | Barley. | Oats. | their supplies to Cumberland and North Lancashire iron smelters. 
1928. Cwts, Owns. Cwra, eadj; sad sd 
Nov. 17 ...2--| 322,172 588,284 82,105 911 10 7 91 
Nov, 24 2.000. 322,998 593,782 85,403 911 10 5 91 
Nov. 22, 1924.. 271,097 758 89,449 12 15 7 10 0 
ov. aL B25'B6 1 5 2 

509,798 4 6 I I 


AMERICAN WHEAT MARKETS. 


ASSURANCE COMPANY. 


Any rising tendency which was shown by wheat prices this 
week, as a result of rumours of export buying, predicted drought, 
the proposed farm relief bill, or reduced crop estimates, was fully 
balanced, generally within the day, by renewed favourable weather 
Teports, so that the market closed. slightly easier :— 


The Directors of The Standard have oe 
in announcing that for the year ending 15t 
November, 1928, a 


Compound Bonus of 
4A2/- % 


has been declared on all ordinary With Profits 
Policies in force at that date. 


The Bonus is calculated on the 
Sum Assured and existing Bonuses. 


Bonus Certificates will be issued bent 
In The Standard every year is a bonus yo" 


Low Premiums. High Bonus. 
Unrivalled Security. 


» tom | 
Weite for a Copy of Prospectus “A.J. 15 
































Chicago (No. 2 Winter) —Cents per 60 Ibs 


Visible supplies of wheat in Canada at 52,116,000 bushels show 
a decrease of 1,207,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 32,914,000 bushels. 








COAL. 


Our Cardiff correspondent writes :—The comparative slackness 
of trade at the South Wales ports has compelled the Great 
Western Railway Company to reduce their local working costs, 
and they have given official notice of their intention to close the 
old Town Dock at Newport, and to suspend the shipping of coal 
at six of the nine tips at the Bute East Dock, Cardif ‘The imme 
diate effect of this intimation was to create considerable alarm 
among traders, but at a meeting of the Cardiff Chamber of Com- 
merce on Tuesday the representatives of the Great Western Com- 
pany explained the circumstances which had rendered retrench.- 
ment imperative. It was shown that coal shipments this year 
were approximately only 26 million tons, compared with 39 million 
tons in 1913, and that, on the average, during 1928 over 30 coal- 
ing berths had been idle every working day. In the light of 
these and other facts, it was decided to co-operate with the com- 
pany in reducing costs, subject to assurances that the appliances 
remaining in operation are maintained at the highest point of 
ae: ‘There has been no material expansion in the volume 
f trade during the past week, but the undertone has been dis- 
tinctly firmer, and small-sized coals are now quoted at 38 cir 4s 
per ton above the scheduled minimum prices. The sharp increase 
i Price of these particular coals has been due chiefly to the 

ing of the Nixon collieries. The British Admiralty have 
renewed their contracts for next year on the basis of the mini- 
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THE ECONOMIST. 


Tasman in 


IRON AND STEEL. 


j he following from the weekly report of the London 
We onme: Exchange:—Somewhat quieter conditions have 
pe oped in the iron and steel markets, but at the same time there 
dev underlying note of confidence, particularly in the case of the 
Be steel makers, although so far as the home market is con- 
Britis the tendency has been for buyers to limit their purchases. 
parse thought that the decision of the Appa Court against the 
It joyers may prolong the German steel dispute, and later on 
eengthen the market. For the past week or so, however, Conti- 
rental prices have receded, and a’ ve to be dropping back to the 
vel existing before the lock-out. — here has been a certain amount 
of buying of Continental semi-finished steel by British consumers, 
put the greater part of this business for some weeks past has gone 
bo the home producers. In the case of pig-iron the demand seems 
> be slightly improving, although the requirements of the con- 
wming trades are still below normal. The overseas demand for 
cnished steel has been spasmodic, and, as is usual when prices 
now an easier tendency, buyers have been inclined to hold off. On 
.e other hand, British producers are reporting a steady, if 
mited, home demand and an increasing export business. The 
iter is largely due to the ae prices and long delivery required 
y Continental works, which enable British manufacturers to 


pompete on terms approaching equality. 


Our Middlesbro’ correspondent writes:—Pig-iron: There is no 
fefinite change in the iron market this week. The demand for 
eveland pig-iron is fairly well maintained and the volume of 
usiness has been slightly better. Prices still remain unchanged 
n the following ‘basis:—No. 1 Cleveland, 68s 6d; No. 3 G.M.B., 
fs; No. 4 foundry, 658; No. 4 forge, 64s 6d. Stocks are, if any- 
hing, decreasing. There is rather a better demand for East Coast 
ematite, and business has been done on the basis of 71s per ton 
or mixed numbers. The output, however, is small and is being 
bsorbed, With regard to manufactured iron and steel, the ‘position 
s better. The lock-out in Germany has not materially affected the 
sition yet, but is expected to do so if it continues. As home 
nakers can guarantee delivery, ordets are being placed with them 

preference to the Continent, whose delivery is uncertain. 
urther, the improvement in the shipbuilding trade has been 
sponsible for good orders, for this class of material, being 
aed. Prices still remain as follows :—Steel ship plates, £8 7s 6d; 
el ship angles, £7 178 6d; iron bars, £10 58; steel rails, £8 10s. 
Dre: Owing to the strength of the freight market, foreign ore is 
ty firm on the basis of 22s 6d for best Rubio. Very little fresh 
siness has been done. Durham blast-furnace coke is in only fair 
mand, and the price is from 17s 6d to 17s od per ton delivered 
races, 


Our Sheffield correspondent reports that absence of movement 
hd progress continue to be the outstanding features of the iron 
id steel situation in Sheffield. Rationalisation plans at one or 
0 of the large steel works are throwing a number of workmen 
id staff members on to the unemployment list. The total local 
employed remains at about the average of the last six months. 
here is little forward buying in ordinary qualities of steel. As 
gards best descriptions orders and inquiries continue to taper 
- There is a substantial demand for soft basic qualities, but 
this department the position is less strong than a week or two 
po. It would appear that a good many buyers are already re- 
mcting their orders and deliveries in readiness for stock- 
ing at the end of the year and the prospects for December 

far from being bright. Makers of pig-iron report little 
provement. The railway situation grows worse rather than 
ae Not for many years have the departments producing 
oo tailway purposes been so slack. Builders of commercial 
8 _ buying increasing quantities of special steels in Shef- 
ee he lighter branches of local industry are sharing in the 
ine which has developed in Sheffield lately, but there 

ity in the wire branch and that of cold worked steel. 


A eee correspondent writes:—In the iron and steel 
ch i, “yi, 20 marked change, but business in almost every 
rial still improving steadily. Makers of shipbuilding 
cent dies beginning to receive orders in connection with 
re, and upbuilding contracts placed on the Clyde and else- 
Sheen 2 a several further orders for ships and ship repairs 
rds, the noone the past few days with West of Scotland 
Deful, Tube k for makers of this class of material is more 
Lanarkshs makers continue busy, and it is reported that one of 
iti Ire tube works is at present having a considerable 

- It ig to its plant, which will mean a greatly increased 
lV next veer.’ Tee that the new plant will be in operation 
tains firm . = market for galvanised and corrugated sheets 
od. T Guaana being fully employed and order books well 
still placing or ted P1g-iron is somewhat better, but consumers 
wichanged, ers for immediate requirements only. Prices 
f) _— 


u C . 
uth Wales Cot Fespondent writes :—The general position in the 
® continued and steel trade is unchanged. ‘Tinplate prices 
but a harder rule round about the minimum of 18s per basis 
, ate now kien 18 expected as the result of the stoppages 
i ing place under the output regulation scheme. 
i ico unaltered at from 13 108 to £13 158, South 
Price at £6 per ton, and oreign bars at £5 158 per 
from about {£232 to over 
b cost of this raw material 
price of tinplates. Shipments 
r 970,353, Compared with 110,794 
shave increased to nearly 
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286,000 boxes, compared with 136,753 boxes at the corresponding 
period last year. 


Our Workington correspondent writes:—The position in the 
Cumberland and North Lancashire hematite pig-iron trade is 
much stronger than it was a month ago. For five or six weeks 
makers have been selling more iron than they are smelting in the 
eleven furnaces that are in blast between Workington and Ulver- 
ston, and, though during the past few days Continental and 
American buying has slackened, the demand is still in excess of 
production. The worst of the long depression is authoritatively 
stated to be over, and makers are fairly confident that by the 
end of the winter their stocks will be extinguished and that then 
an upward tendency in prices will reveal itself. At present 
Bessemer mixed numbers are quoted at 7os to 7os 6d per ton at 
works; low-phosphorus iron 2s 6d to ss per ton higher, while 
malleable iron is in fair request at 97s 6d delivered. There is 
only a dull market for manganese alloys, and stocks of ferro- 
manganese smelted at one of the furnaces at Workington are con- 
siderable. In the steel trade there is a fair amount of work to do 
for South America, Egypt and India, and the rail, fish-plate and 
sleeper mills at Workington are to roll three weeks in four until the 
beginning of March. New business is scarce and of an unimportant 
character. Native ore at 18s to 19s per ton is in short supply 
for local, East Coast and Scottish smelters, but production will 
not be increased for some months. 


OTHER METALS. 


T1N.—A firm tone governed the market for tin, prices responding 
to a good general demand and higher Eastern advices, though 
buyers were reluctant to follow the advance for near metal, which 
imparted some irregularity. Stocks in London and Liverpool 
warehouses for week ending November 24th were returned at 5,399 
tons, compared with 1,016 tons at corresponding period last year. 
Standard cash sold £238 10s, £240 58, and £239 58, three months 
£234 108, £236 10s, £235, and £237 10s. Sales in the East were 


226 to £240 per ton c.i.f. terms. 
goo gh —— sania to a quiet demand from consumers 
and a lack of speculative interest, while slightly irregular at times, 
clusing steadier. Standard cash sold £68 6s 3d, and three months 
6d. 
vee Sank the turn easier on liberal offerings, but later 
improved on a good demand. Good soft foreign pig eee 
sold {21 2s 6d to £21 138 9d, December £21 2s 6d to en - 3d, 
Jenuary £21 5s to £21 178 6d, February £21 7s 6d to £21 1 on 
SpELTER active and market firmer. December sold £25 28 0 
26 ss, January £25 58 to £26 7s 6d, February £25 78 6d to 
46 i1s 3d, March £25 78 6d to £26 138 9d. 


ALUMINIUM steady. Ingots and bars for home delivery 595 tons. 
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that when the auctions close next Wednesday prices will be 

There has been a particularly good show of merinos fr Sound 
South Wales and Queensland, and some very useful Wea N 
lian wools have been offered. The South African aot 4% 
catalogued last Friday were very acceptable, and sold on cli 
best feature of all in connection with the series is the ren. 








ANTIMONY quiet. English regulus £59 10s to £60, Chinese spot 
£39 158, November-December £36 108 to soap eaaeaeees 

Worrnam steady. Chinese 17s 6d to 18s per unit c.i.f. 

QuiCcKsILVER.—Spot £22 5s to £22 15s per bottle. 

Tin PLATES maintained. 1.C. coke prompt and forward 18s per 
box f.o.b. Swansea. 





























See improvement in competition, this being cle Shs 
developments in consuming centres. Sete owe . 
THE COTTON TRADE. any further advance in values. The great essentid | “MM 
stabilised market, for the basis on which wool is now sj.” MMM Ons 
LIVERPOOL, Nov. 28, 1928. quite high enough to enable adequate trade developments = d m 







place. With limits around current values selling brokers a 
finding much difficulty in moving wool into users’ hands On, 
whole the Australian new clip is most creditable, and this tt 
with the improvement in manufacturing conditions, is helping 
give it a very encouraging reception. Conditions in over it 
markets remain much the same. Values are keeping quite ste, 
but neither the home trade nor the Continent feel that there 
any justification for higher values. It is in the interests of , 
growers and users for the selling of wool to continue without 
appreciation of the prices paid during the past few weeks, 
most surprising thing is the reception which is being given 
New Zealand crossbreds. It is to be sincerely hoped that. the 
will be no repetition of what took place last season. Prices } 
eased slightly in South America, and early purchases do not p 
mise to be a profitable proposition. It will also be difficult 
current values to be maintained in New Zealand sales throughs 
the rest of the season. 


The market has ruled steady all the week, and prices have 
gradually hardened. Trade calling has been a feature, but 
there has also been a considerable amount of speculative buying. 
The highest prices were reached yesterday, 10.68 for January 
and 10.72 for May, and some realising took place, but no weakness 
has been shown. Spot sales for the week are 39,000 bales, of 
which 23,620 American, 2,450 Brazilian, 5,500 Peruvian, 2,400 
Egyptian, 3,000 African, 1,950 East Indian, and 80 sundries. 
Imports for the same period are 64,097 bales, of which 41,152 are 
American, 946 Brazilian, 4,283 Peruvian, 9,012 Egyptian, 7,130 
African, 274 East Indian, and 1,300 sundries. Quotations to-day 
are American —, 10.82, Egyptian F.G.F. Sakel 19.10, 
F.G.F. uppers 12.60, Brazil fair 11.17, Peru G.F. mod.-rough, 
12.50, G.F. smooth 12.02, West African middling 10.87, and East 
African G.F. 13.00. 


































MANCHESTER, Nov. 28, 1928. 


Prices throughout the market have continued to go against 
buyers, chiefly as a result of higher values for raw material. The 
general inquiry in yarn and cloth has continued more extensive, 
and despite many difficulties in arranging terms of fresh con- 
tracts, business has been on a fairly encouraging scale. A 
considerable demand has been met with in piece-goods for India, 
some good lines being booked on light bleaching descriptions, 
especially for Calcutta. Bids in sized shirtings remain disap- 
pointing. Rather more activity has been experienced in printing 
styles for Bombay. Better news has been received from China, 
there being a few more bids in white shirtings. Miscellaneous 
cloths have been sold fairly freely for several minor outlets, East 
and West, and some improvement has shown itself in the demand 
for home trade fabrics. Compared with a few weeks ago, most 
manufacturers are holding more firmly to quotations. A large 
inquiry has been reported in American and Egyptian yarns, and 
although it has not been easy for spinners to secure adequate 
advances, the turnover continues healthier in home counts and 
export numbers. 


Comparative Statement of the Cotton Trade. 


THE TIMBER TRADE. 


(FROM OUR OWN CORRESPONDENT.) 

The difference between the European wood import market tod 
and a year ago is striking. Last year the import was very hea 
and docks were suffering, or just emerging, from acute congestic 
whereas this year imports have ruled much lighter and the tim 
dock waters and quays of London and provincial ports are co 
paratively quiet. The receipts of sawn deals, battens and board 
to the end of October amounted to 1,117,588 standards (of 165 cub 
feet), 459,374 standards less than last year to same date, and plan 
or dressed wood to 142,180 standards, a decrease of 20,417 
dards. Principal shipping countries have sent considerably smal 
quantities, and although Russian shipments have kept fairly 
up to those of last year, Poland is much in the background, wi 
decided falls also in the receipts of both Finnish and Swedish sz 
and planed woods. 

The spot market is fairly good, the trend being upwar 
although slow, and stocks are very moderate compared with tha 
of last year at this time. Some of the more a sizes of board 
battens, and scantlings are running short of supply, and prices 
these particularly are on the rise; but, on the other hand, out. 
are being sold at cheap rates, and where good opportunities pe 
are being resawn into the dimensions for which there 1s a vt 

















































Raw Ootton—Mid. American ........per Ib 
- Gakellaridis Fally Fair 

















arns—33's pesuemmncemennenee ~{* The consumption from building trade sources has improved dt 
¥ ne San wrist -onscereneccoerooen Or Ib ing the sno half of the year compared with the previous 
— vwist (itgypiiaia) ........ber months, whilst new contracts cad house pee rove. ye 
33-in, Printers articularly, are larger than the latter months ot last year. 
Sin: Ghireings, Joe, 19 by 16, se and a's , The seaat is ebnoat over, ice preventing further exports fre 
38-in. ditto, 38 yds, 16, 10 The .-see...- most of the Northern Russian, Finnish, and Swedish ports 7 
pte. Gate, 506 pis, is by 15, St Ibe ........ two latter countries have sold almost all their remaining cut, pr! 





for these being lower, but as freights have advanced well +. 
the past month or two the fall in timber values makes 
difference to the cost of the goods landed here. sail 
The hardwood market continues to improve in tone. Mahog 
is getting a little firmer in value, whilst other choice ww 
limited stock with not much demand, are keeping well _S 2 
East Indies teak commands high prices. For the pop ial 
hardwoods from the United States, millions of feet nat a 
are used annually for our furniture, cabinet and decorat! oS 
there seems to be new life, inspired by the small stocks on ae 
better demand in the States. U.K. holdings, however, 
sufficient at the present moderate rates of consumption. | ad 
The plywood trade continues to be brisk, with E ai" 
coming forward. The imports this year are nearly 57 















THE WOOL TRADE. 


Our Bradford correspondent writes:—Reports from i 
centres in which wool is being sold indicate that path apr 
still general and values remain firm for all really good types. 
Apparently there is a little irregularity in some of the inferior 
sorts. But the general position of the raw material appears to 
be sound, with values on to-day’s level, and if foreign compe- 
tition is maintained in the P imary markets there should not be 
much fear of any drastic fall. In the West Riding, however, 
spinners and manufacturers are not allowing the apparent strength 
of the raw wool markets to blind them to the unsatisfactory state 
of trade in the products of wool. Competition is as keen as ever 
in all sections of the industry, and it is impossible to make prices 































THE BANK OF TAIWAN, LIMITED. 


(Registered in Japan, 1899. 

















ruling buyers are extremely cautious; in fact. ther, been 
general turn back to the old policy of hand-to-mouth cosine The 
majority of spinners appear to have covered their requirements 
to the end of January, and they are not disposed to add to their 
-_ mitments at present. The tone of the market is but 
re 1s no real activity, and most qualities of tops can be bought 
at a fraction less than a week ago, though nomi is 








ante WOOL. 

‘ FROM A CORRESPONDENT.) 

,_ Prices for wool at the London sales are qui open 

ing —— having been maintained sony ‘a “Guring the past 

a — thing contributing to this has been the 
character the offerings. There is good reason to expect 
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nuary-October receipts of 1927, the previous 
e feet as te ee. This section of the trade is expand- 
t year for P and is now no small factor in the wood market of 


ern is also in many other parts of the world. 


gipE, LEATHER, AND ALLIED TRADES. 


in very unsettled in the hide and kindred trades, 
Condition i members now seem wees to the fact that no 
einite improvement can be looked forward to until the New 
y Oi des seem very erratic, and whilst the home market is 
oversea hides are inclined to weaken after the temporary 
| recently reported. Slight advances of jd per lb were made 
r eek on market hides, in spite of the fact that they are at 
wont condition at this time of the year. Best ox hides are 
y selling at 8d to 84d, seconds making from 7§d to 84d per Ib. 
skins are slightly dearer, as supplies are rather scarce. The 
mand for foreign hides has again fallen flat, and prices are 
rging, best Argentine fregorific ox mow offering at 10jd, with 
actically no business passing. Dry River Plates are very uncer- 
n. and are now nominally quoted at 16d as against 17d last 
ek, Dry Capes are steady at 16$d to 15$d for best and seconds 
pectively. Cables from Chicago report the market as rather more 
ive, with best heavy packer steers selling at 23 cents. 
he trade in sole leather is very quiet, and sole leather tanners 
at last showing some anxiety as to the increasing use of 
ber substitutes. I understand a meeting was held in London 
week to consider what steps should be taken to deal with 
matter by suitable propaganda. Dry hide bends still continue 
fall in price, whilst wet salted and market hide bends, although 
ker, have not declined in the same ratio. About 22d to 30d 
r lb seems to be about the price buyers seem inclined to pay 
ording to selection. Offal remains firm, with values uncer. 
n, and tanners are open for “‘ offers.” : 
Ipper leather curriers report trade as dull, with a poor demand 
wax butts and semi-chrome. Box and willow are quiet,’ with 
ices slightly weaker. Patent is also selling badly, and importers 
offefing same very cheap parcels to clear before taking stock. 
acé kid in black and brown is a good seller at firm prices. 


ar. 
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VEGETABLE OILS AND OILSEEDS. 


Markets generatly have been quiet, and only a moderate business 
has been done this week. Consumers of linseed oil have been 


scarcely in the market at all. Prices, however, remained fully 
steady till later in the week, when, in sympathy with seed, raw 
oil declined to £29 58 per ton naked ex Hull for December, and 
to £29 for January-April delivery. Cotton oils are dull and in 
poor request, new crude Egyptian offering at £29 158 and com- 
mon edible at £33 10s, ex Hull for spot and December-February. 
Other seed oils are steady and unchanged. 


In the oilseed section linseed is not so firm, though seed is 
Scarce In near positions, Plate being quoted £17 2s 6d afloat and 
416 17s 6d November shipment. The quantity of linseed now on 
passage to Europe (principally the Continent) is 124,900 tons. 
The new Plate crop engages but little interest, current value being 
around £15 1os January-February. Reports as to condition are 
still favourable. 

Only a small business is reported in cottonseed. For black 
Egyptian to Hull £9 15s has been accepted for November and 
December, and £9 17s 6d January loading. Soya beans are firm, 
but trade slow. Oilcakes are in moderate demand at late values. 


OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c, 


SUGAR.—A featureless market. No change in quotations of spot 
goods with trade demand sluggish. Dutch J, spot, London, 248 6d; 
white Mauritius, 218 9d to 22s 6d, as to quality. Home-grown granu- 
lated, 23s 74d to 24s 14d, as to factory for ready parc:ls. Czecho, 
granulated, also Dutch J, ready, 128 38d; Jan.-March, 12s 6d, f.o.b. 
terms. Polish crystals, ready, 12s 14d, f.o.b., Danzig. White 
Mauritius, f.a.q., November-January, 14s 9d, c.i.f., London. Java, 
whites, quiet at reoent lower prices. Foreign 96 per cent. centrifugal, 
November-December, nominally 10s 3d, c.i.f.. U.K. Terminal 
sections quieter and technical weakness ensved, while doubtless 
influenced by liquidations of the December position. White, Decem- 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, Tavurspay. FRUIT (continued)— . 
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ber delivery, sold 12s 6d to 128 ofd; March, 12s 113d to 12s 9d; 
May, 13s 14d to 12s 113d ; August, 135 44d to 13s 3d. Raws, suey: 
9s 83d to 98 74d; March, 9s 84d to 98 74d; May, 98 10$d, to 98 od ; 
August, 10s , to ros cwt. Cuban receipts last week, 54,257 tons, 
against 34,430 at same time last year; deliveries, 87,310 against 
67,650; stocks, 324,890, against 396,890. Stocks of raw sugar in the 
three chief ports of the United Kingdom for week ending November 
24th totalled 59,336 tons, against 42,471 last year. 

COFFEE.—There is only a quiet movement in the aggregate, with 
strong liquoring qualities still forming the chief attraction, and in 
which East African figure largely. New crop, Costa Rica, from the 
Atlantic Slope, is not of an attractive character, and proved only 
saleable at lower rates. Kenya, bold sizes, sold, 133s 6d to 134s. 
Kivu-Belgian Congo, bold, sold, 142s 6d. New crop, Costa Rica, 
bold, 132s to 160s. 


COCOA.—Market quiet on spot-forward positions unsettled and 
easier, while influenced by a large movement on the Gold Coast. 
Accra, F/F, November-January, sold, 39s 9d to 40s od, and 40s 6d, 
f.o.b. Terminal, November delivery, sold, 49s 6d to 48s 6d; Decem- 
ber,'46s 14d, 46s s 3d, 46s 14d, 46s 73d, 46s 6d, 478, 468 9d; February, 
458 9d to 46s 6d; March, 45s 104d to 45s 6d and 46s 74d; May, 
458 109d, 46s 14d, 478, 46s rogd ; July, 46s 44d to 47s and 478s 43d. 

TEA.—Indian auctions during the week totalled 63,128 » 
These experienced quite an active market, and all the best liquoring 
parcels, also tippy teas, realised full prices. Finer kinds of medium 
ruled dearer in most cases, while clean common tended against 
buyers. Wednesday’s sales quieter and barely steady. Ceylon 
auctions of 15,375 elicited active competition, though business was 
scarcely as animated as last week. However, a firm tone pre- 
dominated at firm to occasionally 3d to $d per lb advance. Medium 
teas in particular were well sought after. Quality amongst finest 
invoices not always maintained. New season’s China in demand 
regarding medium to good medium Keemuns at 1s 7d to 2s, and fine, 
2s 6d. Java and Sumatra sales met a fair demand. All the better 
grades realised steady prices, but medium and common descriptions 
were about 3d per Ib lower. 


RICE.—No further development to note, and business on European 


account negligible. Old crop Burma largely nominal. Spanish 
oiled, 22s. 


BEANS.—In quiet request. Madagascar butters, spot, 328 to 
3s 6d; afloat, 328; November-December, 31s 6d; November- 
anuary, 31s. Rangoon haricots, March-April, 19s 3d; Ohtenashi, 
November-December, 33s 6d cwt, c.i.f. 


PEAS. — Market slow. Japanese, October-November, 18s 6d; 
November-December, sold, 18s; December-January, 18s; January- 
February, 18s 1§d cwt, c.i.f., London. Duteh unaltered. Maples 
remain out of favour. 


SPICE.—Pepper continues firm, and a fair demand predominated. 
Lampong, August-October, sold, rs 53d to 1s 58d; October-Decem- 
ber, 1s 34d; January-March, 1s 3d; Muntok white, August-October, 
1s 113d; October-December, 1s rod ; January-March, sellers, 1s 9}d. 
London stocks for the week reduced 106 tons for black, but increased 
12 for white. Zanzibar cloves, December-February, sold, 1s 43d Ib. 
Pimento dull. Tapioca steady, but there is ample room for improve- 
ment in demand. Sago flour slow, and November-February quoted 
11s odcwt, c.1.f. U.K., African ginger, epot, dull, at 53s cwt. 


FRUIT (Dried).— Currants: Market quiet and tendency easier. 
Pyrgos quoted 478 3d; Patras, 49s 6d to 518; choice up to 56s; 
Amailias, 48s to 48s 6d; Gulf, 52s to 56s; Vostizza, 54s to 60s. Sultanas 
in good demand and fully steady. Medium to good Smyrna, spot, 
sold, 42s 6d to 62s 6d; Cretan, 58s to 80s; Greek, 60s to 753; 
Australian ranges from 40s to 75s ; Californian, soda-bleached, 38s to 
40s ; unbleached, 34s; Cape, unbleached, 36s to 40s ; bleached, 45s to 
50s. Raisins move off steadily at full rates. Valencia, quarter-boxes, 
sold, 50s to 66s; Australian, fair coloury, 36s; good, 37s to 42s. Figs 
maintained. Genuine new, spot, 30s to 348; finer quality, 33s to 40s; 
layers, 528 to 80s; pulled, 85s to 100s. Dates firm, with a good 
inquiry for Siar. Hallowie, first tide, 31s 6d ; Siar, 17s. Evaporated 
fruits: Apricots experienced a good inquiry at generally easier prices 
but plums fully steady, with a fair movement in medium sizes. Pears 
quiet of sale, and otber descriptions unaltered. Californian plums 
20’s-30's, 675 6d; 30’s-40's, 578 to 585; G6o's-70’s, 448 to 45s. 
Australian pears range from 7os to 75s, as to quality. Apricots 
Royal, 728 6d to 11:8; Cape, 66s to 75s; Californian, } 


115s. Peaches, Californian, choice, 50s ; extra choice, ped p wots 


60s. Apples, Californian, spot, sliced, extra choice 778 6d Passed + 
firm. Mazagan, 1558; Mogador, 152s 6d; Majorcas. 160 : 
bitter, Jordan, 190s to 220s cwt. , be a ee 


CANNED GDODS. 


CANNED FRUITS.—Fair supplies of Californian frui 
and tone steady, but buyers confine purchases to acueaiaen — = 
ments. Forward quotations remain firm, especially for peace and 
peaches. Australian fruits move off readily at steady rates. Singa- 
pore pines in moderate demand at about late rates, while the forwata 
position remains strong. Italian tomatoes met a quiet sale on spot, 


while forward business continues restricted by high asking prices. 
continues in light supply. Portuguese subs eo ity, which 
offered, but trade quiet. Best halves, quoted 1408 to seen eaaaeas 
778 6d to 82s 6d. Salmon quiet at late rates, ‘ : 


but f iti 
Red talls, spot, 42s 6d to 44s 6d; pink h oe ee position 


talls easier at 26s. Japanese crab firm, and finest uoted oe 
aoe MEATS.— Market generally firm on lighter sonclen von 
oe ae MILK AND MILK POWDERS.— A moderate trade 
English, Seot toot the rb ae (Ache cepa dre 
® , , Itto, ° . : 
March, 40s. Machine-skimmed, capelanad: Eegist, wate me : 
Dutch ditto, 25s; December, 258; January-March, 25s 6d, all in 
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Blue Bird Petrol (Foreign) | 


LIMITED. 





SHARE CAPITAL - .- 


ISSUE OF 


1,350,000 Ordinary Shares of 5/- each and 
1,350,000 Deferred Shares of 1/- each at par, 


£615,000 

























THE PROSPECTUS WILL SHOW: 


1. The Ordinary Shares carry a cumulative preferen- 
tial dividend of 8 per cent. per annum and are 
entitled to one half of any available balance 
of profits. 


2. The contract for supplies of petrol provides a 
fixed minimum net profit to the Company of 
13d. per gallon sold, thus rendering the Company's 
business unaffected by fluctuations in the price 
of petrol. 


3. The Company acquires the right to use the trade 
name “Blue Bird Petrol,” together with the 
benefits of foreign connections, enquiries, orders, 
applications in hand for the installation of pumps, 
and of contracts for the sale abroad of 4 
minimum of 194 million gallons of petrol for the 
first year, increasing to a minimum of 304 million 
gallons per year for the third, fourth, and fifth years. 
















4. The Company further acquires the exclusive 
licence, and the right to grant sub-licences, for 
the control in the whole of Europe of s secret 
process, already in wide and successful use IB 
America, under which, by instant chemical re- 
action, low-grade petrol is converted into spit 
of high quality, at an extremely low “ 
Petrol treated by this process permits more ne 
and easy starting and acceleration, preven 
carbon deposits, removes existing carbon, 7 
creases pulling power and mileage by 16 to ; 
per cent., eliminates knocking and pinking > 
suits every engine, at all seasons and in every 
climate. 


6. The Directors anticipate a net profit of £130.00) 
for the first year and dividend of 16 pet “ss 
on the Ordinary and 34 per cent. 
Deferred Shares. 


— 




















































































Prospectuses may be obtained from: “sl 
y and 


THE BANKERS: MIDLAND BANK LMT 
Office, 5 Threadneedle Street, London, **" 
Branches. co 43 

THE BROKERS: SCOTT ee & Ws 

i ndon, E.C.2. 0.2 
WILSON & ANDERTON, 56 Moorgate, Londo” ae 
CHARLES DAVIS & 0O., 1 Copthall ChambeS iis 
HENRY J. THOMAS & CO., 130 Bute Stre®, 


2. 
THE COMPANY : 25-31 Moorgate, London, BS 
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1:% TREASURY BONDS, 1932-1934. 


INTEREST PAYABLE HALF-YEARLY on the 1st FEBRUARY and Ist AUGUST. 





























On Application ean jan 
On Wednesday, 3rd April, 1929 


THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
authorised to receive applications for the above Bonds. 

The Principal and Interest of the Bonds will be a charge on the 
nsolidated Fund of the United Kingdom. : 

not previously redeemed, the Bonds will be repaid at par on the 1st 
bury, 1934, but His Majesty’s Government reserve to themselves 
pright to redeem the Bondsat par at any timieon or after lst February, 
3) on three months’ notice being given in the London Gazette. 


id he Bon is will be issued in denominations of £50, £100, £200, £500, 
d £5,000. é 
r, eh may be registered, free of cost, in the books of the Bank 


d, a8 

ce in the Bank Transfer Books,’’ or 
2. “Transferable by Deed ”’ ; : ; eahis 
ndings of Registered Bonds, which will be transferable in any sums 
ich are multiples of one penny, may be re-converted at any time in 
ole or in part (in multiples of £50) into Bonds to Bearer with 
pons attached. 
nterest will be paid balf-yearly on the Ist February and the 
August. A first payment of £1 : 12s. 6d. per £100 will be made 
the lst August, 1929. Dividend warrants for interest on Registered 
dings will be forwarded by post ; Income Tax will be deducted at the 
rce from dividends of more than £5 per annum. Interest on Bonds 
Bearer will be paid by coupon. 
Powers of Attorney, Transfers and Bonds to Bearer will be free of 
mp Duty. 
ie fend will not be regarded as a ‘‘ Loan issued for the purposes 
the present war ’’ within the meaning of Rule 3, Schedule C, of the 
come Tax Act, 1918. 

ications, which must be aceompanied by a deposit of £10 per 
t, will be received at the Bank of England Loans Office, 5 46, 
Street, £6.53. In case of partial allotment, the balance of 
amount paid as deposit will be returned. 
pplications must be for £50 of the Issue or for multiples thereof. 
allotment will be made for a less amount than £50. Allotment 
ers will not be posted until Saturday, 22nd December, 1928. 
otments may be paid in full under discount at the rate of 4 per 
it. per annum; in the case of full payments made before the 
February, 1929, discount will only be allowed from the latter 
t. Default in the payment by the 3rd April, 1929, of the 
fot ance due that day will render the deposit liable to forfeiture and 

allotment to cancellation. 

ret bond Certificates to Bearer, with Coupon attached for the interest 
ip mble on the 1st August, 1929, will be issued in exchange for fully 


ce 


y's 
ce 


ide 
the 
TS, 
ps, 
the 
ion 
ATS. 


sive 





re- id Allotment Letters. These Bond Certificates may be registered ; 

rit Bay may be retained to be exchanged, in due course, for Bonds 
r. 

. ‘ntil the 2nd July, 1929, 44 % Treasury Bonds issued in respect of 





pid 
ants 


20 
and 
ery 


i subscriptions will be designated 44 %Treasury Bonds, 1932-1934, 
A,” but, on that date, the issue will be amalgamated with 44% 
usury Bonds raised as the result of the conversion offer made in 
B Prospectus to holders of National War Bonds and 44 % Treasury 
nds, due Ist February, 1929. 


Molders of 44% Treasury Bonds, 1932-1934, may convert their 
, In whole or in part, during the period 16th July to the 
* July, 1929, both days inclusive, into 4% Consolidated Loan at 
mle of £112—4 % Consolidated Loan for each £100 nominal 44 % 
“ury Bonds surrendered. Interest on the Treasury Bonds con- 
wm on the lst August, 1929, and six months’ interest on 
he nsolidated Loan will be paid on the 1st February, 1930. 

% Consolidated Loan raised as the result of this option will rank 
 cassu with the 4% Consolidated Loan existing at the time when 
*ption is exercised, 

Tessin of Ss. per £100 nominal Treasury Bonds surrendered 
sens Paid to Bankers and Stockbrokers in respect of accepted 

n applications bearing their stamp. 































F ri NATIONAL WAR BONDS, DUE 1st FEBRUARY, 1929. 
» TREASURY BONDS, DUE 1st FEBRUARY, 1929. 


Hol 
oe thats Bonds may surrender their holdings, in whole or 
M, at the ie m exchange therefor 44% Treasury Bonds, 1932- 






On 
0.2 
naif. 





oI—. 


“544% Treasury Bonds, 1932-1934, for each £100 
gg nt! §% National War Bonds, 1929. 
Nominal @¢t y rteasury Bonds, 1932-1934, for each £100 


nds, 19, National War Bonds, 1929, or 44% Treasury 










.. Loan is an investment authorised by “ The Trustee Act, 1925,” subject as 
s of section 7 of that Act. 


distinct dha lade 
A first Interest payment of £1 : 12s. 6d. per £100 will be made on the Ist August, 1929. 


PRICE OF ISSUE £99 PER CENT. 


PAYABLE AS FOLLOWS: 


£10 per Cent. 
£39, 


_ 


_ £99 per Cent. 


regards securities payable to bearer to the provisions 


Holders who accept this offer will receive on the lst February, 1929, 
the interest payable on that date on the surrendered holdings and a 
full half-year’s interest on the 44% Treasury Bonds, 1932-1934, will 
be paid on the Ist August, 1929. 


Applications for the conversion of Registered Bonds or Registered 
Coupon-Bonds transferable by Deed must be accompanied by the 
relative Registered Certificates; in the case of Registered Coupon- 
Bonds, the coupons due the lst February, 1929, must be detached. 


Applications for the conversion of Bearer Bonds must be accompanied 
by the relative Bonds from which the coupons due the lst February, 
1929, must be detached. 


Registered Holdings (other than Registered Coupon-Bonds) will be 
convertible into Holdings which will in each case be transferable in 
the same manner as the converted Holding. Registered Coupon- 
Bonds and Bearer Bonds will be convertible into Registered Holdings 
‘‘ transferable in the Bank Transfer Books” or ‘‘ transferable by 
Deed’’ at the option of the holder. Registered Holdings will be 
exchangeable, in due course, for Bonds to Bearer. 


Commission as under will be paid to Bankers and Stockbrokers in 
respect of accepted applications bearing their stamp, viz. :— 


On applications to be paid for | 2s. 6d. per £100 nominal 43% 
in Cash. Treasury Bonds allotted. 


On Conversion Applications 
received by the Bank = 
England or the Bank of 
Ireland not later than 
Saturday, 8th December, 

1928. 


On Conversion Applications 
received by the Bank of | 2s. 6d. per £100 nominal National 
England or the Bank of | WarBonds, 1929, or43% Treasury 
Ireland after the 8th | Bonds, 1929, surrendered. 


5s. per £100 nominal National 
War Bonds, 1929, or 44% 
Treasury Bonds, 1929, surrendered 


December, 1928. 
Applications :— a 

1. for the conversion of | omen England 
Bonds registered in} Bank of England 58 Wieshurs Giseus 
the Books of the) ’ ry ’ 

London, E.C.2. 
must be lodged at 
2. do. Bank of Ireland, the Bank of Ireland, 
— Dublin. 

must be lodged at 

3. do, ato a the Bank of Ireland, 
. Belfast. 

4. for the conversion must be lodged at 
of Bearer Bonds, the Bank of England 
and all cash Loans Office, 5 & 6, 
applications Lombard Street, 


London, E.C.3. 


icati orms may be obtained, together with copies of this 
Sictioctun ated Bank of England ; at the Bank of Ireland; of 
Messrs. Mullens, Marshall, Steer, Lawford & Co., 13, George Street, 
Mansion House, E.0.4; and at any Bank or Stoek Exchange 1n the 
United Kngdom. 
In the case of conversion applications, forms have already been sent 


b t to all holders of istered Bonds or istered Coupon-Bonds 


( in the case of joint accounts—to the first holder ). 


i icati i y, the lst 
t for Cash Applications will be opened on Saturday, t 
center aad will cS aienel on or before Wednesday, the 5th 
December, 1928. ; 

The List for Conversion Applications will be opened forthwith and 
will be closed on Saturday, the 15th December, 1928. 


BANK OF ENGLAND, 
LONDON, 
28th November. 1928. 
vertible at the Bank of 


der the arrangements set 
Majesty’s Postmaster-General. 


— t Office Issues will not be con 
..8— Bande tate it ae at the Post Office un 
forth in the separate Prospectus issued by His 
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5 cwt barrels. s, F.C., 26 per cent., 2 by| SHELLAC, . 


Powders: Spray 


—Remains dull. T.N. 


6 Ib tins, crated, prompt, 1028; M.S. (1 cwt cases) prompt, 45s; | March, 197s cwt. 


oller process, F.C., 26 per cent., prompt, 828; M.S., ditto, 37s 6d, 
all net, duty paid, ex-wharf London. On the grocery side, F.C.S., 


21s; M.S.S., 11s, basis per case, usual packin 


quoted 52s 6d; pale amber set and setting, 50s; manufacturing 
grades, 458; San Domingo, 45s to 508; New Zealand dark amber, 
528 6d to 558; medium, 55s to 65s; light, 65s to 85s; whites and 


water whites, 70s to 87s 6d per cwt. 
RUBBER. 


COPRA.—Steady, but business stil} dj 
S.D., December-February, Rotterdam, — : 


» Spot, 205s; December, soi, 


atrange, St 


g Indies, £25 tos; Ceylon, £26 Amoted £25 158: Dutch Ba 
HONEY.—Market firm, with a steady demand. Pale set Jamaica, Nowe Denese’, £26 128 6d; mixed a 


. to Marseilles, sol an 

quoted £24 11s 3d; Cebu, {24 17s aa $428 34: Manila, F 

December, Hamburg, £20 12s 6d ton. THels, Novembe 
MISCELLANEOUS.—Coconuts quoted 18 

yarn, Ceylon, £19 to £40; Cochin, {22 resto fae, Per 100, 

#19 to £24 ros; cinnamon leaf oil, 434; citr 


5s , Ceylon brisi 


onella, Cey} ; 
Market more or less stagnant, with but fractional price changes. Java, 2s. pn 
Plantation sheet, spot, and December, sold, 8§d to 84d; January, _— 
d; January-March, 8§4; April-June, 9d to 8d; July-September, 
per Ib. London stocks bid fair to show a reduction on Monday METROPOLITAN CATTLE.—November 28 
next as steamers with released quantities are not due till British Beasts, per stone of 8 Ibs to sink the offal. sh . 
next week. London stocks reduced by 1,470 tons on the week. ad . * Smeep per stone, 
Landings amounted to 725 tons; deliveries, 2,195; stocks 18,724, | peaste—Norfolk ........ .. .. | Beaste—H a 
against 67,320 same time last year. Liverpool stocks, 2,331 tons. BBE. diccsnccecceosces ce a 
GENERAL. Shor Horad siscesseee S@ 58 | ee eM TR 
: 3 : seeeveeees Half bred ..........°° 8 6 
JUTE.—A fair demand prevailed, and market generally irregular- — seeecereees . : : WMD desvecsiorceces, 5 0 : 
Firsts, November-December, sold, £32 158 to £21 178 6d; December-| [eicesertunis... ao Lamb Dowas 77" ¥ 
January, buyers, £32 10s; January-February, £33; February-March, MRE sesenene 94 W 


34; lightnings, November-December, {29 10s per ton. Hessians 
ps and Calcutta made, Soemeaead, sold, 348 44d 100 yards, LONDON POTATO MARKETS,—November 28. 







c.i.f., U.K. =e 
HEMP.—No fresh feature to note with regard to Manila qualities,| © pasrish Baward..... sees cnt 
and small transactions include K grade, January-March, at £32 ros. eae sdanilinidiased : : oo 
Sisal firm, unchanged. Mexican receipts last week 11,000 bales; Ba eck nec sess ac tase os ns 46 ; 
deliveries, 16,000 ; stocks, 135,000 bales. Manila receipts for the past » Majestic ...... idhbdibal iis mind Ctinickedmaesdis< 46 ; : 
week totalled 29,000 bales, against 21,000 at corresponding period sp MEET ncctestccenssscssssoseccsoccssecnss 4.8 6 6 


last year ; estimate for next week, 33,000, and following week, 28,000. 


ONDON AND MANCHESTER 


ASSURANCE CO., LTD., 650 Finsbury 
square, London, E.C.3. Premium Income 
exceeds £92,000,000. Funds exceed £8,000,000. 
Claims paid exceed £10,000,000. Annual 
Reports and Prospectuses can be obtained 
on application. 


Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
a hxed term, and, in case of earlier death, 


A Guaranteed Income of 10% 


as provision for Widow and Children. 
Apply for new explanatory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY LTD. 
188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848. 


Payments already made to Policy-Holders 
£43,000,000. 
pailienieniiiiiisiiinteei tea eee Faw 
The Gresham Fire & Accident Insurance Soolety, 


Limited, transacts all classes of fire and sccident 
business. Chief Office: 188-190, Fleet St., Londen 
aayyrepennesndpiegeaniteienmmmindaaitndnentieeis cereteten 








REFUGE 
ce COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


Annual Income Exceeds - £9,600,000 
AssctsExceed - - ~- £39,000,000 
Claims Paid Exceed - - £53,000,000 








AN 
IMPORTANT ARTICLE 


ENTITLED 


REPARATIONS 
WAR DEBTS 


APPEARS IN THE 
DECEMBER 
ISSUE OF 


THE 
ROUND TABLE 
A ie Dee ane at the Politics of 
Price 5s. per copy, or 20s. per annum. United 
Si ciara edt 


To be obtained through all 
Ratlway Bookstalls, and at 


Macmillan & Co., Ltd., London, W.C.2 








CITY OF REGINA. 
43% DEBENTURES. 





The City of Regina announces that the 
INTEREST COUPONS of the above-mentioned 
Debentures, maturing Ist January, 1929, may 
be PRESENTED on and after the 17th 
December, 1928, between the hours of 10 and 
2 o'clock (Saturdays excepted) at the Bank 
of Montreal, 47 Threadneedle street, E.C.2. 

Three clear days required for examination. 

Lists may be obtained on application at 
the Bank. 


CITY OF CALGARY. 
"41% and 5% DEBENTURE LOANS. 


The City of Calgary announces that the 
COUPONS maturing 1st January, 1929, on 
the above-mentioned Debentures may be PRE- 
SENTED on and after 17th December, 1928, 
between the hours of 10 and 2 o’clock (Satur- 
days excepted) at the Bank of Montreal, 
47 Threadneedle street, E.C.2. 

Three clear days required for examination. 

Lists may be obtained on application at 
the Bank. 


CITY OF PORT ARTHUR. 
43% and 5% DEBENTURES. 


The City of Port Arthur announces that the 
INTEREST COUPONS of the above-mentioned 
Debentures, maturing 1st January, 1929, may 
be PRESENTED on and after the 17th 
December, 1928, between the hours of 10 and 
2 o'clock (Saturdays exce ) at the Bank 
of Montreal, 47 Threadn street, E.C.2. 

Three clear days required for examination. 


Lists ma: i 
is Bea y be obtained on application at 


TWEE 


panorama RETURNS AND ECONOMIC 

A MATHEMATICAL “gnaeRy. “OF SAVING. 

1 tte a A Mean ota, pee 
@. F. Shirvas. 

THE TREATMENT OF PRICE PROBLEMS. 


SKILL IN INDUSTRY. C. G. Renold. 
INTERNATIONAL GOLD MOVEMENTS. 


















ONOMIC JOURNAL 


Journal of the Royal Econemic 
Society. 























Price Six Shillings Net. 
LONDON: 


MACMILLAN & CO., LTD., 


St. — Street, Londen, W.C.2. 














































Notice is ven that the ORDINABY 
GENERAL MEETING of The Consolidsd 
Gold Fields of South Africa, Limited, Wt ot 
held at the Cannon Street Hotel, ‘th 
Street, London, E.C., on THURSDAY, 4 the 
day of December, 1928, at 12 noon, 
following, namely :— 
" ‘o receive and consider the Annual 
ment of Accounts and Balance Sheet ps , 
Reports of the Directors and Anditort aa 
to 30th June, Lees to fone Prefer oa 
st ap 
Beg to * sanction the declaration of 


hares 
dividend on the Ordinary Shares; to 















By Order of the Beard, BRADSHAW, 


. SIDGREAVES 
a @ int Secre 









8, Old gg a 9 

The TRANSFER BOOKS snd Register © 
Holders of Ordinary Sharer vember, 
CLOSED from Saturday, aath Fe both ¢ 
Wednesday, 28th November, 1928, 
inclusive. 


eon eine a 
MERSEY DOCKS AND HARBOUR 


Notice is Hereby Given that 
of the ees 














instant, till the ¢ 
for the purpose of preparing or 
Interest Warrants. Thea and docu” 
TERS om received from the mornin 


registrati ; 
Ast January, 1929 © pINCH, Registr"- 


Office, Liverpool. 
see December, 1928. 





















